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S"lx::LR ?card J.m"='e=s and ]~fil:iate ExecutiVe Directors
, '

National Servica3 Office '

TO:

FroB:

~;' . :",' .','

".' NationafServices Office:
<, '. $uitc'120

1325 Massachusetts Ave."
, ;,,' . Washington, D. C. 20005

(202) 347·2256

I ~•••

f' ',i ,; , ,

[. ~:~thwest'Council of La'Raza .
I "

!'.. MEMORANDUM

I
I

I. '

I
:' 'Henry,Santiestevan

Executive Director

He are S~"1C.ing you the att:a..cl1eCi ge.-:.eraJ. i...:uorr:otiO::1 on ,
." .

,', .. Central Office: ,
Luhrs Central Building'
Suite D
132 South Central Avenue

" Phoenix, Arizona 85004
(602)252-7401

,D.i:I.TE: Januar.i 9,1973,

. ...,...' .
~venuc S.r...ar~.r.g :co:;: ~1QU1: :..ifor.::ation. The attac1:'.eCl'material

\'IaS prepared' bY 1:!'e'Depar'crla1t of t.l)e' Treasu~"'l, Office of

Revenue Sharing. "

Alex Zenne...110'

, .
jb

" YfI'."

______________________..:::::::~,::.:~!c:...:..D=___
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A:;pe~in.l stitely' i~ JlO\~ 'bein~ cOlnnh.t.e.iLP), the Cc:n~ais TIureau to l.Ipcbtc

" the cbta rcquired unclc:r the: bw for tlett.'mlining at!ocLltiCl~S, The Re\'c~lle
Shnrin,!; figures which hi,v~ btcn pllhlished arc simpty cstil;alcs {rom other
dal:;. some of it ~lating back (i Jcnrs. The new stlid)' wi!1 b:'ing- the d;\t:!. up

to 197J fi~lircs, COllSccjucnLlr. the C::\4\ct :tmOllllt th:tt c:lch CO\'emmellt \Illit
will I'ccci\,(: will \':11')' {Will ~lll:se: initial csLim:l~c.,•
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: ·.~;~.'t.:.·:·:. .~:<.,.. ," . " t' .. :.;, . ,',' -.: ',.- d,'Y " _. :', ."........ . {.

"," >....~:, ..:,.,<:.. ':::. .:'.~:... .DET{~HJ~D .. F14CT· SHEET···<;'~·:/· .. r:~~:: ..... ,> ..<...~: :;:)
;;:2,\"~.~':., .:':"~'~'.f~:':';.\:":~ . ..,:.~ :>/'.:. ,,'ON",:::RtVEI\jUE SHAR!rJG·'··: ""~::"""; "~:.,···.<.:~"·.i

..... ,.:.. ,0,,:•.- ""~'<:.»,<. -:.,,,'.~'.' :', .. ' {
: ,'.:.> '. .ALLOCATrONS' : ':::..;. . ;:: .., ',.:. "..:;-- ,'::.<',. ":: <j .. :; •.••. ; . :-.;' ,:',' f'

Th~' $30,2' billio~"S't;te' ~nd Lo'c~l ;j~c~l As'si;~~~~e'~Act' O/l~n,:'~ore .:,,~:.:.::,:: :t
commonly kllown as ,Revenue Sl~aring. will prov1c1e·r;tu~h.ncecied fu.nd~ to ':.. : ,-\:.,~_., ,:.'.:j
States nod locat go\'c'rnments he::l.vily blli'dem~tl with hi3h'iricome and prop- .' -. I

. crty taxes, Tilt: first checks will be m~iled ~ soon :i·s·pr:i.ctico.ble 'l~ mo!'C':_ " .'. ,..,' J,
dum 3fl,OOO Stntc$ and communities:throughout the United States. Interim , .' . ~

;, l'Cgula,tlOns, clt:signcdlo prov;dt: immedi:l.te guidance·to States ana lOC:l.l • -":"'-, .t
governments, have' been, pnblished' to, fulfill the requirc~tnlsof ·the Act as , ' . 1,
passed by the- Home and Sen~te:. : .': ~.:":"" . > .r... ·. :',. :i

Approxim:l.tdy half of. the 1972 pZlyrn'cnf 0[$5.3.hillion ,will-be c1isbnrsecl
~t. The l'cmaining portiOn of the 19i2 entitlement will br.': m~iled early
in In.uu:u'Y 1973. . . ': ',.::', " '.': .

., " TillS amount '\~ill lJe. increa~ed b -antlUal increments for each of the "r
:_. ':', succeeding ye:t~ T Ie iCe of the:: Act runs [) )'ears begmning January 1,1972.

". "A tot."t of $5,6,fbilli(?n will be 'paid in fiscnl ycar 1973 in ~ddition to'the
" $2.6 bimon nlentionec1 ~1;o\'e; $6.0S'billion in Jiscal ye3r, 1974·; $6.20 billion

in fisc.:,\ 1975'; $6.35 billion in fiscal }'ea~ 1976nnd $~;325'b:1li0nfor'Jllly- .'. ~
Deccmber 1976. . . ... ,. . . , .'. i,1,~~,

......, l .' ••' ., -.' •. ' , .. , •

.;. ~ '. ~'. " , :~-. . :,'. ' ~_·;l~·I:;lf::.:'f:,:I~I·I:,:I(l:,::s:,,:\:,:,vi:.:.l:..;llJ:::r~:~o~b~ta:.:i.:.!n~·~::.:.c1..:.f.:..ro~l~n:....:i~n~d~i\~,j~cl~ll~a~l~F~c~'d~e.:.!r;\~I::-:j:.:.:n~c::::o~n~le=-'~tn~x~'es::=.·~n~n~d~\~'{~jI~I_ .' .~- ... \ . .-
'. '... '.~' .. ", ",' be held in n specbl RC\'c'nue Sharing T1"Ust l~\Ind in:' the Delxl.rtm!':nt of .:, ..>~ ',~J

....:,~~',~' :,<-:, .the Treasury. .. ,,:::, ".,.' . . ....
, •• ' h'. .. _,' .. , " 0- • ~~ ~ ~': ~ ~i
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. :.:LIMITATIONS

. The!'-ct ~Ilor.ates trust fund mone)~toStnt'es under one 'of two fon~
Computers.have taken bot,h formulas .into :lcc9unt.for each State and·~

, .' letted the higher :l.mount.. ." .' ~;.

One [onnuli!. is n thrce~factor !o~lula-the amount ~eccivecl bears the
same ratio, to $5 billion as the population of the State multiplied by the' ,
relative in~ome factor of that State> mulliplicd by ~he gencr.tl tn" cffordac­
tOI' of the State bears to the sum of these products IorallStatcs.
, The other is a five-factor formul:l. which is based ori"geneml population>

.urban popu1::l.tion, per capita income, State income tax collection> nod the
gent:ral tax en'ort of the ,State....'·

OTHER QU,L\LlFICATlOi'! REQUIREMENTS

.. . '. .,
Other entitlement. items in the Act concern maxinl\nn..r.mw..''1lnillHlm. , .. --.....

. Jimitations on the nllocation!> to routlty Hnd other 10:::11 v,1i\'('rnm"nts within
. "..cachJl~tc. It;trictions. whi;r1",\fe j,laced on tht:.alloca·tions~~;tnti'nnd

loc'l.1 governments include:: . . .' '.' ,
'. The per capita gl':mt to :l. unit of !ocat'go\'ernment or ~~unty :m~a must
be greater than or equal to 20 perccntof73 of the State's l;c~ cnpita grant.

" The State's per c:tpita grnnt is the State nggrcg~tc amount <Ii\'idcd b}' he
State populatioll'. ,

The m<lximllnl liIllitation for :lOr county are:l. 01' local covernmcnt in the
State is 145 percen t of the Stnte per capit;t gmnt. . '

There is ,I $200 minimum p·:lyn1cnt. Ho\\'cn:rj the first payment for ]:lnu.,
:1.1')' 1 to June 30, 1972 will be the minim:ll ~mollnt p:lid in t\l'O p:u·t$ of SIOO
cach,thc first in the filII and the scccmcl carl}' in ]allll:u), 1973. This will be
the sallle in the payment of July to ))c('c~nbeJ' 1976.
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.. :~ "... '.. ",' . ~'." ~ .' . . .~ • : r.' ~~.<:., .....: " ',\ .~~ ;.. :. h:'":~ :H' :' ~ ...
:.·:,·.,.,t:',' . ':: .,',":"':", :,', ' ,<.,:~< .., I' '" ,.:.~ '. "1' ,t ',;'

,. ,.: •• ' , -:..:'., .1 .: • • . '." .'.••• ',' ,'." ',' ,;,' :. ,'. 1 , • ~ " '.. , ./~, • 1'.
c· ' .,' ':.. .;:/:'. .. To 1" ...,

.:::/:, ...., :'; ".~:::",.;" :f:is;',,:,,!i,k:,.... .',';' ,- 'f!

ENf'fI.EMEt,rrs, ';; ": ,r<{:::~<:." ,>,:;.
. , The St:lt~ f!o\·crnnlcnt shall he entitled to rccci~;c one~lhird 'elf thf~ tnt~l ' ~,

\oj • ....--....._ _..-.~ _",,- " • 1"- 0:

amount :tllnC:llc71 to. th:\t St:\~. The· rcm:dllin~ two-thi/'(l..; of tll(~ .~,t:l.t(;·s " .. :j
-aTIoc.1.tioll ~h7tl[ Gt: cliVitled mnonS' the' units of loc::tlgovcrnrncnt.·" :. ',' :.;: >: ' ~

,Th~' mcme>' will he :l. >portioned to r.ollntics cities,:· ;md towm'usjn~"a ::~

orrol! ;\ based on poplIl::ttio..JlI the l)enerat t:tx t'O'ort Irtctor, ami tile rcl:lci\'c J
mcomc of thcSLJ.!"jtS.,. ..... , ..... :' :>::.':. '" . .": t

----:-Incliantribes and Alnsknn Nativc'.\·i!lagcs which h:\\·e:recogni7.t:dSo\·em.:'-~

. . .ing bodies performing substantial govc:rnmental .functions will receive an . ':' ~
" ." allocation th;t is pnrt of the countr total:.This special allocation is u:lsedon ':~~

popul:ltion of that tribe or \'lII:lgc in re1:l.ticm to the population'of tht: count}· .:'~~

area.. . ',: " ~~:~

,."""'0 FOi't~\PIUL"\::: U:'S~=D .. ',; ~:'1
I a;v nil' rl\,J - . -.' , /;'::: : "~ •. ' " . , ." . ~~'f:i
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'. The l~:.Ki.~l!l~:.:..s.~:to ('(lmllltllliti('~J()\\, lhr.r r.pl'ncl Iheit'llItHll:y::,
but the Jaw Icqllin.:s eXl'(:ll{!ilurc amI oIJligntiOll n·pi.1rt5., ----------.- ------
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ONE FOHiV1ULA CHANGE

,TRUST' FUNDS
.... " .

NO°!l'lf;\l' AunlT P°f'."r::DURr.'~1\11"\ . lJ 1\..,1.. 1.:. 1 ... -.>

States as \~cH as local governments nre required to plnceRcvcnuc Sharing
moneys into trust [uncls and account for thclll sep:lmtcly from other hinds.
This 'rule was cstablislll~d so that the Secreta!"}' of the Trea~ury can ma.kc
_p~rjCJdic compliilllcc stuuies and ContiTess will be nssist~cl later in deter­
mining' whether the Revenue Sharing progrnm shou Id be continued, n~visc<1•.
(If tcm:in:ltec1 a.t lhe cnd of the !i-renr period. ' ,

111C Secretary of the Tf('a.~lll)· will report 'to the COllhl'J'('s-" llot later than
:Mard I 1 of car.h re:lr on the oJ)('fation aud status of RCl.'clluc Sh:\rin~ "lIm'a.­

, . tions during the Jln~d(lll~ )'Cllf,

.."

'\".

If a Stat~,' oncc it h~s received Rc,:e~ue 'Sharing fU~lCls. wishes t.o 'tailor its.

, . 'allocation formula -to loeal'problcm arc<lS. it has the option ullder the bill'
to amend its allocations by :tctio~ of the" State govcrnment once during the

. 5-rear pro~rnm. " - ...' ,

.. If a Stale belie",.; th:lt it is desirable to r-r:mt :t reb.lively br~portio} .
of the funds on the b~i~ of nccd,)t can do this hy increasing the weight 0

._ population by retative income Ic\;cIs. Convcm:ly, l'cJntlVely more fund:; .
.': '-Couldllc distributed 011 the Gasis of population weightcd by<t::lX effort if it it .

:. .desired to ~la'cc zrcatt:r emphasis ?~ ~a.xes rai.~ed locally_ .':.':.' " :
.. '

I,

'.

, .
'.
.;'

.--, ....,. ..-~.- . -. " .....
. . ., ,:..: .. ~:.~\;'~'" '. '. ,:.:.~.~~~ '(.~",~ .:' :.' .'" :;;: ~'"" .:~:~<':':"'.. ' ''::;''',,': '";,~:,.'~,-",,,: .,: .. '.' .....:....

I, . ,,";'1': .~. • .' .. ," ,." ·...f

..... , '.... :'.~.~ ~:.' ..:<: ,', ,'..,.. ~,: ;.....•..'.' : ....; ~'"
.. ~. ' 1- .' , ••:, ._'. '.: .': ". ,'.:':.' .' :.' ". ' • l :. 1'1,'.. "".
',' ..... , •... :,. .. .

• • " " • • ~. ." ':'. ,: " , " ' •••,':"': 1 • ' •

• ,I., . . '. :. ~ .•.~~.~•..~~••~.:.:..,. '., .; ..;". ";;'.; '. , '., -.";: '. '" : .:-»:-:,',,\-::: ":~/"., :.
:..:.{ .... ~.. ' .' ' ;.:~.~:.;:' :.•~<:'....:; .." : . " .• I '~.'., ," .... (~ 1' •• \ •• '.

, . '., . " ". ,;',.:., . , . - , . ".>;\-.:(..,:, •...~ : ~:.,'.!..::: ':'. '.;'. :....' ',., ,,~. ~~ ..:.:~::./.I:' :. : ';:'; ':. ". ., .: ::: :..~,'~~ ,> '. ..:~.~:.,~j~~~.: ;.:. .. ;0": .

., .:' ',' ·rhl·~C·('iltitll·mcl1ln'p~rts 1lI·1l~t. !J<:.'p;.blislicd ill ~cntr~I'circubti(lii:nc\\'s- .
. . ...,~~;.. , '.'. P:ll)l~;"swithin th(~ .l~('{lgl':\j}hic· :\l'I:~s of c~ch Stale :uul'ltll:cil !::uvcmmcnt. The

..... ' , rl.'pCll'l~'ijl·lIst nl!;n he Il<,adl~' :\\'aibblc·lO';~1I·c(l.llllnlllli6tio'lU ~,',cdia within tht:
.gCI)gr;;\)l'ii;: :Ul':l, In tlti~ ,"noller :111 c;ili%c~s wiJ)'bc providt"d~,~'ith illfonuation

, '.. ".' ' rcg.:irdil)~ the' usc of R':.:vt:nuc Sh:lt'ing mane}', . . ;.:';' . "
'" ,-, .-.:" '.' .' ,'. ':': ..,:;:. _.,>:': ;', ";>':'::"

·1"N~c~:l:':~i:~~:~ i.:~~~notb~u,~d' b ; the Sl{t;~};~~l~~~r~~~n,,:.
I',. :l& JIl;\tchin~ fllllds [or :1Ilj' Fcc era program. These funds may not be U3e~'

I ,.' :!,or ccluc::ltioF ~yjOCar ~v~nll~H:nt~ (l3a~~~, U,I.C St::lte lt~ ...e1).'·,~·.· , _'. ..

./ APPEALS POSSIBLE:"
..... If :J. S'tatc :01' Jocal govct'nt'nent believes that it has not T~cdvcc1 cquil."lble'

treat~cnt,:it Cilll appe~1 to tlie Secretar), of'the Treasury.who will establish
procedures to resolve such problems. Everyrcasonablecffoi't .will be made
to COl'rcct clifficulties which are brought to 'the attention~f the Office of· ~
Revenue' Sh;\ring. . '
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(a) Public ,safety (including law enrOl'cement; fire protection}

and bllilc1inr; eode enforcement) ; .-
.' .(b·) Environmental protection (in,eluding se\.e~e clisC'!.s:'L1, Silll~.

tation, and pollution ab:ttemcnt);' . " . , .
~c) ~ie tral1;,poltation (including tmn,sit.s)'slcms and streets

and roach) ; . . .
(d) 'Health;
(e) Recrcation;

'(f) Libr:-.r!cs; ,
(g) ....~(}cb.l sm'kes fOl' tl;e pOOl." or :\glld j :mc1
(h) Fimlnci:1l administration j mId ,

(2) ~~l:\IY ;LllCl.E..C!~~IX capil."l c:~'''rC~~I\'es allthoJ'i1.ccl by J~. '
No l\\lit of loc:\1 !;o\'cmmcnt may me cnlitlcm('nt funds for nOllpl'iorit}"

~~ _ T_.....
expendiLures wlw.:n arcllclmcd :lS any cxrl~rl(ljturc$ otlll~r than thos!:
·h~di71 (1) anel (2) nbo\·c. Thc chief executi\'e ofiiecr of each
tlllit of local gO\'I~rtll1lcnt lIIust cCl'tify to the Srcrt:l:uy that cntitlcr:tenr
funds rcc:ch'cd b)' it h;wc been uscil' (ml)' rOl' priorit}' cxpenditllrc,; :t~

, required ur dlC ..'Let.

In order !o CJ~,!Ef~[or 'payments, each State or local S:CJ~'r.rnmem- 'm\l~;
foJ' each entitlement period beginning on or nIter July 1, 1973, estahlbh in'
~dV::\nce a.number of m:ltt~rs to th~ satisf:tction of the Secret:lty'- Thcs;-

_~......_"........ Ill....... . ... t r .. -....... ......

• H{Cl~l(fc tile setting up,of n trust fund; use of the mnounts :md interesl during
::\ rcason<l.blc. period of time and the '.~se. of moneys only for priority
expcnditures.

- "Priority,c~penditures" mean:. -,
. (1) Ordinal')' anc1 necessary maintenance :>.nd operating expense').

":for- . ,,',.. .'-.' .' ,

TJ.1C l~w stipulates thnt no person shall~on the grouncf of r;tr.c, colo,r;

, ...!l:~~iorial'_ori?in. t't:_~';x bC~~~~l~lr:d (rom parti~E..:1.tion ,in, b~ d~nit:d the '
bentfits of, ~' be subJected to discrimination under ::\ program or acti\i;y.:'

.' fundtd in whole or in part with Revenue,Sharir.g IuntI~" r

. "

.. OTHER QUALIFICATIONS,
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"PREVAILING WAGES,
.. '

· l)rcv:li1ing W:l~C, ratt~:tl'C to.be f()ilcm~ccl. Ench 'i~~;ernrnt:n;al' unit in~;st
:lgrec th'al persolls ernplo)'cd in jobs financed in whole or ill j);lrt out or its .

..trust (lmel arc 10 be paiel \\';'\gcs not lower th:m Ihepr~v;liJil1g rates of. j,ay
for pe~ns emplo)"ed or that govemmc~t.·..•..:..,:::., : .. '. . ....,! ,'..

.' The pennlt)' pl'ovi$ions in tllt: Act contain authority to withhold pa}'ments
.if aState '~~ local gov~rill~l.:nt fails to comj'lly with provi!>ion's of the Act, h:lS
had reasonable time for a ~earins and h:ls 110t taken correcti\'e ';'\ction within
a GO.clay period. Money withheld by the Secretary of:the Treasury will be
tran~(crrecl{rom the trust to the gener4\~fund.
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,:', To administer the S~te::lOd Loc:l.IFi~~~I,Assist:m~c Act of 1972, the',
.. Office of Revenuc Shnring has been cst:l.blis!;t:d under :theju%isdiction of .. ' "
:' thc St:crdnry of the Tre;l·sury. " . ' ' , ',,' ,':> .,,-':\ .'"

The Office will oe ht:acled by :L Director :who willl'eport to the Deputy.
Secretary of the Tl'c=tsury. He will be :l.ssisted bY.:L Deput>· Director :md n
small task force of m<l.nagcrs, attorneys, economists, account:mls, :luditors,

',:'systems analysts. nclministrative specialists, d~tn. programerS, a~cl researchers,
The group's responsibilities include program developme~t,~s>'stems .mel

program 'evaluation, auditing; and the control and verifica.tion of d:-.uused
. for applying Rcv:.:nue Sharing f01TIlulas. . ' ........ <. " . .." .

The coordinating st:lff will have a variety of complex responsibilities and' .
functions in the administz:ation of the 5.}Ocat·,'program, involving more than
38,000 Statc;:mc1local government' units. One of the major 't~ks will be to

:.' equitably apply the Rcvenue Sharing formulas, 'to clctem'line the a.mounts
.. due e::lch governmental unit. ,The staff also will establish the:poJicies neo::ded ..

to assure compliance with 'theAct.' , .
',' The amlit, group will look' to the compli::lllcc and review. requirements "
',in the audit procedures of the'Revenue Sharing' progmm, ::md willperfonn .

. :", : onsite audits to dctennine whether expenditures of the funds by 1oc:11 ~\'ern·
' .. ments are consistent with the purposes of the Act: ' ' . ,

. '" Edward E. Fox, 36, Direct01~of Finance, Federal Home. Loan Banks in .
. W:l.shington, D.C., has been n:l.mecI Interim Director of ,the new Office of:

Revenue Sharing by Treasury Secretary George P. Shultz,'-· ' ..
, He will be respo'mible for establishing and dir~cting the small office which
will operate the llcwly.ennctccl St:lte :lncl Local Fisc:x.l Assistance Act pro·
gram which allocntes Federal revenues to more than 38,000 State nndlocal -

, governments.
. §ignec1 into law hy Pr('~;(kl.!Llli~ on Octobcr.?q~eAct :mthorizes

'alh.t.l2i:!~..L11l0r/"th:"l" :::.3!Uli1Ii~'Ljn :'\ 5'1~:lr rr;liocl to States ~lIic~
communities to help case: theil' finane-inl hurdens. .-

.-a-;1:Tlc 611l~c of Rc....enue Slml'it;g con~ists of u;ainly attorne)'s. cco~lomistsJ
;m4\l)·.>ts, and acJministr:l.tive specialists who will cV:llu:l.tc, admit\ister, and
vcrifr the mllltibillion dollar program throufJh :mdit :md compliance
m~ure~ ,
, As Dircctol' of Fin:mcc for till: Fcdt:r:tl home I,mn banI,s, Fox is ~c;pon.

$ible for the c..rpit:tl 1,narkct Opcl"lticlll5 of thr. hanks ~l1d their s\\b~:c!;:rr)'

corpo!":1tkJll, for thdr consolicbtcd ca~h fOl"cc:rstill'f' :l.I1d fi~;ncial pbnn:ng->
iml for n~alw!~cmcntof their in\'(:stmr:nt,portfolio$,
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REL/.\iING TO STATE AND LOCAL FISCAL ASSISTANCE
ACr' 'OF 1972 (REVENUE SHAmNG)

QUESTION: I-low nmch Revenue Sh:ll'ing money will be p:lid out'in the
first clll.:ck? All the YC4lr's funcls. or the first hfllf or nrst three qu:trters? ,

ANSWBR:'The lirst chccks~, to be m:>.i1ecl as soon :lS practicable, will' '.,

reprcient ~pproximatc1)" one-half of the calencJar year 1972 payment of'

$5.3 billion. '
The second checks in early Jant1alY will distribute the remainder of the

1972 payment.
QUESTION: In successive )'eilr.s.liow often will Revenue Sharing checks'

be mniled?

, ANSWER: On a qu<\t'terly basis. ,
QUESTION: How will the Trcn.'iury Department identify the funds,

allocated to Revenuc Sharing?
, ANSWEU: Revenue Sharing' funds taken out of the Trea.sury's Gcnernl

Fund will be kept in a special trust funcI sJ'ecificnlly cSlilblishcd art th~ books
~f lhc Trenmry of the Unit~d St;lles :is the "St:'lte nod Loca.! Government
Fjs~1.'\.ssi5tanccTl"llSt Funel." ,

State and local governments are also required to establish tl'lISt funds for
the dcpo~itof Rc...·enue Slt:uing mone)'s, . , '.

QUEST!ON: Does the Act allow commingling-of Rc\'cnw: Sharing mone)' .

with other income of a given State, county, cit)", or town?
;ANS1VER: F<?l' investment purposes, yes.

FOI,'spending p\lrpo~es. the moneys must he disblll':;cc1 from a speci~l trust
fund.

Q.UESTlO,'\I:JVhere is the mom:v eNning fr"'~
ANSWER: The Gelleral Fund of the U.S. Government.

However. ill effect, n l?CH'tio~ of cadI '\"u:.r!r.;:tn's ';iHli\'iclua! income tax

.J):L\Tn~'nlswilllw re·t!II·;';d Ie' l·i~ "\I'll S';otfO .. ,ttl lnr:l1itv llV l'f'w'f1\!'~ Sh:\-;:;;;-
..._._..----- - loll' L...!.,:. » _ _ _~

QUESTION: Will an~yro,~I'i\m:>be lenn:n:llecl hCC:l\ISI; ['".u1.l:,.!:.."'.l~'.i.'.:~_

.. Sh:l:-infi has ll!.~?

ANSWlm: No......... .
J' ('I.' I 1 •• . "1'1"C:\'~'lIl1C .l.IMlIIg (,UC,~ ll(lt Inal1C alc nil;; 1.1It~; In (::Xlsllllg progl'..um. II:

]lmpos(: or tIn: R(~\'l~n\H~ Sb:ll'in~ bw i!; 1C.' allocate addition:!.1 funds 10 St:'olt~
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I. l'npulatihll
2. Urhanized \l"Jlul,llioll
3. ]'lIpulatiulI . \.·t:j::hl.~d

TIl\·.:r~dr fM ,,;:1' capi.:~

IIlCtlll:"

1.. Inc/lrne t:lX ('vl:~'c:i"Il;

5, Genc,',,1 l.u: e!rort

ON'UASIS OF

.- .-'- ~ '- - .
'. ".. .. " ..'"

" .
. . '. '. -. ~ .. -: ~"

"

"-"~'-

J. V3 of ~3,5 billion
2: :I:J of $3.!1 billioil
3. ~ of ,~3,!i billion

1. y~ (If ~.; 1.1: bjlJj(lll

5. 1J of $I.B hillioll

.,'

'1'';'. .

.. -:-- •. :...;;;..:::;:-:;-......- A." ....._... j_.--:-..:. :.: ,.: ... ~

:,~\;.., i.. '. ~
.:.:.. ..~,' ::.'; . '. . ;.. .. . ,~". '",',' .. , '.... ' " l' .,' " .

'. , '". _. "" • ~ .... j ...... :·/{;...l~:..: .... . .
.:' .. ..., .. ': "':;'. :, \ -.' ".;' .!< .. ,

••' •• I ' ,:1
··I.·~ ... \'";.: : •• - I'

, ' .. ,. .\ , ~-.:' .....( ,: . .. . .'. . .... :"'. !

.. ::>:.; :.:. .. . ~.: >:'..~-': ". .:'"... ~ -: .'.' ..::~·.: ~.'..;~:;I ,:.:,>~" .I~.·· ..:.~..~.,.,:.. ~~,:. 'Ir. .
." '.. :.;~~.:~,':::~.:•.. ·~··.i~'·' ...... <:-:.~.~.' . ".

. '. . ." : .• ~~;~. , . '.. ... ". '..' , ;'
;.( •• ' " •• ,~ ~ ':,' '1.. '.' .:" '''': ".~':" i
." ." .' . <.. ~ .. -~ .. ,' '. '''/:'>~: .r.: 4 "".i.:,\..~·J. .' :~;.:>...:~;~,: ... ,... ." ":~..':.:'~:!.'
,"anc! local !~overnmp.nts to augment c:-.:isting programs :l.llU aiel cert.un 'c,,'tpit:ll ' .

, . ,cxpcnditmc::s," .' .:. ..:,' :. " .. ',
" Executi\'c :lgcnci«.:S,.:lS in the 'past, will c\.'aluatc'.~thcr pro&'T:lmsclll theil' , . ;',
"respective merits. :" ':, ";. ' ":,', "",~.: <
',~·QUE.STJON: 'If the spe~t1i~g '~eiling is Cldoptccl; could the Pce~i~h~~tci.lt '
'R SI'?" .; " . ,-. '. ".J: .' \,cvenue \:lJ'Jn3'..... "', ,'. " ' . ,:'.) .,.',.', J .•

ANSWER:·Ycs..' 'f ":.', ":.j :.;
, Howcvt;r, Revenue Sharing is of such high priority in the Prcsiclenl'~efforts :'1 J"

•• ,1".

to cn:ate a "New Fcdcralism"-returning funtls ,to..the governments c1o"est ; : , : ::~~

to the people--that his top officials h:wc plcclged that Revenue Sharing will .,.-.;
be fully paid out as prescribed in the Icgisbtion.., . ~:r' ,;;~

QUESTION: How do you clctcnnine the <\monnt of Revenue Sharing , ':i '~

funds that will besent to each State? .':"}:.,:~'

ANSWBR: A Stale will have it:> funds (entitJe;ll~nt) COllllluted,on tl~e '! :,~
b~lSis'of.two formulas: a "3-factor formula" anel a ,US-factor formula." Coril- T- <2i
puters will then take both formulas into account for, c:ach State and select t·~
the highl:r mryount. .' ,.' '. . 'l·-:?:·~

QUESTION: \'\'hat'is the "3-factor formula" f~r 'computing Rcn;nue' . ·~.:f:i.·:
SI

. ") , ,' 0" _u .... . ,~~",;,-"
1arll1g. " '. ' '. .. ;'. ", ,',...

.•tJ!"_~~·
ANSWER: _. "",",' " '.::' '. ,,:-':;,::.""':" ,'" ,·:n,:-.:(
Each State's sharc= .. ..§~:.~~,

. . ,(Population)· (GTEF)'* (RIF)';!'''' of :l. Sta.te· :'•.. 0_

$5.3 blllton X Sum of products, of (population) (GTEF) '* (RIP) ·l~(" ·i>::....~
, . ,~, of all the States. . . . ' t.?:':;:'

, . .. " ", .'.. Ii :-i~:... . ".. .';.-:~""-. ....,.. ~. -:.:...-.. , .. -.-:"' ~.'''~. .... ., '''~ ~~.
KCY':*GTEF,=GCneral ;~:< effort fa~tor - ... ' "" .. , ' .': ..:..: >:·,·~T}i&

" " =Net t:1.XCS collected (State ancllocal)' .. : ':''', L~)~
r.,' ""

, Al,"!~regate personal income . " I'::Z
~'·RIF=Relativt'! income factor '" :' l:'~},

'.- PCI' capita income of United States "" ..;. " ... '

Pcr c'pit, incomc of that St,'. .H::~
Sh~~~~;1"ION: What ;, 'h~· 5.:!.:,:!or, fom"'b,lor. computing Revenue . i .;~

ANSWl.:.'R: The !,j-ractof [ol1ntlla di....ides thc,totall,cverlll~~Sh:lI'iug {Hod

o[ $5,3 billion (for 1972) blo !i\'e parts :mc1 cOlch p~rt is (It.:t~l111in~cl on the
basis (If a dill'Cl:t:llt [actol', as shown bc:low:
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Slim of products of .'.
. (State population) (national per Caril4\. income)' :"~ :

. (Stnte per Capil4\. income of all Slates)

Fourlh j1aTt: Each Stale's sharc=

'., •.. '.Y:z (.~1.8 billion) X C" .State income lax )' '" ',"
. . All Slatc5' income tax

Fi/llt Imrt: Each St:ltc's share= . .
. . . Gcneral tax effort of State

" Y:z (~1.3 hillion) ~Gl:nc'ral tn:,: effort of .lll States-

, ..:

~; .' ,',: ~

'" ': ~. .-. . ~..,.,:.:..~ ..:.'
: " .\....,t',: . ~ -. ,,' ~

••••••• ,'.,~" "::"~":~;".'. I '~Y"" .,~ \
'The Sftllr.'s'sl:~ Tt: "/ tIlth 11~';l i.r tl('l~'rlllinL:d, as.l0lloa's: . " .. ' ~ ~

. 'Z:;T,I'lllmt:'l~i1ch Stall~'S ~ltarc= . . .', ":.:... ",.:~;";:~",,,-

':' :', ..... _.." l'oj)ulatiClllof Sl:lte :~':, :'.:
l~ (S3.:J bltlton) X --'---,--'-'-- ....".... ,
i';I , , , POjlulatlon of all States

, ", ~ , ' . . . ' ." : ,; .~. ~',;

.Sr.COIIt[ jl/l':: ~~:trh 'Stalt:'s,sharc=' . .' .:

, ' r: .: v' Urban popu!:ltion of State ,< .
'-'3 ($3,;) bJ!lllIlI) •• 1 . f II S . :., " " ." Dr )all popul.:llIOn (~ :l" tatcs:., ,

Third part: E....ch State's 'sh:trc"cqu=t1s ~~I'or $3.5 billion on tIle. b.tsis of "
. pOj>lIlation·'in...·cr:;cl}·, weighted for per capila income•..

"MDre i jJf!ci{rcally, .. ,
.1,_ \"

EachStatc's share=-~ . :'.,': ,'"
... }I;; ($3.5 billion) X the fr.lction of '.::;',

(Natiollal per capit:'!. income) .
(Statepopllbtion) X. (State pCI' cnpir.a income) ,

i. ,
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", ~.' , . . ":":~QUES'rjON: Ho\\' is;'l. State's share of Rcv~~t.ie Shari'ng divided between
.::: ,.:.', 'the St:lte government ancllocnl go\'crmpcllts? . ..' . . .
.. ' ANSWER: One.third ~,f the total Statc.funcls go toth~ State government ..

... ,"',. .,~hiJe, two~thirds are ntl,?cuted to units of local gO\·ernment. .

QUESTlPN: How are funds for local go\'emmcnts within 'each count)'
areadeterminccl? . . ,

Al\'SJJl1.~:R: As {oIlo\rs: . ... . ...

1. Coullty area. Tilt: 3-f4lctor Eormub method i:; t1St~d:

COllllt}' arc;L's.sllaw=% (St:lte share) X

COllnt}' population (GTEF)'~ (RIF) .:.*.-:---..,.,,.-__..,....­
,'SlIlll ()/:rrr.lClllrtsC;T(·j)'ojilll"tior;·)lG~I·f.l·TrRYif)· fo~ .lli counties

2. Sltart~ lor 1ntlill II.! in cOllllly=

, • . • JlIeliaa pOpll!a: ion.I (.1:11 cOllnt}' :In'Z1 ~kll'C:x ...•-._...-._•._.- .••.--­
(.(Il1l\t~,populallCJn

:~. C(l1I111)' f.lI:.'t"Ylillll'l:t'J .dta"l:::"': Rt:lilaillill~ tot~l>~

:\(ljll~I(·d t;1~(':\ of ('(Hlllt)" !~Cl\'('r\llll('l\t ' , "

~'~iiF;~'t~:~i I:;~(,:~-;~i i,TI'i~;;':~fi~l-;-\:(: ~l'll~ ~~~ i-;1'~i~T;;u~;7;;t'r: 'i~l(" I~Ji;;i:
("llllllt)" ~;0\·l~I'llI1H·.1I1
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. "SUllt or :l.ll:\c1jus·t<:d taxt:s or Sl\ch'IOWllship-govern'illl:nl~ ":,"

AI;~~et-;:\l,::ZJJ~;tc<fi;~,~~~;fc.O\lntr, ·lo;.-l~il~i;:'I(;cal Ui1ilsOrtiO~cmlli'CItt
, ". III county arc~

, 5: 'Iucliuidr;al lo;;mshiJ) governmenl's JhtITe= I\;~uollnt under' pa~.

graph 1X " " ' .. ' .
(popuICltio'n) (GTEF)'" (RTF) **

Slim of PWclllcts of (population) (GTEF)-(IU~f~')......",fo-r-:L""'U·-t-o-w-n...,sl'"""li,....p-s .

G. All otJrers=

", .
"

1
, ..' I ,.' (populnlion) (GTEF) '(RIF)'
"emammg.tot:l. X s f I f II ( I') (G'rE'!.') (l"IF). um 0 prot Llcts 0 a popu atlOn. . 1.' .....

." I

Kc)':
""GTEF=Gcncral tax effort (actor,

....RTF =Rel:tlh'e inco;r.c: faclor,

QUESTION: Can a St:tte ~hange its allocation formula? -:",,:,-----------------ANSWER: Yes. . ' , .
The' Act in~~s a. provision pennittin3 Sta~es to mouif)' the allocation

formula to be used in cli~tributing·fllnds to the local units of gOI:ernmelll.
This allows' the ·States to shift the weight of gencml tax effort [actors and'

.. ; 'relative income [actors in thl~ alloc:\tion of Revenue Sharing funds,
. However,:l. Slate m:ty exercise this option just once d~ring the 5-}'ear .

tern, of the progmm. ,
Such action rcquin~s the enactment of a public Ja\\' by the St~tc. The State

lllust also notif)· the Secretary of the TrCaStilY not later th:m 30 tb)'s before .
. the bl:ginning of the fil~t' entitlement period to ,which the nevi bw applies.

. .'. The Sew:tary t~:(~n will certif)' that .the Siate b,~ complit:~ with all require­
mcnls pf the local option formllla,' :md that the bw will allocale to local
governmCllls :tll funcls to which they :l.rt: ~ntitled under the Act for each
pay period through December 31,1976. . .. .
. Any'such law must apply u nifomll)' througl;ollt the State;

QUr"sTION: Are there any "striIlL~s" att:l.chcu to th~ use of Revenlle
S h:l.l·in!~ funds? . , .

ANSWER:.SlatC$'c:m \t~t~ the [uncls for :Iny legal e:-.:eenclilure CXCl.:E.L!2..

·~m,~!!'.n.::..:r::~.<.b::.r" I g.;a.l~ ls, : . '. ....
Local go\,ernnwntal \\tlits must usc the funds [01' wh:l.t the st:\ln tc defines

ns "llis:h pl'loritv l·XI1"'tl~litllr~.~," This Ji~t is verv hroOld ilnd illcJlId~$ the.... ~ __...'" 'J

following: . '
1. Maintt~nancc :\Od o!,t'l':l.ting-cxpcnses (1',1':

, 1. Pnhlie l:afcty (incillclin~ bw (mfon·cment. fin.: protectioll) :lIld
ullildill~~ ('(,clc CnfOI'C'ClIlcllt), ,

2. En\·il'Olllnt:nlal prot('cl;olJ (indllclilli~ ~c\\':,~e cli~po5al, 5:lnil:1.
lion, :lml pollutioll abatcn1c:-nl).

3, PLlblie Ir;III:-1.ort:Ltioll (illcluding Ir:lIl.,it S)'Slt'IIlS ':l.IIc! stn:t'::;
:md l'Cl:tll~) ,
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4.'IIcalth•
5. Rccr(::ltion.
6. Libraries.
,7. Social services (or: the: poor or aged.'

, . B. FinitJlclal,administmtion.
II. ,"Ordin:l.ry ,and necessary cilpit:ll c.."pcncliturcs' :mthori7.cd: by Jaw.",'

'Major exclusions ~re cx}')(:ndituH:s for cuuc:ltion, general aclministratlo:l,
:md ~'matcl;ins"of oth~l' Federal funds. .
QUES1~10N: Ma}' Rc....enue Sh~rin~ funds be used to reduce taxes':
ANSH'ER: Ye~, ' "
\Vhctherl~~..'crnmcnts usc the fllods [or this purpose is :l judgment

which each government must make, based on its cvaluation 'of local l1l:e&'. ,

QUE.'STION: Will reducing taxes affect the amount of Rc\"cn~:eSharing
funcls recei..,ccl by aloe"I government? ' "

ANSWER: To 'the extent that a reduction in t:J.xes results ill changing
thc ta~·effClrt relationship of a unit of govcrnmcnt'with other governments
in its locale. it will reduce the go\'en~ment'sfuture share of Revenue Sharing
funds, However. Trcasurr Department officials belic\·c that the Joss .of fund:>
will prvbably not be a pkotal fnctorin the decision to lower propert,' t:lxes,

QUESTiON: When will the necessary regulations be published? .
ANSWER: An interim set of rC~lIlMions were publis}led in the Pedcrnl, ...- ...-.-,,-...... ~ .-." ,...........

RC('I'istcr o!\ f"'lr.~"hr.:r.2<1 .1.!1.']') ,g ...............~~~ ....... ~.....,.. .~ .'
~rhepermnncnt rc~utationswill be published shortly.

QUESTION: How mnny .people will b(: required to carr)' out the
,p l'(lgl'arn? ' ,..

'ANSWER: This is not yet ccrt;linJ 'but the st:tff of the Office of Revenlle
Slmril1~ in:the Trcaslll'Y will consist of only :L rebth'Clf sJn:\H group of
specialists in'!:lIch arC:lS ns data-systems, n.;diting: :md so on.

, QUESTION: HO\~ wilt yo'u take care of new cities o~ those \\'hich have

grown rapjdly in recent years? '_ '
..A.NSWER: Regulations will clcal \\"ith this problem. -',
As no example, there is a citr in the Midwest \\'ith nlmost 100,000 popul".

tion which did not leg.tll>' c."i~t in 1967. The Icgisbtion pro\'ides for upd:\ting
of inform:ltion relating 10 the 3BJOOO sep~ratc governmental entiti(~s, ~l\cl

the upd;llhlg procedure would result, in inclusion of the new city in the
1...riclwest. ' ., '

The re..~cnt supplemental ul\I.!gct to oj>ei,,,tn Rt:...en\l~ Sharing fOl' the first
YCiU' contains ~m item of $2,5 minion to It"'r providc the Cen:>lls TItln::lu
with tI:'lUil<:d funds (or 1I1)(blin!~data,

flU EST/ON: W1I<It rep0l'l~ do Stn't~s :mcl 1(I('a1 !;ovcrolllcnts h:w,: t\') (ill:?

ANSIVER: At tlte <:lose of cach clltit!cmcnl period, ~;tch Stale anel loe:ll
E~O\'(:l'Jl/lwnt 1I1ll::it !iUblllit. 'L I'CPCtl't to the SCCI'(:t:u')' ,t..lf tll(: Tr(:;,\sllr~' whkh

, Sl:t~ forth 11w i1UlCl\\Ilts :mtl !'lIrpOSt'l' k,,' 'which the funds !Inde!' the ..\ct

, Jlil\'~ l.'~'l'n 1.ilH')ll or (,hlig:ltcd.·
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llCfme tbe' il{'gi:llli:t:~ ~,f [";1('11 t'ntitkn;\'II! 'lll:riml, (':Id,' ~tatc :lIltl local
gO\iI:l'Il1l\('J~l' IIIU"t filll \\'illl till: ~l'('n:tar)' ,,',1 n'pf\l'~ wllich liCl~ forth lilt: '" >'

., :111101.1111:> :md ptlrpmcs for \\'lIidl tllef plari RI:\'Clltlt: Sll:Irillg flllld~ 1(> be
expended ui· .ohli!;:L:c:d c1l11'illg that pcrioll. ,(The [o~m' ::H1c1 dl:t~il of thl:s~'

I:cports will be prcsr.ribcd l~IICI' by the Sccrctarj'~) , .
In additio:l, e:lch n.'pOl't must Uf: pllblished in a nC\'l.'sriapcr wl,ich !t:lS'

g-encrnl circulatioll in the State fur State rCfJorts .. inthe city for city n:port,-­
that i!:, in the ~cograp!licnrca of th:ttunit of gO\'l:rnm~nt. Ochel' neW$ Incdi:l.

•inust nl$() be advised of th~ avaib.bilit), or these reporls.. .
,QUESTION: What is the source of the data for dctermininci al!oc:l.tioos,

'of RCI/enut: Sharin~ funds?" , , ",','
ANSWER: Data arc provided by the Ccnsu$ I3u;cati. The p~pl~1:ltio:'lancl

'per capitn. income figllrcs useu in initi~l cstimates camt: from the 1970
decennia.l census, :mcl the tax data came froIn the 1957 Censlls of Govern- .

, mcnts_ These ligures arc being updated l:iy a lIpecial stud" now being com-
pleted bi' the,Census nur~n\l. ' •

It should be cmphn.sizc:c1 ,that figures publishecl as the: Act cleared the
Con£,rrcs:\ were bas~cl on estimates from the, older datn nnd do not rcprl:Senl

, thL~ final amount each unit of government will recei....e. . , '
The Il~W studies will bring the datn up to 1971 nnd then wili In: l:ept up

to (I:1.tt: on a continuing bZl5is. Adjustments will be'mad':: <lS' more, up-1o-elate
illfonn:ttion hewlTles a ..-aibble.

IncoOlll ta;.; tlnt.t for USc i:'l the five-f:lctor formula arcc5timatc:> of calenda...
)'cnr 1972 inwlOc tax c.ollcctions br the St:ttes•

QUESTION: Whnt hnpi)ens when :L city ab~rb$ a suburb 0:.' sa01C utilel'
Ch:tilgC in govcrnmcnt:'.! units t:tkcs place? '

ANSWER: The Secretary of the TrcaslII)' will issile l'cgubtiol1S to insnre
provisions of the Act are followed when chnpges takc' place br I'c:u-on of

boundary lill~ chall,gel', State statutory or constitlltion:ll ch:mgcs, anne:-::\tiol1
01' other goV'crnmcnt:\l n::ol'g:mi7.ntions, or by reason of other circul1lst:mces.

QUESTION: 'Vill reports be n~quired prior to, the first disb~lrsemcn~?
ANSWER.:, No.
QUESTION: Will reports G~ required on the usc of the first disbursement?

ANSWER: Yes,
QUESTION: Are these reports the same ones which the Ad l'c'I\lir~:; be

.. pllulished ill loc:.1 ne·.vsJl:Lil{~rs? '
ANSWER: y('~.

(LUESl'ION: W hat li(l~'t of audit procedure is pbnn~cl for H.c\·t'lllit':
.S!l::l'inz?

ANSWim: At the l>tart, H staff of about 25 will bt· 1I5t:c1lo bad: up 1l01m:11

St:tW, cit)', {·oullty.,:o.nd town HlIdit$. Tilt": el'pt:"la:ion i~ 1!I~t this group h'ill

do :Ibl'ltlt :~(l~ rUlIli.lC :ludit!i )'('i\I'I)' on a 5Iati~til':d,sa:lljlltll\a~ic;.

, Til 'lddit'ic1:l, tln'n: will. of (·.'.'msc·, he l'jH.'c:ial :llld:ts il\ ca~~'S ~,f il'rt,',-;ab:'i:it;;,

• tli~crinlil!ati()ll C'ase~. W;lgl~ Jll'{\b!t'ru C:I~(~S, :ll'icl ~t'I 011.
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QUES·!-tO.V: W1I;\t n~dn"~~ j;roccdlll'('s :~rc"l\'hi!:lbl(: if :d):~te. I:O!lnty,
01' lClwn feels it 1I:tS not 'received:ln cq\lit:\hlt: sh:\t'c of the fund~? .

ANSWRR: The Sccrc~tat'f of the Tl't:asmy. will estahlish pt'ocedures to
,rc.~ol\'csuch prohlems. " " . . ,

In Ihe int~rjm, evel)' reasonahle effort will be made to correct difficulties
that nrc brought to the attention of tht: Oilicc of Revenue Sharing.

QUESTiON: WiIlTl'c:lStHY' audit all 38,000 governmental units c:lch,
~~ .

.ANSWRR: No.
State and local I.~vel'nmcnts ah:cacl}' haye' auditing procedures of their. ~ ~

Clwn. It would tnkt: 2,500 auditors and $50 million per }'~::ir to duplicate
those State and'ioenl alltlits-nnd there is no need to..

l;ourthel'tllo'rc) th(: law contcmpb.tc:; th;tt the responsible'State and local
ofiici:lls wil! certify pcriodic~llr that the fund!> are being cxpemlt:d in ::Ie-, .
cOl'd:mcc with the' requircments oE the: Act. , . '

In the fin:ll nnalysi!'J howcver) it will bc the voters in ever)' guvernment::!.t
unit who will "audit" the \:sc of the funds, through the c:l:crcisc of their

, power in the. ....oting booth., ' ,
...?UESTJON: Just how much can 25 auditors and staff cover?

ANSWER: A great cleal.
Fifty Sta~~ I'cceh'c ollc-third of the mone}'. Pift)' big cities receivc an­

other third. Doinl~ 300 audits ',l }'C:ll', a st:lff of' 25 can therefore audit the
mnjor portion of the $30 billion involved in Rc;:cllue Sharing., '

AdJitio:l:111r, Tn':lsury will be relrin~ on regular 'State auclits of 10C<l1
sO\'cl'llrnent;; ,:IS well as reports from reputable priV:ltc accountir.g firms..

" QUE::,-rION: Tht: Act 1'~qllire5',th:1t funds b~ used in such a mnnner so
as not to discrimiu:1tc Olt the' hasis of rnce, color, 'national ad::;in) or 5~;o:,l!OW
will )'0\1 monitor.thi's prc,vision?

" ANSWER: The Sccrcto.fy, of the 'i'r-e:lSU1'Y will ~stablish I1c~c5sary pro­
cedure:; to' cnrry out the anti.discriminatory pro\'lsions of the law. '

", ' ", ,Just as in olher)' similar civil rights Icgil:lntion). the procedurcs will be
, , cODl'din:ltcc1 with thc Attot'ncy Gener,,!. '.. ':, ' ':", .:~: : ':',' ': :,:, , "

QUES1'JON: The Act rCCJuire.c; that Revenue Sharing funds hC'llsed only
'for projects \\'lll:j,c D:wis·lbcon mirii;lllltTI W<l.~C sia:1(brds:\fI~ met. .',

------~
Ho\\' will you Cll!'Ul'C that this provision is cilrricd out?

ANSWh'R: ,\11 laUlln:rs :tlld 'lIlcdianics c:mploycd b,. contr:l.ctorS or sub­
clmlr:lClor:, in Ih\: lWrfclfll!:ll1cc of ~\'ork Oil :IIlY l;onstructiol\ projl.:ct, 25 PCI'­
CI'n!. 01' 11101';: (If the ('om uf th~ project hl·infLP:,id out of irs trllst funll, will be
IK,ilt "W:l'$ at rnlC5 lit'! Jess th:lll thc.$t: 11l'C\·.'liling on :;illlilar cou$lr\lctiol\
ill th~ ICI(~t1itl' as dl'tCl'lliincd by till: Se,re'!::r)' (.f L:l.u(\r in ;u:«:ct'lbnce with
tll(~ ]);l\'i~,Bnt:on I\Ct.

H tile .sC(·rel:llY of tIll: 'fr'~\~llty (1<,'ll.:l11lilW5 ,lllnt this h:ls not lttell Il()Ilc)
1Ir: lllar sla!'t P1'Oi.'<:ll \I; (.;; \dli.',h ('(Hlld n'~\lll in Illc \\'i!!lhClldil\,!~ of ftln<:s
frolll t1l(~ Statt..' (II' kl(:al !~tl\Tl'Illllt·ln. l'~}'lIwnt \\'ill lint 1.:1: I'c~lnn~d lIlt!i\ :o.p.
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prol'l'btc cOl"n:cti,,'e, ;lction has bl'CII taken. ~(~' tIle 'sati$facti~)Jlof the

Secretal)". ," ..., .
. QURSTlON: Are there penalL)' J>rnvisions in th~ :tct? " .'

ANSWER: Yes.
If:i Statl:'or locOlI government f:lil~'to comply with provisions of the Act,

lIas had n:asollable tim~ {or a Ilr.arins, amI has not t:tkeri correcti\'c action
within n. GO.day periecl, payments mal" be sllspended. Money repaid to tlte
Secretary of the 'frCZlStlry. in such CJ,scs will be deposited in the GCIlt:r.11
Fund. ',"

In th:: case of a unit of local govcmm~nt which spends money on !lon-,
priority expenditure:>, the'lncal govemment will p:l)'over to th,t: Secretary
nil nmount equal to 110 percent of :my arnoant expcnded out of it.s trust
fund in violation of the Re"'cnue Sharing ~\ct,' lInle!>5 ,such amount is
promptly repaid to the local government's tntst fund (or the viobtlo:1 is
otherwise corrected) <!'cter notice and opportunity for cOlTec.tivt: neticln.

QUESTlON: Is a report required from State ::mclloeal gm..emments on
how they plan to :;penel Revem:c Sharing funds received in the first payment?

ANSWER: No. .
Interim regubtions which :lpply only to th"e' first entitlement pe'nod

(Jan. 1 to June 3D, 1972) stilte that the rccipifmt go\'!::rmnents shallslIbmit
to the Secretar)' of the TrcaSllrl,':ll'Cport (on::l. fonn to be provitlt:d) of the
amount.'> and p'urposf:s for which· such funds have been spent or obligated.
This rcport is clue 1Jefo~ 'i\.breh 1, 197+.

QUESTION: Who rcceives the Revcnue Sharing ch~cks tit the State and
Jocnllcvel? ' '

ANSWER: 1\ tthe St~te le\;el-ihe ('rOvernor, " ,
At the local level within a State" thcpers~-jn authori7.cd to rcceive such

funds, Thb could be the maror or cit)' treasurer, :mel so forth.
. The important thin~ to remembcr, IICI\I'C\,Cl', is that the more than 38,000
RC":enuc Sharing C"he~h"ill he sent directly to the Stat~ and loc:!1 le\·t1s of

, govcrnment from tho Department of thr. Treasllr)'.
QUEST/ON: Docs the Trc:lStllY dctemline wht:re a recipient go\'cm­

ment should dero,it iti Rcw::JlIe Sharing' check?
ANSWER: ,No.
1:01' :lccounting pllrpC'lses the mOiler must he rccorded in a trust fund.

IIoWt.:\'(~r) the actu:d deposit of this Hlon~y in a b:mk, or ill\'cstr:wnt in
securities, i-; 5lrict1)' a lIl:ltt~r for St:ltc all:] t(l~:ll "ffici:lls to h:mc1!e tll1der
lht~i:' 0\\'11 !aw:; :md prN:c(hll'CS.

QUf:..'~\'1'ION: Wltat dol.":> the "111aint(:n:Ln<:C' elf e·ITlll't" or St:lks to loc:l.l
'r.o\'(~rnrnt~:1 ts 111 (';m? '

ANSflIf.:n: 'fhe: intent of the: nc:\,clIUl: Sh:lrillg ;\c.t b to pl'o\'idc ii:l:Lllci::l
help 10 10('nl W'\'lTl1n:c:nts ahO\'e Ilint which tll':y Ill'W n:cc'h'c, Tl:m, if :L

Stall:: U:lCl; Rt:\'CIHH: Sh:1l'i:l;.{ funds l'l:cd\'l'd hy loc:d 1I1Iits as:! has:s'f()l' r('ltllc­
illg llw :1l1l()\I11t of h:ncl~ it pr<.I\'idL'''; tlw I',.cal ullit, the State's alloc:t:i:>f1 (I{

R\'\'(:lIllf: Sh:ll'in~~ fl:r:r!s will \)/: !'l'dllt,,:d by tlw S:lIl1l~ amount,
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.QURST!Oi\': .\\'hell docs the "mailllcJl;,\11<:~'of ~rrort~" J>~o\,jsiCJa of the:
'. Re\,CIl:IC Sh:i'ring Act bccome; c!TC'(~tin:?

ANSlVEll: It is cITr.ctivc for all)' entitlement 'period beginning on or
after July 1, 1973, '. .... ..' .'

. 'QUESTIO:\,:' \Vh~t level (If St::ltc SliPPOI:t to Joc'll govc.-mments is used
.as:\ st:lmtal'rl (If comparison?

ANSJVER: The tl"rrr~fratc :unollnts tr.msfcrrcd by the Statc· r'OVCl"lll1u:nt
~~ ~ ~ .

(alit of ils own ~llllrccs) [or ttic l-)'c~r pc:riod bcginnin::;- July 1, 1971.

N'OTI~= ExccJltion- . .
What if a State assullles the. cost of a progr:\Jn that it h:lu pre-

vjo;J;ly supportc'c\ on the local level? .
. If :l. Stnte :l~sumc~ 'suppnrt of such :l. progralll, the ~3~''C3l\tc

amount 10 be determined in calCtllnt.illg ll1~illtellilnCe of effort rn&l.Y
be reeluced by snid inL:rease -in support. .

QUESTiON: Maya unit of Joctll goVerlllllcllt r.::fust: its entitlemcnt of

RCVcHucShndng funds?

ANSrvEll: Yes.
If the entitlement of any unit of local l;0\'crmilcnt, below the 'Ievd of the

'. count)' go\,crIIIJlcllt; is .,\·aivcel (or 'an)' cl1titl~nlcllt J>mioc1 by the governing·
boel)' of the ullit, tllt.:11 the ammlli t of its c.-n~itlc·mcnt for such period is ncitlcd
lo the entitlcllwl1't [or the s:ime period of the ~Olllltr go\'~mmcnt of the
county :m~a. in which r-uch .lIllit is locatt.:d. Such no decision, once wade [or a

. particlllnr entitlement period, is il:l:C\'oc:lblc fOl' tlltlt entitlcmcnt p'~riod,
.QUESTiON: Arc: ~:chool t:DWl> inclllded in the tnx cITort of. n State or

local unit of g()\'l:l'nrncnt?
ANSWJ::R: School tOlXCS nrc inc! udcu jJ1' c1ctc!'lnining the tm< effort of :l.

Stilte, .

On the loc:ll IC\'el, howc\·cl'. school tax~s nrc excluded from the tnx ha~c,
[or the: )mrposc!> of detcrmining' tax effort, ..

QUESTION: Wit}' :1I'l~ school taxc~ c:xclmlcd fWIll the determination of
lOC:tll la:-: clrort?

ANSWEIl: l~{:Vt'll\lt.: Sharing W:1S dcsil.)IlC:cl to help gent'L':!} »Ul"pOSC units
of govI~rmllt:nt-llol spC:l'ial c.lislrit~ts that ill many State;> ~uPj>Ol't schools :mcl

provide otl\l~r scr...iC:l's, III most Statl's, )l!JbJic: cc1uctltioll is handled by inde­
. pcmll~l1t 51~h(lol districts l':Itht:1" tll,tIl hr hlt':ll govcrnments.liut in oth::r:>, the
cit)' Cll' ('()lIl1t)' SllPJlO:·t~ tll:.: ~d100!;.

Therefort:, ill ~relcr to treal :III IOl~:ll llllit~ or gO"'t'rmll~nts uniforml)'.· it
was Ilt:n~;~;IlY to' Il'1Il0\',: fnll:1 tIle.' gl:m'ral rC\:l'm:c IJa$e Ihose t:\xe;, :lttrib.
cltaule to pllblit: sc:lwol t:<!lIc:lliol1 [01' both c:\j/ital :l.nt!·opcrating-:lnd m;,inte­
n;\llC~ j1lll'pOSeS,

(~ljl~Sl'l()~\': I:; there a Jllin:uHItJ1 t·utitlcIlJi.."l\t for ]<.'cal gO""'~I'nznent~?

ANSW1:'i~: YI:S, 'IL is ~:20(l JILT )'l~:Lr ;111,1 appl;~:s t(. :111 unit:; t.cll'\\· t1:c:
('lllll/Ir :trt~:l, .

1[el\\'I!Vt:l", th~ lllOIWr i~ 1I0l lost to tht: :1I'l::l, bUl it i3 add::d to ~!lt: cl:tit:c-
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Illt'lll of .tlll: l'on'rTII:1I'1I1 of the <:Olltl(" arl:'llll wlllc:h llle l"r:ll tlnlL IS I~C~.t:(l.
• )0 • J

QUI~STION: Wklt i~ ll1C;lI1t by Ih~ )!"ohibilit)lI' ill thl: Ad a~aimt the
usc of Re\'enm: S!t:lring fuilt!" as :l c:olllribution for the jJurpose of ('htaining
matching Feder;,.1 (U:1US? ...

ANSWHR: A recipient go\'ernment may not ~llIo(;;,.tt: Re,..~illle Sh:llll11;
Illlld~. IOW;"fd an r;~dsting expendituI'C: ancl tht~reby rclc:lsl: or displace its own
fun<.Is for the Jlllrposc of matching Fccler:d funds.

.QUESTION: Uo;\o" C:lll this trpc of violation Lc detected? .

.ANSWEn: Audilors will 'm~as;lrc the recipient gcwernment's nct r!: ...e-
, nues received from its own sources during the I-year. pl:riod besioning

JuI), I, 19/1, against 'that n:cipit~nt's 'net J'l~\'enlles cJuring the entitlement
period for which Re~'enllf::Sh:>'l'ing funds are bdng cX:llnincd. To the c:,tent
that sllch net revenue:> of the entitlement period exceed the net revenues of
the b:u;e )'cat', there \\;ll not be :l. uelennillation that Revenue Sharing fllmls
have bec.:n used :is a contribution for matching Fcderal f.unds, Any increase
in n. recipient's contribution to matching Ft:t1eral funds which cannot be
explained in this manner will be determined to be Re....enue Sharing funds
unless one of the following can be demonstrated:· . ., , '

.. (1)' Exi)endit;lfcs during the bnse )'car were sllffi~i.ently reduced in' the
entitlement· pCI·jod for which Rel:emie Sh:\ring- flinds are bein~ exami.ned; Of,
, ·(2) 'fhe cxpemlitllr~ in question was funded from sllllJ1us aV<l.ilnblc as'
of June 30. 1072: . . . .

QUESTION: Wh:l.t is me~nt by the terrn "net revenues" for purpose of
th~ 1Yl:ltching- funds violation Lest?

.ANSWER: TJle term "'net reV~Il11CS"means all local rC\'enllCS fro~ what­
ever source derived, including slich sources.of revenuc' ;IS tn:." receipts, 'pro­
ceeds from the sale of bonds, or other forms of financing, clonatiol1$, Stntc
assistance payments. ctc. . '. .

· " QUESTION: Are you saying' that :J. recipient g~\'~rnmentmay usc any
source of funds as :l matching funds contributioll, other than Revenue'
Sharing funds?· . .

· , ANSWER: For purposes of the State and Local Fiscal Assistance Act
the a·riswer is "Yes," However, the: recipient gO\"crnment mWlt still comply
with any constmintsimposed by the Federal agencr whi~h is matchjn~ loc:tl
full(ls. .

. QUESTION: " Vhat if a recipient !;"ovemment Lr~nsfefrcd Rcn:llllc Sh~r­
ing funels to a university Of other orIT:llJi~atiolJ which c:-:p·ench a portion of

· its reVenues as a contribulion for Fccler:t.1 malching- funds'?
ANSWER: The university OJ' other or~ani7.:ltioll will lt~~\"(.: its rC\'C::lHlt:'5

and expenditures c:':l.l:1ined in tht: l':\inc nlallner:\e; a nxipi.~nt government's
n~\'enucs :\nd c:..:pcnditures arc cxamint:d. A viol:J.:iort of (h~ J:I:lt;;hin~~ f:l!!ds

]>mhibition hy:l. s('combty recipient is a viol:tlioll I.li: IlJt~ Pl'illl':U')' n',~iJlir:nt

!:()\'crnnwnt and lb~ ~:ll1cti(.n ;llithodi.t·d hy til,: ,\r.t will he itllpo;;::d 0:t the
pl'im:u)' re~ip~L'nt f,O\'cflllItCnt. . .
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QUESTiON: Do~s the m:Hchjn~ f\lllcl~' prohilJition i,npose :l. m~inlt:­
'lI:1llc<:' of t:'lx~·n'01't <.'1' rcvenue cXJlcrlditllrc I'cljllin:llIcnt?

ANSWHR: No, ~1:l.illt~n:ll1cc(If l:lX crfortor rC\'clIuc c:.:pc:nditurc is .:ot
"l'clC\':Hit 10 this ,J>whihitioll. Rc\'cllJe ::ltld cxpcm1itl1lc It:\'c!s will b:: com­
pared (111)' f()l' tbe purpose of dctl.:nninin~ if:i. 'l'ccipip.nl, governmcnt's
illcrc:Jscd lIIatcl;ill~~ fllnCls contriblltiml can be cxpbinccl by a suOicient.
incrc:1Sc in fuil<!s (olher th:tn RC\'~/ll1C Sharing funds) aV:lil:tblc, to that
recipient. IE the incrl.:;)sc in matching funds can bc cxplained by :l. revenue
illcrca.~cl funds' rcle.:ls~d uue to':l r<:cluclion in cxpc.:nclitttl't$ or because of n.
surj)!lIs c:lI'ricd (In the hO(I).;S as of Jl!mc 30, 1972. thtre will not be :l. deter-'
milllltion t1li\.t RC,,"ClllIC Sharing funds wcre used direcLly or indirectly :IS a
contribution for lUJ.tching Fcder:'ll fu'ncls,: . . , . '. '
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Pursuant· to a tel epoone conversatlon 'dlth. TasK.' Force CnatrJIJan " "
Joe Coto, I have polled the, following TasK. Force. roero5..e.rs... , '.'
regardi ng their interest in cOllltng ..togeth.e.r to deyelop a , " .
,prospectus for tne NCLR to. Be suBml.tted to NtE prtor to . , . ., "
January 28, 1974. ." ..

. : RE: 'Development' of 'prospe~tus f~r suo.rots.ston 'to NI~' - .. '

..
Thus 'far', Joe Coto t Gracla'Molina de PiCK, Juan RosalesF. :

·Julian Samora and Marta Sotomayor have indtcated inte.rest and
responded in'the affirmative. '. .'
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TO:' . NCLR Educ&tlon Task Force Members

.. ' FROt4: . Roberto Olly 01 iv'as .oPt ,, .'
'" '

. "

• ,',," ~ J •

Central Office:
Luhrs Central Building .
'Suite 0
'132 South Ccntral Avenue
Phoenix, Arizona 85004
(602) 252-.7401

" \~:
~\. '

~ S~utllwe~t"Coun~il of La Raza

. ,', MEMORANDUM

.' Ma'rta has suggested "'that .slnce Grada ts'in San Di,ego a.nd sue· < ,"
.' .. \'Ii 11 be in San Diego from January tela 18th ,th.roug~ January the 21st,',

that perhaps the other members might considered meeting there ,
during these days for the above ,stated purpose. '. '.

'. Juan' Rosales can be'available on the 19-20,'als'o,suggested that'
:Carmen Perez be ·invi.ted since she already has been investigating'" ,. '

. this issue.

.,' .
Samora could leave for.San Diego on the 18th, ,and would have to

. return on the 19th. '. .,. '", , . . .~ .

"'" ..

" .

, The enclosed'material is for your information regarding" this ': "
matter.

..
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• ' NIE's Office of, Research Grants has selected five. issues wliich will 'be the focus of research it '
.' funds this' fiscal·year.

. '"

• The competition' will be conducted in two stages. In the first stage NIE"wilf review 'short ·prospec·
, tuses submitted in response to this announcement. In the second stage of the competition N1E ,will

, .. invite formal proposals from those who, submit the most promising prospectuses.' '. ..' .. ,

e. The' three' separate' activities supported' by' Ni E in the FY '73 Field Initiated Studies Program':' •
, . G~neraIResearch, Selected Piscipllnes and Small..-Grants _. have 'been merged 'into this program for.

, ~iscar Y~,a~ 1974. " " .

• In "the previous competition 206 awards were given In response 'to more thim .4,000 applications.
This year reduced 'funds will be available for this program•

• The' NIE 'announces a program· in support of research in education to be administered . by its
Office of Research Grants, ' _.. ' .

• • , '.. 0'

n • The deadline for receipt of prospectuses, is' January 28, 1974. ror details see page 7 of-this
announcement. .
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INTRODUCTION TO. THE PROGRAM.
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. .
The' National Institute of Education (NIE) came· NIE' to respond to all four objectives. Primary
into being August 1, 1~72 to support the policy of emphasis was placed on the objective of strength.. :~.' .
the United States to provide to every person an ' ening the scientific and technological foundations" . '.

. . equal opportunity to receive an education of high. of education•. ' ..,. .... ...... I,' t.:,. . ... \:. .:........ .

......; .'.r.,. ".::: qU~lity. re~a:dless. of.... race, <?010~1. .. re!igion._.sex'·":-··':BeCauSa:th~~field ~ci~ed~~tionti~st.i~:~,b~c:iad;~,;;;:::, ..;;;h~;·
~""C'''· ..... '<natlonal orrgln:·or.socl3~ctasseWhl~t£Gong~~_ .•."....."--"... .,." " ,,"","- " ... ,-_.'... ." .. -'" .•- .
~{:2·X~~:(~'·recogniied,th;t:.~h~/drrectio~Of..::t~·;~uCation~·:?;:,,~~~~~~~~ft;try,d.§1!9r::5.r:.~~~~~~.~:~~;~JJ~~E~e-h.~Z;£i~:~1
.~:;':;:, ;:-;:'~'~system~"re~ains prirTla'rili.-'the·, responsibilitY of ....: ..~~~~~ ~~;~~~~~n~~~~~i~e ~~IJ~vce~si~~cr:~~~~~~ ',".'", .•. ' ':1

State and local govern.ments, the Federal.G.o~ern- on selected issues base'd on identified needs of ... ...
men~ was seen a.s ~avmg a clear responsibility to American education. To this end; the Office of .. , .'~
pr?vld;.le?der~hl~. In the .conduc~ and support of Research' Grants has identified' five' issues to',· .. '· ,

." . r/ ,sclent~flc ~nqUJry Into the e~ucatlo~ p~ce~s." which it invites interested 'investigators to ad.' .. .' .. : "
I' . Four'objectives, stated in the legislatio'n creating dress their research' a·ppllcations.. The~·.issues.~:'''':'~'; . _ .....

NI E, directed the Institute to work to' improve identified this year are -not' intended to. include ..... ' .. ,-
American education through ""," . "" ,,~:., 'all areas o'f inquiry relevant to American educa- :.-

• h Ii' v"" .. , . " ' .. '.; _ tion..R?therthey have bee.n· sel~cted;to sti~ulat~ . " .'
e p ng to 501.e or allevlat? t~e prob promising research from ·the field, and to com- '.' '.' ..

,·Iems .,and achle.vethe .obJectives, ,of 'plement current resea'rch concerns within NI E. '.
,American ~ducatlon;" '. ,.. .". '.' This process of the' identification of needs and "

• advancing the practice of education .as stimulationof-research on selected issues is'part
an art, science, and .profession; . of a major, ongoing effort by.. the' Office of, Rae .

~' strengthenin'g' the··scientific. and techno· search Grants to develop a .rational "and manage-"
logical foundations of education; " able process for allocating r.esources to research .;

• building an effective educatiom:il. re-' which shows the ~reatest pro,:"ise of solving the '.' .:. ' ..
- 'search and development stem. --.:.' prob!ems. of Am:r1can ed.ucatlon. As the p:ocess ::":',:::, :" ,(:.::::,':)

. ',' ; .' ".' .' . . SY, .' .. continues,. new ISSU~S Will emerg~. and. Will_be':. .. ' ;. __ I. ."

'. The Office of Research Grants was created within come the .focus of future c~mpetitions. '. ': ", .:,.;','
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• .understanding' the' relationships among·
.student characteristics - - such as child's
conception of . reading, temperament,

'~earning style, attention,' analytic -and

. "

SELECTED ISSUES :' .. ~. '. ':,,:' ':' .:: .:...... ..\.... ~ :,.:..: ,~.: .. -.::,; ..

As stated in the Introduction,' the'-Office of Re-' . :.. ;' .: p'r~bl~m" ~olving" ab:i!ities',': n'o~~~tand~'rd' ..'
, search Grants has selected five issues which will . .... dialect,' .neurological a~normalitie~.-..M ",' • ' •

. '. be the focus of the researc:h it funds this year. . , '.';' . \. and . motivation,: . performance,. com· ',' .
. . The following issues have been selected:' :. . . . ~'.' .. ' petence and' ~tt.itud~, i~.· .I.inguistic, com~ :' ..

~'.~,< '1(.,1. Es~entiaJ Skil·I~ResearCh:.iri~learn!ni.a~d. in,:: .:''':;:. '<." ,~,:,.:;;m,u.~ l.~a!!a.~.~ :;::':i'~:"? :~~':::~<~:~"~::2":'~~::': ~~~~.~~·'~~S;;''':::{:·~~:
::::i::;;;~'::"'st·ruct'lon;~·on.::rthFessenthfl:::;:sknr~invot'Jed:$.jrt::"-+~7':;~~;::Wi·dersfuiidfn·gthe;fUndamen~ni~.v~;';;':;·:';:.:T~~
, ~.~t: .•.:~,_i; . . \. \I. .•_ ' 4 ---'" -~..• -."". : : '" ..-: ,~.,~':~~:~~'.: "','"",".I_"' • ....c...... '.. " ." "',' .••.••. "!::"'":-.~ ,_:...:..._;.~;,;:;, ~ .. ~~ ....
~·:':~".~,,,··,:,,..,,:,·.'i:II-'5,:-,·,,,·,,·I·:,r.·.~~"·H~tc:tj~~~·~n~~oc::ru~~~a::':~~:~t~c·,,-. -~, .. ~: ..:;~";,:,:nraCt:S5c3 :ii1~ readlng.,t ....;ntii1g~any·· Cu.,,-·.";:_~.~. ~.~.,. ."-" .~U_ I· ... "". ~. .- .. r-.~ •

l' , communication) at levels neede'd to function ade-' ";', ,.' prehension and their relation ·to lear~mg, .< '.. :.
~ , quately in American cultures, Special considera· '::' and instruction in linguistic.communlca- : ... ,'.
, tion will.be given. to research focusing on the: .", .tion." :' : '-:. '. ':"~' ...>: ::~: . ':',} ,' _,

.. nee~~ of student~ f.r~m I.ow-inco,:"e and ;minority ~, R~levance of 'Educ'~ti~n to WO~k-:-Research' on''::; .. ~ .:' ,
families. EmphaSIS will be p.laced on proJec.t~ ~ur- various educational factors ·influencing. occupa~'.: .' ' .

.. ' thering systematic develcipment" and. testmg, of tional attainment and' socioeconomic success;:: .~"".': .
. theory, Th~ full range .of resear:h methodologle~ and the measurement of. these variables. Special.; ',.:~ .

is appropnate,.from anthropological and e~hologl. consideration' will be given to studies focusing·on,.'
cal observation to closely controlled expem~ents, the needs of women, minorities, or mid-career .'
but the methodol~gy chosen should be consistent·.. : adults, The.scope includes,' but is' not limited, to, .:'
with th: e_mp~~sls .~~, the d:velopment an~ test- research.on:.... ..';,.' .:, : .. ;'..:.-::.,::.... : .:.. ' .
il~g'tOfd tt

heOry
• The

h
scope. Includes, but IS· not . /'. 'the int"e.:actions between' '~o;k,·. ~chool' ":':.', .',

Iml e 0, researc on: " d' ity ct'v'lt'es 's'uch as the .. .:::' ", '.' . an commun a I I _. . '... ~ .
:'? Y .. ·e. understanding the nature and effec,ts of .... . '" relationship of cognitive and non-cognl.: :., .. :'_

. non-school influences"· M such,as social .. : . tive skills developed in work,. school, and' .' .' .
. structure, '.family, community, culture, .. ' community' activities. to '.measures, of.. .

" . .peers, availability of reading materials adult life· success; and, comparisons of
.":: . and. the media - - on. motivation;' com:-:: .:.' , ." .' on-theMjob-training to classroom prepara- :

'petence, performan'ce and: attitude in·. . . tion for occupational·roles. _~"'~':'.-::'. ;" .:". : .
" . '.:linguistic communication, ':" .' '. ',' '. . I fib'· . 'k t alyses' " .., .. ' . . .. '. . . 1'. the Integrat on 0 a or mar e an " ..
..., e. understanding the' effects.. of variation" .. ,.:. with educational problems '__ such as .

". : .. in school'. environment and ..teaching .' .. :: ,,: . supply and 'demand for .individuals.wit.h ..
methods· - such as open or highly struc- ." 'different educational attainments and .

· tured classrooms and' programs,' peer. '. . .... -·types. of ~kills;shortages and surpluses'," ,
.. . tutoring, . cross-age grouping,'· teacher of personnel hi occupations for. which " .' ..

, . ,style, emphasis on writing, initial ignor- . 'schools do, or could, prepare their stu- :
ing of immature spelling, use of relevant :., . dents' and rate of return analyses with. '..

: .materials and -activities, .special empha-· .... :;;,; emph~SiS on, syntheses' of. manpower' ..
sis on .various aspects of the reading ~projections. ".;. i: ; ': ....:,.: ':."-,:. ':;. .

· process;' - on' motiv~tion, ~erf~rma~c~J / ... the success of form~1 educ~ti~n"'in :preM._ '.
· competence "and attitude In lingUistiC , . d' 'd I fa adult responsibili

communication, ", . .,. . , . .; ~anng In I~I lUIasr. 'b'I'- ..... '
tIes, espeCla y':economlc responsl 11M .' '.

ties': .;. such as the adequacy of present, .
. educational arrangements for. job entry .

and progression; the effect that im· -::. .
proved' educational quatit~ :has. on.' th.e . " ...

l' .

,

I.,.
I'
I'

. '. .
0';', .•~'<':;"'.'. "~'l"';:""" ...:,' ... ~~
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..:.,' . 3 :... ' .' '. -
'", " ' •. _ " - . ". -••••_ _- .---- .. , _0.:-- _ , "';---,. :"t__ ~

','



' ..

:._.......... ....;.:::.•...•... _._~. _ ..... -. •. ._ .......... __ .._--.A.-.. -.........••-_'~--------_._.~------'---~--_...._-
• '( ~ I .f··· ". ..'.

":" '.:" ; .

' ..

• .the spread of the results of R&D through 5. EfficiencY. :Jnd Productivity in. Educalion-Re- ::.'
'. the education system, . including tracer '. search on Improved measurements of the different. ,..

studies of the spread and adoption' of types of efficiency'. and productivity measures. .: -:.: . .
"specific . innovations, . applications "of : relev<lnt to education, including 'examinations of·.: _. '
· market research techniques' to educa- their interrelationships,. trends through'. time,··.. ;',: '.' '. .

. tional change, and the effects of differ- . policy changes influencing. their. 'course, and .. .,:.. , '..., ..
.... . . .ing dissemination strategies. '. .. new developments affecting future trends. The ...; '. . :

~~J.t~i::j~~i~".~:!~~r~#;'~~~~;~~[{i~~~:2;%~~~~~f~~\~J~t~~f£(;~~j~~'3j¥~
- ..... as system. inputs, including (a) the· .' .' the cost-effectiveness of technology-.. .. .' .
. , . . role of training and experience in affect- ". base'd instruction (e.g~." tefevisio('l .. and ..~';::: ,.... .,

.' ing knowledge ~eeking, recognition and .computerS); and subject matter. areas <'_. ':
· utilization: _(b) the role of incentive, :: where various technologies are most or" :,:. _,',' '. .

. "'authority, 'and decision-making: struc-.: '.' .' "Ieast effective..... ',. ., " ." '.. ; <: .. :; '.': ,..:;'... '
tures in 'stimulating the use of informa· . . '" ,~ ,."., -. . . _.
,tion; (c) the situational and perceptual ' _ .' " .. historical changes in education" costs,. ':.:,

.: criteria that affect the evaluation of in- ' .educational attainment and measured- :_. ;:, . r, .. . '.
formation relevance:' and (d) how the .. learningj statistical explanations of these : ,"" ' .. : .

. 'structuring and availability of informa-. . . changes:' and .forecast~ of future devel- ' ,: ' ..
'. ·tion· gathering' and .processing ',roles : opmen~s.,. .' ,', ' , _.. - . -:: ..::':•. ~" ', .

.affect the capacity of systems to respond ... .
· to. ~onstituency inputs. • economic efficien~y .conceptsa"nd 'meas~ '.. '. '.;'.

. .' '. urements applied to questions in school' '. .::' ' ..
• innovation and proble·m.solving behavior :'. !:' finance; 'school management decisions, ",;' ...... : '.'
..:in educational practice settings, includ- and p.,ublic policy problems.• ' , ': '.. :.._". '. _.' '. .. '.'
. :Ing studies of incentives and predictors

of educational change, organizational be- ". Institutional inc~'ntives for' p'r~ductivitY' .'
: .havior in educational institutions, char- .' and efficiency; and ,the .efficiency. and '.. ..... .. ~'_'\",'
... acteristics of :innovative educatorS and' productivity of educational institutions as" :.

institutions, and the 'implementation of·,.·' compared with other public and private
innovation~ in educational institutions. . services. .' .. '.' . " ..... : '... ~ .~.,. .
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.. Early April.

Late June

'. .~, '.:,
'j SCHEDULE

The estimated schedule of major events for this
..Office .of Research Grants competition is as
. fallows: I .. .
. ' ' •. Janl;lary 28 -prospectus receipt deadline

I .. ' ,
Early. March -notifications to applicants

concerning. decisions on
prosp'ectuses .,

-proposal receipt deadline
I

-notifications to applicants
concerning decisions on pro­
posals
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____________........;_..:.:~"~ ..."
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. ', , ":'"

______.This checklist ..

,Be .sure to indicate' the' appropriate issue number on the package front.

. ,
\ .....

..........--..',.-..---_._----

:.
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,.'

.. .,

. ". ".,,_. t~--_····.... ··,·, ....,~ ":. ~"""

j
~

J
(Please check each item 'to .~ake sure the application package is ·complete.).· . . . " . ~.:.l

. . . This application package contains:". _. . . . .... ' . . . . ~

.~L. ,L~~;~~;~€~;~·{~.,:.: .': _. '.:"'. ~. ·!~n.··coPies .of· th~ pr~sp'~ctu;SI ....e~ch _~·~~~a·i~!ng.a ~~v.~r .~~~~.th~.iC?_.5 p~ge ~~~!T1.~I'}',: ..:.~,.:..j:.~ ~
... - ..-.~ - ~.~ d ' t~ - ~.~ "'n'll'" n-,". ~ , , f· - t' t (""'" .I··b d I- .. -.,.
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CHARACTERISTICS or
UTLTlHATE TAAGET
POPULATION'

Bus Iness Address

HoIne Phone N"nber

Type of Performer

DesIred Hailing Address

Applicant Instltutlonl
Organization

Proposed Start Date

PRINCIPAL INVESTICATOR

Congressional DistrIct

for HIE Use

for NIE Use

Project TItle

Duration (Months)

Review Category

Amount Requested

, Congressional District

. '~'-

5.

21t.

10.

--------- -----_._-

"I •.

*2.

*31.,

*17.

*7-'].

2$-30.

18-22.

*32-37.

. BLOCK NO(S),'

Include .rea

INSTRUCTIONS·

Essential Skills
Relevance of EducatIon to York
Diversity. Pluralism. and Opportunity

In Ecluc.tlonal Systems
Production and Utilization of Knowledge
Efficiency and Productivity In Education

(ndollars ($).

b.

If 18-22 are canpleted. enter correSponding
congressIonal district nLr.lber.

Leave BI.nk.

Leave 8lank.

a.

Enter the~ re,vlew category you wish for your
prospectus fran the following JIst. (N<lIl1e may be
truncated as required to stay In the block):

Car.1plete these only If your desired mailing address
differs from the business address shown In 11-16.

All applicants complete this block.
code.

Ex~le: 06-14-74.

O~e only per prospectus.

Self explanatory.

The numerical congressional district ~orrespondlng'

to the business address In blocks 11-16. Example:.
Enter 8 for 8th congressional district of Texas.

c.

Self explanatory•

Self explanatory.

d.
e.

If you are acting as an official. agent. or .
representative of a university or other
organlutlon. complete these blocks. Other­
wIse (I.e .. If you are applyIng as an

, Individual, unaffiliated). leave blank.

Self explanatory.
• I 1 ;' ~ •

/lultlple boxes may be checked In each ~tegorY.
. In this section. you should ONLY DESCIUSE TliE

ULTIMATE tAR~ET POPULATION AT WHICH THE RESULTS
OF YOUR REStARCH ARE DIRECTED. ThIs Is~
necessarily the partIcular groul' which will

, partIcipAte or be studied In the course of your
research. . .

; .-

RECISTRATlon rORH INSTRUCTION

CHARACTERI$TICS OF
UTlTlHATE lAAGEr
POPULATION

Desired Halling Address

Review Category

ror HIE Use

Congressional District,

PRINCIPAL INVESTI~ArOR

Proposed Sta~t Date

Congress lonal Olstrl ct

Durat Ion (Months)

for NIE Use

Home Phone Nunber

Applicant Institution!
,Drganlratlon.

Type. of Performer. '.,

, BusIness Address

, Project TItle

;, :

"; . Incane Level

s.

24.

10.

'1:6.

*17.

*37•. ,

*23.

, *2.

BLOCK NO(S).

25-30.

18-22.

'. "')1.

-:'32-37•.-.

; ,

l

J

i
1,

.i

.. ~ .

.~

.~' ;}/lii:r: INSTRUCTIONS

i '. __ '
Enter the one review c.tegory you wish for your
pros'fectus"fr.." the followIng list. (N<J1le ..ay be
trunc.ted ••s r.~ulred to stay In the block):

~ ::.'.t . !~7.;

a. ~ssentl.1 Skills
b. Felevance of Educ.tlon to York
e. rlverslty. Plur.llsm. and Opportcnlty

, In Educ"tlon,,1 Systems
d. Frodu,;tlon .nd Utilization of Knowledge
e. H~!~le,i"y and Productlvlty·ln Educ.tlon

In de lI'~ftU').
Sel~ e.:rl,~~io~y.

. ..,' h ...

Exqle';;,~';llj-7"•
I ~. ~ {I: -! .

Leavc· 81~n~t"~ ,
. !':- ,. ;'~f"

SeH explanatory.'
. . ~ ~ ,! i !-.~

One ;"nly' p~('prospectus.
,o! 'oj ~j ~,

Lea~(, ~1~~~1'~ : ~ :;.
self; exptJ~ForY. .' L
T~e '~,~~l'd~'~ congresslon,,1 district corresponding f'-'
to tl,e bU~lpe'ss address In blocks 11-16. Ex~ple:

Enter 8 for 8th congressional district of Texas.';-' .J""

Car.1pi:e;~"~~~:'~ only If your desired mailing addre~s 1
"i'dlfftrsitr,te business .ddress ShOl<~:,ln 11-I6.~ 1[:.,

:~~~,tP:'f;j~~~.s cOr.lplete, this block. I.zclude mar : 1~}

If u:-i2·~·~"'-c~leted. enter correspo'~lng , : !~'
'cong;'ess,qr~,l district nunber. ,! "

f- t !.; 'I -:: _. .!;,

'If j>u,ar~ ~ct(ng as an official. agent. or .j
repruentrtlve of a university or other i
orga,lzaf of. cOr.lplete these blocks. Other- it

. wise (l i,;; If you are applying as an ,I
indivl:~~h.;"nartiJIated)•. I,eave blank. ;/

S~I ~ ,n}~e~ry'" 'J
Hult'ple'~oxes m"y be checked In each category.
In this se;tlon. you should ONLY OESCRI BE tHE
ULTlIlATt lAA~ET POPULATION AT \IllICH THE RESUltS
OF YllUR RESEARCH ME DIRECTED. This Is not
nec;""sarlh the partIcular group which will
partlclp41' or be studied In.the course of your
resc.ltc"..-- :',

',.:·T:/· '
Levels are defined as follows: ... :1<37. InCQrne Level Levels are defined as follows:

.•• iI. Low . $ , 0 to $1t.5DO:': a. '~~~~; :::~:. $ . 0 to $ ".500
',.( b. Hear LoW - $ 1t.501 to $ 5.660 'I ' . ., .. b. i'ear L'r't l , - $ ".501 to $ 5.660

c. Hlddle - $ 5.681 to $15.000 ';; e. IlIddl$;, ~. - $ 5.681 to $15.000
. . d. Above Hlddle - $15,001 and above d; .\bove' HI"~le - $15,001 and above

•M~';'" '. " ". . ' •""Mro.. '. ..... " !~ml .' .' I
_;.~.~~~......ItIiI';.~~"'~""UA·~.i.::Joj~."i~J~~""::'~~ ',.~~" ..U ......&Ho~--o~.- .!'''' _,.' • :t.-~.,:·.~.,. ~~!IJi!!iii ~.."c .--~ .....~ •..a.'..L:lI ....""_w:o.,..,,., .•..., ,~" •. " . , .. ,' , .

. ,~ ~~«NWMW2h: 0',~~~iiiE•.WilA:la~iXl,'Iaf~ll'\oS.~,I;i.;<"·""'=~;~ffi-~r;:::;-t~t':-JO,';l:ir~.....\.I:.Iilti;"·:';'i.:'~~1'· G':.::e.'if·

• :-. " .. ..,.<,.' •.' ,. ..',- :,:, :·;i~,:·::~~, ..
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.,~;-::.<· ..:..:..: .::".,'-;~;·.}l.: ..~ .-\.: " NOTiCES..,:.;':.:,.,.>.: ::, '.'. ,', 10S~'
..... ·NDA 11-932; Niamld Tablets contain- ' If o.n o.ppUcant 9r:my other interested . National Institute of Educatron

· ing 25 mUl1grams or 100 m1lllgrnms ni- person elects to avall himsclr ot tha op- OFFICE OF RESEARCH GRANTS
.' alamtdc per tablet;· Pfizer Laboratories, ' portunlty for a hearing, he must file, on '

'··Division or Pfizer, Inc., 235 East 42nd or beroro FebruAry 4,1974,0. written ap- Notice of Awards Competition and
street, New York. NY 10017. pearo.nce requesting' tho heartng, (;1vin!: Pcospectus Closing Date.

Tho possibly effective 1ndlcntlons have "tho reasons why approval or the new Notice 15 hereby given that pUl'sunnt to' ,,'
been reclassified o.s lacking SUbstantial drug IlPpllcntlon(s) shoUld not be with- the authority contained in section 405 cr ,-'.,.
.evidence of effectlveness in that no data drawn, together With a well-orC':mlzed, the General Education Pro'lisions Act.

o have been submitted pursuant to the no- 'and full-tactual nnoJys15 of the cllnlcal the National L9),Smute or Education ,will
.' tiee or Ma.y 15. 1970.. . , . and other investi:;:ational data. he 15 pre- .conduct a competition in support of :to::- . :

.Therefore. notico 1s given to the hold-' pared to prove in support or his opposi- search in education for fiscal year 1974 to .
erCs) or the new drug [I,ppllcatlon(s) tion. A request for 11. hearing mo.y not bo administered by tts Office of Research '..

· , .. , llDd to any other interested person that rest upon mere nllegaUons or denials. but Grnnts. The deadline for submission of . ".', .
i;;~~·.;~,the;..comrn1ssloner_propQS.e:l.:.:.f.o:,fssu~·an~must:set:!orlh:st>eclfic:,!acts..sho.\\I1ug:.:.tM~:·n~os~tuses;.1s:;s...P.~~~~::2a ..;;l974~i...::,;.:;;,:.;~~:::~i;:,~·
J........ order'under' section 5OSfe) o.cthe- Fed.-;' a.,a:cnulnezmct.:subsboti"r 1sS11~OCfhct;;.;:,·;:'IIt:.',coo.1unct1otr.:.w1th:'propose<t:ru.1es.,;>e_...~: f~"":".';:;~
:::'.":-eral Food; 'Drug~' and' Cosmetic :Act (21. 0 requires a.-hearing (21 Cl'1-f l:iU.l'llu)i'; -'puollS'ried .m . tne ...l':£llEIW;·Rt.:Ul:i·l'~ "un .-. ;.-~' ";'::'(:~.~':;

· U,S.C. 355(e» withdmwing' approval or. If review of the data submitted by nn' November 30. 1973 (38 FR 33102) o.nd . I'·::
.' the listed new drug [I,ppl1co.tion(s) and .appllcant or:l.ny other interested person subject to their .fInoJ pUblication on or .
:':, nll amendments and supplements· warrants " the conclusion that there. about Janllln'Y 4, 1971, NIE 15sues the an- '. ,-

· thereto on the grounds tha.t new In!or- ex15ts substantia.l. evidence demonstrat;;..,nouncemept conta.l.ned herein. .-
.ma.tion before him with respect to the ing the effectiveness of the product(s),· Further informAtion nnd copies o~ tho

: drug(s). evaluated together with the evi- for the labcllng claims involved. the a.nnouncement: including the sugaested .
dencc a.vaIlable to him at the tlnie or np- COmmissioner will rescind. this notice ot formats indlcn.tcd as appearlng in Ap-.. ' . '••'

.~, proval or the nppllcation(s). shows there opportunity for hearing. ,. pencUces A. B. and C as well as copIes of .'.'
is a. lack or substantial evidence that the ' It review of tho data In the Sopplica- tho Registration Form and acknowledg'­
drug(s) will have all tho effects pur- tlon(s) and'data spbmltt.ed by the ap- ment cards. are ava1lable trom tho omco

· ported or represented to ho.ve under the pUcant(s) or nny other ~terested per- of Public In.!ormatlon, Natlonal Institute
.' condltions or use prescribed. rccom- son in a request for a hearing, together· of Education, Washlngton, D.C. 20208,

.,:' mended. or suggested in the labeling. . wIth the reasoning and factual analysis telephone (202) 254-5800.'
. All Identlca.l., related. or s1mllar prod-. in a. request for a hearing. 'Warrants the . The announcement ot this co:npeC1tJon

ucts. not'.the subject or an approved %few conclusion tho.t no genuine and substan- 1s based ·upon· a resolution or the NII.- .. '
drUg nppUcatlon. are covered by the new tlal issue of fact preclUdes the wIth- . tional Council on Educational Resea.rcb '.- .' ..
drUg application(s) reviewed: Soo 21 draw:l.1'of o.pprovoJ of the' Sopplico.tlon(s) • a.doptedon December 3. 1D73. and !noor- . .
C'FR 130.40 (37 FE 23185. October 31, . the Commissioner will enter an order of porates the five iSsues acIopted in thnt . .
1972). AnY manu!r.ctureror distributor ulthdrawal making findings and conclu-. resolution as prlority areas which tunela.-

-. at such an identlclll. related, or slmUar' .51oos'on such data. , mental research or NIE should address.' _
product is nn interested person who may If, upon the request of the new drult NIE encourages public response to th1.s

• .' in response to this notico sUbmit dato.. o.ppl1cantCs) or any oUler interested per-, :mnouncement as a. mea.ns of helping
and information, Tequest that the new son, a hearing is Justlfled, the issues will shape and focus tho conduct of !uturc

· ,... dnlg appUcation(s) not be withdrawn,:. be defined, a he'arfng examiner w1ll bt;'. competitions. . .: OJ , '. ~ •• ~"""" ", ~ "

·.:' request So hearing, and partlc1pate as 8." .named, and he shall .issue, llS soon o.s (Cata1Of:\1e orFed~ral D~m~tl~ 'Ass1s~U~ ..
. party' in :LD.Y hearinl:. Any person who ,practica.ble after February 4,. 1974. a, Progr;un No. _ 13..575. EduCll.tlonll.1 Research . ;:':,

wishes to determine whether a. specific written notice at the time and place at and Developmllnt.) J • • ',' •

:product is covered by th15 notice should which the hearing will commence. All ' . .., : "~ .
.write to the Food and DIU!: Adln1n1stra- persons Interested in' identical. related. ,.' THow.s.K. O.LE:NNAN. J~.'

, , tlon, Bureau or Drugs, OMce ofCompll- or simIlar products covered -by the new' Dfrector,NatumolInshtute
.' ance (HFD-300).' 5600 Fishers Lnnes., 'drUg appllca.tion(s). will be a.f1'orded an' -., '" " ..;. ',' , ~f Eclu.cat£~

Rockville. :MA17land 20852. ". ' oppOrtunity to appear at the hearlng,1lle ,'. S'D),u,tA&~".. ,
'. In accordance w1f,h the provisions or b.rle!s, present evidence, cross-examine The mE 1UU1~~ces • p~ in support

.. . sectlon 50S of the Act (21 U.S.C. 355) . witnesses. submit sllgliested findings of or reaea.rch 1Jl educAtlon to 'be administered. '
· '. o.nd the regulations promulgated there- fact. and otherwise partlcipate as a by ita Omce or Research Grants. '
. . under (21 em Part 130). the Commis- party. 'rhe hearing contemplated by this . The de:ldll.ne tor re«lpt or prospectuses . .'

sloner hereby gives the appllcant(s) and" notice will' be open to the publlc except . 15 Janua.ry 28. 19'74. For detalls IiH APpUca-: :.;.
e.ny other interested person an opportu- . '. tlon Procedures below.· . ',: .. ' "

'.. nlty tor 0. .heat1ng to show why approval'. that any portion of the hearing that con-,: NIE's omce or Research Grants has selected.
: of the new drug appUcatlon(s) should cerns 0. method or process the Comm1s- l1ve Issues Which wW bo,tho rOC\!S or research

not be withdrawn' ',." . stoner finds entitled to protection as So .It funds this &cal reM'.· "'. ,. ". '. .... ,.' , .. ' . .. . . . b . The competition wWbe conducted 1D. two
On or berore February 4. 1974. tho n.p- trade secret will n~t e open to the pub- stages. In the 1l.rst stage NIE w111 revIew short;' . . '. '.

pllcant(s) and any other interested per- lie. unless the l'espondent'speclfies other- prospectuses submitted l.n.. response to this'· .
: son is reqUlred to file with the Hea.ring . wiseinhlsappearance. announcement, In tho second stngo or the

.... Clerk Food and Drug Adm1n1stratlon R ts ! hIndi e1: competltlon NIE '19111 lnvlta formal propOSAls
. Room 6-86 5600 Fishers Lane Rockville' eques or a ear g an or ec-, from those Who 6ubmU. the most promts1D.g .'
..- Maryland '20852 a. wrlttcn appcarnnc~ tlons not to request So hearing- may be prospectw&B. '. -
'. electln~ whether or not.to avail himself seen in .the OIDce or' the Hearing Cierk NI~h~nth:~: ~~;~teF~:I~\"li;~~I:~~o~~~l:!s
.or the opportunlt;;" tor a. hearing. Fatlure (address givenl above) durlDg regular Program-Gencro.l Research, Selected Dlsel­
of nn appllcant or any other 1ntcrested business hours, Mondo.y throuch Friday.' pllnes nM Small Or:mts-hnvo been morced

, person to 1lle a written appenrnnce of : (see. 505. 52 Stat. 1052-53, ILS amended; 21 into this program ~or tlscal year 1974.
election within the spec1.fied time will" u.s.o. 355), and tho Adm1ll1stra.tlve Proc:e- In th~ previous competItion :200 IU\'ards
constitute nn election by him not to dure Act (I) O.s 0 554) and under authority were gl~en l.n response to mora than 4.000
avaU himsel! ot the opportunJty :for a delegllotcd to th~ OO~m18Sloner (21 CFR appllcntlons. This :renr reduced funds lVUl b&
hearint:. No extension ot time may be 2,120). ' . o.vaUabl& ror th~pro~m.
granted. . . . . o. .' . Dated: Decemb~r21.1973. '. ,'. INTI\ODucnON TO TaE ~1l0CIWot .

If no person elects to avnU hlmsel! or . ,. Tho National Institute or Educntlon (mE)
the opportunity for a hear1nIt, the Com- . WILLIAUF.RANllOLPII, 'enme into beln!:'August 1. 1972 to support

. 'missioner v.1tl'.out !urther notico wlll Acting AS$oclat~Commf.ssfoner tho policy oC th& United StQ-tes to provld", to
enter n final order wlthdra.wln'" ap-' , tor Compl£ancc. every person liD. 'equal opportunity to re.-·

1 ' th .. . cel'o an educatloo. oC blgb qUllllty re":ndless ' '." '.prova 0.. e application (s). ,[FIt Doo.74-1440 Filed, l-o-74i8:~~ am] ,oC rnco. color. rcllglon. Gex, nlltlon:l.t orIgin,
"," . . , . ,- \. ., .'. ' .. ",\ . .
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·or soc~l class. WhUe tbe COngress recogtl1z~ .Cou.rs& developlDent.-nppUca.~OI13 tor '. Undorstand1ng the relatlon.shl;lS lImOa!:
.... thnt tho direction or the education sy'StelD tun.d.s tor tb!! production oC ncw·cumcula student cblU':J.Cter13tlC5--f>uch 11.5 Clld's con­

romll.w prl.mll.rUy the rosponslbUlty or Stll.to or the improvement or c:dst1Dj; olles. includ- ceptlon oC readlag, tem.;lemmene. learnIng
and. 10Clloi Go'l'enunent.:l. the :Fe<IcroJ. Cavern- Wi: tbo preplIZa.tlon or new 1nJ>tructtoao.1 r.tyle, attention, o.nlLlytlc o.nc1 prob!elIl- &01'1'-
ment W:l.S seen WI bo.V1n: Ilo clea.r rospoDSl- mo.teri~5 or tbe modlftclI.tlon or those Illrc:u1y Ing a.bllltics. noa·stll.nd~ d1ll.1e<:t, neuro~og-

· bUtty to provIde lcll.dershlp In. the conduct .. In c:dstence wUl not b!! consll1ered. • leal o.baorm:J.Utles-o.nc1 motlvlI.tlon" perrorm- .
and S\lpport or sclentl11c 1::Iqulry Into the TralnlnS--a.ppllca.tlons tor tunds to lmple- ance. competence and att1tuc1o 1.0. Ul::gubtIc. .
educatIon pro<:ess. . ment e.ny type or tralnlcC :lJ1c1 teaching communlclI.tlon. . .

Four objectlves, slll.tcd In tho le;:lslo.tlon. methoc1S, techniques. and procei1ures, res:ud- 2. RelevlI.neo or education to- work-re-
.• cr~D.t1J1C :'''IE. dlrcctec1 Cle Institute to work. less or who the tra.lnces or students woUlc1 &ell.rCh on vllrlous cducat1o::IDJ. rll.C"..ors In- "

to lmprove American educntlon thro\l;:h: be. wUI not be cOD.$ldered. . . . . .' lluenclng OccuOla.t1onal ettoJnmen~ e.nd :;oclo-
Relpinc to solve or nllevla.te the problems. Demonstrntlon-nppl1catloJU for funds economic 6UCCCSS, and Ul& mee.surement ot

'.: And. lIoCbloTO tbe obJectl"es, or Amerlcnn ec1u- vOlvlng tho development or lldllptatlon 1::1 Iln tllcso varIables. Splldal c:oD.$taeratlon will .,: !
cation; . . _. opentloclLl settlng or nny new or 1mprove~ . be given to studies roclUlng on tbe needs ot '. ...' I

. AdvlUlcln!: the p1'llctlce or educo.tlon a.a an procedures, technlqlles, m"terilUs, or .equlp- :~.women, mlnorltles, or mlc1-eareer,nI1Ults. 'I'l1e.._,,:: : ......,~:;.,.,~.• :
..•. ' ..... art. SCience, o.nd proress.1on: ... ;:~:. I .•• , -.' •.,,'~,.. d 1Ile0lt. \:lUlnot b&-col1.ii1Qered.:.';:· .::.;.;..... ;~;:>:;: .. :..:~.~..."o~.lnclucle!~buUsnot.U%lllted to, nsearcttr."'7··-:; .:~,:'-'.';!:': ,
:.0;;:5tLi;·:'·l3trenctbcn1n::.. the-selt:ctmc: ~~h~':'-;:D==tr:1tlon_ppn~:·fOi::;'..:.tWidS:,:;·.on.:-;~::.:~:;,,""_"""~-:'~~-'~"'-'.-'" .•_...,........;'..~.,,:_~<' :;',-'~:::;}:' i
r:::.ii~~:;' ,~lo::1clll'touncu.tlons:or:-ed.ttt'llotJClll;;;:."':::::;':::"".~~-::~sho~-;l!kh1blt;?descrl~'"or. exploJll',,·to-=:-~;·;·The tnter:u:tlo::l!l betweoll.work, scbool ~d:;·':::~~ ,.;-::"" ~".

:;.,::,"-;;.::::.',c- Bulldlng ILt1 eaecttve educo.t1onnl"'·research·.- others, either In person or throur;h v;uolous communltv nettvHle_"'"'~ !''!. t~~ !":",.~=:.~.' ,'.' ~~: ..
nnd deve'n:,", ..n~ .:"!t~=. . .... _.. . ~.__ ',:, "tIl...' CummUIUCo.tlOn lDeella. the proceduro3..... ahlp 'or~COI:n1tlve and"non-eognltive sk.llls·. ' •

.. . '. "'rho omco 'oCResearch Crant3 WWI creAted· techniques o.nd IXI3otorlnls whlcb must be elD- dltveloped In work, school. o.n4 community'
Wlthln Nm to responc1 to 0.11 four obJectives. ployed in the execution or·a. new or modUied a.ctlvltlcs to mellsure3 oC ndul~ U!e success:
Prlmo..ry emphll.ll1:l Wll.S placed on the obJectlve .. 1nstructlollnl eMI.:· or educ:J.t1onal program a.nd compo1.rlsons or on-the-j01:l·tra.tn11lg to
or etren:thoclng the select1&: 1Wc1 ·tech- Will Dot bo conslderec1. . '. 'c1nss:ooxn preparAtIon ror .0cC\Qatlol1DJ. roles.
DolCY,tl.cAl roundll.t1oWl or educo.tlon.·. '. '.,' Dtssemln.:1.tlon-appllcatlons for runds to Tho 11ltegratlon or 'labor market analyses

13ecauso tho field or education is such Ii. . be used principally ror tho dlssemlDAtion or Wi~h ec1ucatlonal probJe~uCb aa supply
broad one, anc1 funds tor resea.rcb nre llm1tcd.. " ~U1' type or Inr~rma.tlon, cUller In p~rson or anc1 demlWc1 tor 1OdlV1duDols with l1t.:rerent
thlJ Omce or Rosearch aro.nts bellovea It can through other coaununteatlon medla, Will ·educatIonlLl a.tttllnments e.:ac1 t~s ot skills:

· best pursue Its'pritl:lnJ7 obJective by roeuslng 'not be considered. .'. .. . Ilhortagc.s ADd surpluses or personnel In oe- •..'
resenrch on 1I01ecte<l lssu~ based on ·ldeatl. '.. Elfgfble applicant:. CoUeses,. universities, cupatlons tor whlcn scJ100b do, .or ooUlc1,
l1ed needs 0'. American educa.tlon. To th1S . sto.tEr and. loc:!.l edu'cntlon nzencles, o.nc1 other propllre their students: o.nd. nte ot return :'.
end, tho Oll1C& or :Resea.rch Grn.nts haIi Iden- publla or priVo.te agencies, orgMllz:1.tlons. anlUYs~ With emphasiS on syntbeses of man-
tU1ec1 dvo Issues to which it lnvltes lnterested. groups, or 1ndlvldunIs nr& eligible <tor cro.nt4•. power projections.· . '.
lnve.stl:;ll.lors to Iloc1dress their research lLppll- ApplICations troz;n for-profit 0l"l:3DlzntloD.$ 'I'be success or rorm:'!.l 'ec1ucatlol1 111 pre- .
catlonll. The Issues lc1entl11ed' thls rea.r are Will be consldere<1 as' unsollclted proposals part.n.~ lndlvldunIs ror ll.dUl~ respoUSlblUtles" .
:not lnten<1od to lncludo lLll area.s or lnqul:7 . lUld, it suceessCul, wUI be o.wlU'ded contra.cts cspect.a.lIy economlc rasl)On.slbIUt1~Chu
relevnnt to JlJnerleo.n education. :Rnther they %'Ilother tho.u. snUt4. Prospectuses from sto.fe the ll.deqUllCY of present· educatlono.l ar-' .:
bnve been aelected to stlmulllte promising and tocll1 governments slloull1 ba sub- rnn;ements for job ontry and progre&S.lon; .'
resea.roh from tbe netd, and to complement mltte<l In nceorao.nce with OMIl Circular' the c1rect tha.t lmproved educntlonal quAlity.
current research concer:u wltbln NIE. This A-tO::!. ' , 1:IWI on tho Inter socloeconomlc cho.rActertstlc8

· process or the ldentUlco.tlon or needs lUld Applicant e:cpertue. :NU: Is 1.nterested In or lndlv1dua.1s anc1' Il.ttltudes to'lVllJ'd. work .•
:. . stlmulntlDn ol research on selected lssues appllcntlollS from lnvestlgators or 'aU careers; and the perceptiOns or .employers ...'

.10. pm or a major. ongoIng eaort by the levels or experience. However. applicants and employees or Cle adequI\C1 or eduea.-.
Omce or :Resea.rch Qmntato c1evelop II. n--: must l'ell1lze thll.t their experience and e.bW- tlonal prcpnrntlon. '. . ' .. ·0.·· -
tlonal anc1 mo.nagell.ble process tor &\Uocat- ties, AS addressed In tho rovlew criterlll, must 3. Diversity. plura.\Jsm. o.nd Opportunity 1n .
InC resources to rosea.rcl1 \vhlch shows 'the . be commensurnte wltn tha expertise required' el1uca~lonal systems-research on varla.bllity

.. greo.test promise of solvlng the problems ot to C:l.n:Y out the propoud zosearch, . . .' In educat!onlU orcnnlzntlol13, programs, func-
American cduca.tlon. As the process contln- ,. . .... .', .. : ..:;'" '.'.' tlons•. and environments, and their conse-
uell, new lssues wUl emergo o.nd wUl become. .. .... S&LECU:D. IIIS'tl'tS ' '.:. :, quences for ·stuc1snt·learnlng, develQl)ment. _. . .' :.. :.:- ..

. '.' the rocus or ruture competitions.' .... . ··'·As sta.ted'1Jl. the Introduction, the Ofllce of motlvll.tlon, behGv1or. and equo.1 opportunity, '..:.: . '.
. :: :EL . .~ C . # ,'.' .: • • Rcseo.rch Grnnts' ba.s Bclected t1\"o 1ssues Such rcsenrcb shoUld bo sensltLve to (1) the ',_, . ,"

tGtII . ! JU:rElUA. .' . '.: • which Win be tbe tocus of the resea:'Ch It ca.pa.clt1 of orga.nlz3.tIOlUl to respond to dt.: .
; In addition to rocusiDg on selected issueS, funds thb yea.r. 'I'he rOUowln". 1ssues han ,voNlty and plun.llsm in ch&l'aCter1st1cs;. ; ...

.. '. tbo Otnco or Research Grnnts hIlS IdentUle<1 been selected: ". ". :'., 'vnlues, and cultural d.llferencee or e1lentele ,'~':.
, ellglbUlty criteria. tor the applicatIons 1t wlll 1. Essential akHl.s-resel\rch In lOll.rnlng by providing them '\"7ltb benel1clAl structural

.review' this ,yoo.r. 'I'bSs lnlormatLon ha.s been and Instruction on the essentlo.1 sldl1s In- :lJ1d. progrllJD 1l1tcrna.tlves. o.nd. (2) the several
1ucluded In. order to reduce the numl:ler or volved 111. rel1dlng, wrttlng. 11sten1ng and. levels In wblch orcanlzlltloolLl VllrUbWt,. and.
1J:1ellclblo applications lIubrnltted to this pro- apea.k1ng (110glllstic communication)' o.~ diversity may be ma.nltested: .srstem-wSdo;· .
gram• .Appllcants should. relloc1 th1s section levels needed to function adequately' In lnstIt.utIonal or organizational. gro.cle-tevel

,ca.rerUl1y in order' to ens~ that their re- Amor1= cultures. SpecIal consideration wUl or departmentlll•. ela.ssroom, anc1 task· or~ .. '
search meets tho critem Usted below. . _. be given· to.r~a.rcb foeu.slng on tha needs frlend5hlp group. The scope or lnqll1ry 111- ..

Ellglllle prO/ecu. :Research projects re-·. or students trom lOW-Income and minorIty cludes, but J.s. not Umlted to, studles or:· " ' ...
epondlng to the aoloctec1 Issues IdentllJ.e<1 1a.mWes. Emphasis wW be pla.ce<l 00 projects .A:luUyses. o.nd comparl.Son or stra.tegteo tor •
bolow whIch mGY be c:a.rrte<l out by persons furtherinc systemAtlc development a.nd test- .. tha de.l1nlt1on nnd provision or lndlvlduall.zed.
111 Ii.ll,. d1sclpllno or 11el<1 are el1g1ble' tor con- . ing or theory. The full nnge or research. currtcu14.: tnstructlon,,:,ovlllu.o.tlon DoDd cer-
al-deratlon. Research J4 c1e11nei1 to lncludo' methodol9gles 1s npproprio.te, .from llJl.thro-- . tUlC&~lon,; . . ":..:;,:"
projects almec1llot: " polo:;lClI;). DoDd ethological ol»ervs.tlon to RacIal; cUltw':1l, se:t-role, or. reUglous . _:.';

IDcrea.sl l1ll' or £yntheslz1Og basic knowlecJge c10Gely controlle<l cxperimants. but the stereotyping or cUscrlmlno.t1on In Instttutlon.!.
about processes o.nd conditions relovant to metbodology ebosen ehould be oonststenr- 'I'l1e problC'D1 or test.tng. evaluation. selec- _.
hutc.lU1 les.rnln'" lind edUcll.tlon or : .. ' With the omph38111 on tbo dcvelopment l\na tlon, and pl~lDentor persons or ~erent.

." . P Idl .. r no I' t . ·l·l...· testing or theory. Tho lIcope lncludes,·but Is cultures, 1Ocludln: deslsn e.nc1measurement
_ rov nj; ~nswers 0 su...c en genem"¥ not llmltcc1 to. reselU'Cl1 on: ". '.,. . techniques. . . : . . .. .. ,. '"

to bit Widely applicablo to.lmporto.nt ques--' Understll.ndln!: the nature and etrccts ot The physlcll.l, or~1z:l,tlonat. and socIAl
tlons concornlng actual or pOS&1ble conc1uct· non-scbool In!1Uenc~chlIS BOCI~ atruc. atructurtng or educatIonal env1roOIQents and .•
or educa.tlon in thts.country. . ture.' fnmlly, community, cUlture, peers, actiVity pn.ttems wItbln orgl1tW:atlonal ulllts. : '."

IneHgf!lle profect:. Tho following types or nvaltabUlty or rellodlng mnteriDols ADIl Uln AUocnt!on or. o.ccess to. o.nc1 utUlzation or
projects IlJ'O not considerel1 resea.roh projects mcdlllo-On motlva.t1on. competence, perform- :mnteriIUS, facULties, and otber lcuntng re-

· e.nc1. thererore•. aro ineligible tor support: a.-ace o.nd Il.ttltude In lln"'ulSllc oommunlcllo- 60Urces 111 educatlonlLl settlngs. .'
Operation or education prognUXls-<lppllCa.- tIon.·" Tho nature, structuring. ADd adml:llstr4-

tlons for tu.nda to support the ope%'llotlon or Unc1crsbndlng the clrccts or VIIr1Jl.tIon Su' tlon ot tormo.l a.nd tntonnal lncentlvo. fC-
progrntnS which a.re rell.dy to be. or are being. Bchool envlrooment 1Wc1 teachlnl: .methods- ward, and Sll.ocllonln:: syste1ns'. . .

. ca.rr1ed ou~ in -a variety or settlngs, 5uch AS open or blgbly structured Tho use and atructurlDl: or power, nuthor- .
· 1.neludlng schools. post-socOnda.l7 tnstltu-. cla.ssroom.s anc1 programs•. peer tutoring. lty. o.nd leenl coatrolln educational aett1nJ:3,.

tlons. stnteS otc.. wUI'not be con.s1dere<L. cross-nee l;l'OUpln!l'. te:1Cher style. ompbll.5'$" The nature, =ltcsta.t!ons. lUlc1 ImpllCI\-.
Improvement or cduco.~lon progmms-ap- on WI1tl.;D8', 1n1t1111 Ignoring ·or immAture tlons or Instltut1onll1 or cl=oo~ "Vl1JU&"'

pllcatlons tor funds tor tho lmplemen.tatlon IlpelUng, uS<! or rolevlWt rnnter1.Ws Ilnc1 anc1 expectation cllmlltes.,"
or now or tmproved procedures, teehn.1ques, activities, apect.a.l emphllllts 011 vlU'lou.s 43- '1'ho pllotterns or empb3s1.s among compet- .
mn.terio.ls or equipment 1n ordor to pects or the re-cdIDS' procea:r-on motlvat10n, ·tng cducatlono.l functions, lncludln6 lnstn1c-'
1mproo;e ext.:;tt:nc cduce.tlonpr~WW not podorma.nce, competence o.nc1 ll.etttude In tlon, 6OCWlzatlon, custody-control, certlt\-
bo considered, Un::uJ.atlo commuo..lcntlon. ca.tlon, and selection. .'. . .. . \ .:.. ',' ', .....
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, • " .' , ' , , " , P~k~~~ 'must'eont~ln-One oa.Ch or the {onow-
: '. Tho 'C:OU?In~'and 'juxts.pos1~0:l or ~ ",' Al'l'LICJ.TXON PRoa:ol1Er.l, ins It:ms: ' .

del1ts tlccortl.lnt; to ago, rtl.Ce, s-er. I'>2>wty. V4e oj proJpectu.scs. In order to elO$O tho Il.Cglstr..tlon :torms-rllclstrIlUon forms are,
'6.:><:loocOll0n.lc h:>el.:ground.. v~uoo 1lo::l4 n~ burden ot work on boUl. nppll=U: e.nd Ie- 1'JTlnted on the lUt. two p~s or tbo lin­

::- tltud~. or beno.vlora! norms, aDc1 tho 10- .Tlowers, NII: ...w condUct Its Reseo:ch Dour-cement. Tho torm must be, comptet<!~
'tlucnce mechlU1lsms that ,account. lor Il~ G=ts cOIllpetltlon In two 61:a!:es.. In tho. nccoTcUog to Instructions printed. on tbe bo.ck
p:mmt P~l' e:l'e<:ts. . , '.11r&t sta.."'e NIE will rev1e~ sbort p:ospectuse3 or each torm. Reproduced copies or the form

TilE> Tlc;hts l:nd dutIes or pllrtl~lp=ts 1n submitted In re:iIlOn60 to this nDnounceIllent., wUI b., accepted, o.lthougb o.ppllcllnts ·l\t.o
tho educ.:Itlun systcIIl With respect to oom- ,Appl1=ts submlttl.Dt: the, most proml5lns asked, to use one or the :t0rms provided It
pulsory attlllld:l.nce, n.cooun~bUlty, and prospect\;:ies will then bo inVited to submit ponlble. '" ',.
classWcatlon/lo.belln!:'. !ormn.l. propoSll.1:J tor lurtber rovlew. NIE leels Aclmowieclgement card-acknowlcdsemellt

4. Production aud uUl1=tlon c: kno\\'l-" thLs procedure wUl mtulml::e unnecessll..-Y cardll are prln1..cd on the back cover ot the
cdgl!-reSCOlrch on the Pto:ducLlon and utUl- expenditures or resourclls. nnd wUl also alloW annou!:lcement. Tho ap,lIcant sbould setr- , , ' ..' .',.;':.
:i:l1tlon or knowlod:;o for e<1ucl\t1onal, ebl1n~o the most slgnlncl1nt and cOe'ent .l,d.eas ,to, bO .. address,tbLs card. In lieu oCan "CknOWledSO-.,;~::,::,.._:.:. :;...!-"".";~•

. : b~' oxnmininJ; the pro<1uetlon ot rcsel\rch re-, : developed an.!1ril\llewed lD.detll.u..:.:;.~.;: ....... . '·,m.Dnt:caro.,appUc:anUn1ay;su~t.a.et:unp,~:":7::~:":,','X:r~'.';::::::::~~:
' ." "suits; 'tbo srsurnnttc pl=~~.tUld: develoP-:~:i.=~esllOiooall;apl'ueant6irequ~tnllot.m~selt-addressed enwlone...:......' _.,..;-: '.. :'." ;;: "'~' .::.,;;:;~,,,,:;':::;:.::; _;:;;''''',-;--._ .
i:;';":',ment-'or,'elternatl\'e "olutlons' to educu.tlona.::~:!'~!!C~~::::::~:~!::::::=~::: :::-.:::~:.,'::~:;:;:.-:;:.:i:-:-':>;::;~JUI-prospectuses\vUl'bi;' osslgoed '110. Ideo.- :., ':
::.:...·p:'j)blems;.tuc.cllsSCmIIlatloo.. or'~..J.:D results., Only prospectuses that contain a.H of tbB ,tlnc:l.t1on nuolber.-:NIE will not!!y applicants. .: ' , '
''',' 'a!:ld the utUlzatlon, adapUtlon IUld Imple-, Inlormll~lon diSCussed' bolo\>' will be con- o( thIs number by rcturnmg tho .selt-ad- "

Uleo.t:J,tlon o( 6clllntltlc kllowledl;o in educa- .. sldered 1n tbe nrst IiCIll:O or tho rel:'lew proe- dressed acknowledcement cardprlnted on tho I
tlon. ThB scope lncludes, but 15 not llmlud ess. Incomplete prospectuses and tUll pro- back or tho announcement. This number ",•.
to. stUdies or: '," " pOSll.ls will bo ;tetwnec1 to tho appllcOlnt, as shOUld be'referred to In all SUbsequent com-

Theoretical and emplI'lcal cn~l~'ses ot tho 'Wall os prospectuses received atter the: munlcllUons with NIE concerning the pTOS- ,: ,
eduea.Uon R&D system including 1nstltu- deadll,ne, ' ': ' pectus.. ',' " , ..... . . ' .. .'. . .. . . ' ~.;
t1on.oJ. a.nd orglUliZa.tJooo.l settlngll 1n Wlllcl1 Only proposala lnvlted b~' NIE on the bl\Sls ' Cbeekhst-Tho sUKcested tormat tor the
educa.t!on. R&D ts. or mtsbt be, perlormed:, or a rev1ew ot a prospectu& wlll be considered checklist llppears In Appendix C. All Items
personnel tor educo.tlo:l. :R&D; IncenU\'es a.nd." In tbe second stnge or the revIew process.· on this list must be completed;, . ,
tmpe<llment3 to partlclpll.t1on In education, No moro tho.n one prospectus per principal Delivery 0/ prospectlUeJ. The C:eadllne tor
1U:D; and tactors UU1uC':"-ctn~ t.hB quality or lnvest1b8.tor w11l bo accepted. . receIpt or application packlll;es 18 5 J).m.
·e;1UClltiOn. lU:D., , ' De~Ued' lnto=tlon Ot;1 submission o( January 28. 1974.' • , .
' Improt'ed means or mAl.Dta'lnlng and 'Pro- :tormal proposals wUI be Incluc1ed wltl1 the Man Dellvery•.AppllcatIon packages should •
vldlng access to docwnent.:uy knou'ledge letter or In.... ltatIon. ' ' be addres&ed as tollows: ,~' ., '..' ,
about eduea.tlon, 1J:lcIudlng the Ilcqulsltloo, Prepllratlo71. 0/ application package. All IlP- ., ' . '..,.
processl.Dg, storing" retrieving and. c1lsseml- pllcants must submit. 000 application pack- ,0000ee or Re&earch Grants ',: , '. '
natlnt; ot documentary kno~'!edge. '., age eontlllnlDg 10 copies ot II. prospectus plus Proposal Clearl.Dghouse ' "":' ".'.

Tbo spread or tbe re~ults of R&D through ; one copy each or the rel;lstrotlon lorm. ac- ' National Institute ot Eclu~,!Jon" .
tho education system. tncludl.11g trllcer" knowledgemeot card, and checklist dlscussed •WashlI;,gton, D.C., 20203 . " -' '"
fltudles ot the spread a.nd adoption or specific below, Ea.ch pr0.5poclus must IDclude thB" Issue 10:0.- ..... '.~
1nDO\'ll.tlons, Il.ppl1c:atlons or market research 101l0wlng:,' ., " 'Prospectuses received at IDE arter 5 pm.
techniques to educatIonal ehllnge, and the 1. A cover sheet In tbe format subgested on Jtmuary 28, 1074 wUI not be consIdered
etrects of cl1!ferlng tllssemloll.tlon strRtegles. In AppendIx A. . . , . unless they \\'ero seot by certlned JIlOlU for

:' Factors that nlIect decisions abou~ the 2. A 3/:0 page, double-speec:l, ·trpewrltten . ghlch an omc1a1 Post Omce stamp on tho
"credlbUlty and rele"ance or knowleC:go as Bummarr or 1.110 proposed re&ellrchlncludlng: original receIpt tor certll'led mall bas been
' srstenl inputs, tncludln~ (1\) the role ot n.. IdentificatIon. 0/ is.tue. A brlet s~tement obtalnea, Indicating tho prospectus WIlS
, traww& nnd experience In a:fectlng knowl- Identl!y1n1; tho Issue addressed (see selected mlllled before 5 p.m. JanUAry 28, 1974.

edge seekln",. recoenltlon and utUlzatlon; (h)' Issues) and IDdlcatlng tlle speclt\c focus of Ha.r.4 Dellvel7l. Appllca.tlon' packages m:ty
. ·the role ot mcentlve,a\lthorlt~·,and decision- the rescarcb within tho.t issue. • be dell~ored directly to Room 202, ]832 :.2:

ma.l:lng structures 1n stlmulatlng the use ot . ' b. Description an41'ationalc, A description street NW.. Washington, D.C. 'They must be
J.n!ornl3.tlon: (e) tho situational and percep- ot the proopsed research, 1DctUdlog tbB 1m- received In tllat ropm no lilter thlln 6 p.m.
tual crlur1ll. tho'l.t lIJ:'ect the evalu:l.t1on or portance or the- specific problem addressed JllnUll!y 28. ID74. A recelp1: w1I1 be Issued
In!ormatto:l relevllnce; and (d), how tho, from thB atlU1dpolnt or bll.Slo knOWledge or upon del1very or the applleat10n package. ' .'
structurlnc an~ 1lVllUablllt!' or 1n:formatlon tbB problems or American. educatlon, a !ils- " , ""'"

: satberl.Dg nnel proceSSIn~ roles n.trect the cussIon or what'15 oJready known In tlle area. nl:\'IEW PnOCl:DtmES ~l>.'D CJUTEp.u . ' ' •

capacity or sylltems,1o res;l0nd to constlt- .aod' the relationship between. the proposed Only prospectuses w111 be consIdered 1n this '
uency Inputs. • ' 'resee.rch and that ,bodY of knowledge, and II. tlTSt stage or the competition. Prospectuses

' Innovation end problem-sol\'lng lJehll.vlor tllscusslon ot the llkel1bood ot success o( tbe wUl be revIll-wed by NIE sto.tl' members DS-
1n educatlonat pmctlce settings, '1ncluc1ln:; project 'Ilnd the mal:Dltudo .,of the expected slsted by additional elCperts In the areM ot the
stUdies or Incentlus nnd predIctors o( edu- addition to knOWledge." , proposed. research. Those appllcant.s whose

. 'ca.tlona1 chance" orglU1lzlltlona.l behaVior In, c. Proccd:urc.7., A brier description or the prospectuses are rouod to be most promlslnf:
educat!onn.l. institutions. characterIstics or procedures to bo followed In carrylnS out will be Invlte<1 to submit forma.1 proposals. ,
innovation edUcators Bnd lDstltutlons, Bn~ • tbe researcb, inclUding, whero appropriate, ' Prospectuses w,ll1 be revlev:cd accordInc to '. .,',
tbe 1rnplementatloq. ot tnnontlona,ln educ8~ .. ' B\lcb concerns os snmpllng, da~ acqUisItion, the followIns criteria: '. .,' ,
tlonllll.Dstltutlons. '1nstnmlentatlona.nddatallntllysl.s. ' . (1) Slml.a=co o( the proposed research'

5. Emclency and productlt'lty In educ:L- ."' S. A description .or tnl> fllcUltles avnUllble tor Arnerlc:l.n education, inclUding . , '
, t1on-research on lnapro'l'od measurements or , 'to the researcber t~r carry,ln:; out tile pro- Importance or the problem area trom the
' tbe c11trerent types ot e:t1clency and proc1uc- posed research.· , ' , sto.ndpolnt or bulc knOWledge or problema ot

tl\"ltj mea..,ures relevant to education, In- 4. Resume(s) or prinCipal lnvestlgator(s) AmerlclUl ~ucatton: '
-cludlng eUl:l1lnatlons ot their lnterrelatlon- lIlc:ludlng education. appllcablo experlen~, IJkoly magnitude or the adcUtlon that w111 '" ,."
ships, tronds through time, policy cbangcs 'lind a.llst or major pUblicatIons. ' be mac1e to knoWled"e 11 tho project 15 suc-

. ln11uenclng their course, lUld new dovelop- 6. AD estimated budget In the forrnnt sug- ccS3rul, lncludlngth~ eeneral1z:l.blllty or tho
ment3 affect1ng tuture trenc1s.. Tho seop? gested In Appendix B. Tbe buc1l:et should In- results. " , '
Inclucles. but 15 not l1mIUlc1 to. stUdies ot. ' elude expeoses for thD entlrD tlura.tlo:l or tlle . ' ) n

The cost-etrecth'eness ot technology-based project. The normlll mll."Clmu'''l1. duration or a. " (2) QUlJ,llty or thl! pro~sectlreSC:lrChpro -,
instruction (e.g. televwo~8tld 'comI putetcrsh): project 15 3 years, For projects elCeeedln~one OC~~~~~~.~~~~~5Ia;~I~~~:exhlblts
and SUbject ma.tter arell.S ....ere "Ilr ops c - ear tIll! !nItta! o.ward may provtde lunds tor
nolc>cles are most or least etfect1\'e. fess 'thlln tbe lul! dumtlon pro;>osed. In thts thorough kllow1edC& ot pertinent, prevtou?

Htstoricill cha.n,es In educ:J,tloll costs. cdU: C8.SB rurtber support wlll bo contlnsent upon work.a~reln~s thO'P~r~~ to It,
clltlono.1 attainment and me:1Sured lellrnln:;, tho avaU:lbUlt ot tunds and the satlsfr.ctory- Llko ood 0 Sl1CCeS:l 0 e pro~_" ...
statlstlcnl elqll:u1lltlons of these chllngos; and progress or th:research. ' Ac1ectuacy ot desll:D, methodo~ogy,and In-
1o:-ecllsts ot tuture det'elopments. t In tl 2 strumentlltion. wbero appropr1r.te.

E:conotn1c efficIency concepts and mee.sure-, The lnformatlon reques ed
o

~l;ec~ns to (3) Clu31lfica.tlons or tho prlncpll1 In';'
menta applied 'to questions In school tlDance,. ~r~Ul:h~~~:e~:n~d~::rLA~lstedbelow. vest1gntor and other protesslonll1 perSODnlll

,&choa1 manaceolCnt decisions, o.:lc1 pubUo \' ew , as evldeoQe by ,
poUcy problems. •~' Prospectuses should be stllplec1ln tho upper E erlenco and renoUs resenrc'h pro<1uc-

InstltutlooOlI incelltlves tor pro<1uctlv,lty lett-hand cornel'. PlolI.!:e do not use covers tl I~ an4' l'
Bnd emclcncy' lU\d the etnclency I\.l1d pro<1uc- or blnders, l\nd do not Include any onrl\oeoWl v To . .
tl.vlty at ~tic:e.tlona.1 institutions AS com- material. In addition to tho 10 copIes ot tho Quo.1lty or the d1sc~lo:l und a.nlll}"llls In
pl\fed \1ilth other publlc nnd private sorvl,cc:s. 'prospectus 'requested. above, c~h Bppllcatlon tho o.ppllca.tlon. n' ,.,
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(~) Ac1equ:u:y 0' the fncnltles n.nc"IlU'r:).%lse. open meet.ing ·n.nd roster or, committee shall be aVaJhbl~ for' pubUc inspectIon
.~' ments :l.vnUn.ble to tbe Sn~estlgator to con- members. .'. f • at the omce of tho Associate Conunls-

duct thu prop03ed study. Dr. Richllrd·A. TJruma., ExecuUvo Sec- sloner, Bureau o! EduclIot!on. for the .
(S) Rc~nll.b~one5S,ot t.he bUdget tor the ret:lry, Build1nl: 31. Room l1A4G, N~ H:l.ncUcapped, located in Room 2100, Re- ..

worll: to bo dono a.n4 tho Il.Utlclpate4 results. . tlon:l.l InstItutes ot Health. Bethesda. glori::l.I Office BuIlcUng' 3. 7th nne! D ..
". U lunds IlJ'Il not sumcleut to support an , Maryla.nd 20014 (301/496-5854) will pro- . Streets. SW•• Washington. D.C. 20202.. .

llppllcatio%l.!l mted. hiGhly l\.C<:orc1lJ:l;: to U1e d b tl _. .
nbo\"o criteria., o.pptlCa.tLODS adUresslng the VI e su sto.ntlve pro~rn 1n.fOl'ma on. .DBted: December 26, 1973. "
following two prlorit.les may be glren pre'· .' Dated: Dec.ember 2..6. 1973. '. . . ..•. ..... Tou-. 0-...... .':.
erem:o over other o.ppUCll.tlons mted eq~l ' - .. n., ......'"

· hJgh1y: ,JOHN F. Sm:nr.tAN. '. . . :'.' Commissioner 01 Education. .' .
. Me.klng educetlonnl progrnms more etrDc- . ' Deputy Director, . ,'. IFR. Doc.74-3-l!l .F11ed. l-a-74'S:45 am}'. '
tl~e in moetJng the needs of person.s trom : Natfonallnstftutes o/lIcalth. .. '

'. : ~~~~ltih !ll.lIIUlos LUU! from mlno.rlty '. [FR DOc.74-2?8..~led 1-3-'1-l;8:45,nm} .'. DEPARTMENT' OF HOUSING AND'. , ., .,
";;'IN:~·;:.·IncreMlni:·thc.afrectlveness of the,U&&.oL ..· :.,:.·_·~·.~i-::;;:.··" ' ... ;"~~..'"<:'';·i,:··,.,,,,:·,j,~~·~-:~i.:;:URBAN~.DEVELOPMENr::-~:~.:;:::;~'::~~ ~>",~::t::
j~:"::',:,,:;e<l.uclL~l~n.c.1.r~ourc6S~o.~~dl~~aJJoCljo'::~~Osrl~OlOLOG.'9COMMllTE"C~:;';-:··I:Oockerar~Nn;::i42::::FD~i}"~·:::::;T".~ ::i'::'~:':'::~'
.... '," ... : soeJ,ety . CIUl -. bettll:'ll.dortt.~~.;q}lliUt:J;",_...,...- = ',' .-." .... ;. '. .. . .~ •. ~. ,.. -.... .., '. . ..... .. ....... '. .. - . " '.. ",:~~, .. ", ~'-:."
';:':.:. 0~'!:"CdUca.t.ioD.: ..... ';:'" :' ':.,".' .. :. ,.,,":" ..::.\;.~.. '. 'f" '.•: ;.<h-:".;':. ~\",,: Notice of Mee~lng ." ';''' '''''.v:., Fcder&ll DIsaster Assistance Arlminl ..IMltl"r; '.-' :':': . '1'

:, ,:.. .,'. P"R-Doc.74-294 Flle<1-~-3-'74;8:45'lUnl .'"'. Pursuant-to'Public r;ll.w·!l2-4G3;no~lce-"":~'-'~-'-~'. ····O:<LAHOMA ":'.; .. _.~•." .' .:..
... '" .J.s hereby given o! the meetins or the Amendment to Notice of Major o~ aster. "

.. : ,: : :.. . '- " ... '. . Diagnostic Radiology Committee, N~ .' . IS .
N<ltlonallnstitutcs of Healtll. " tional Cancer Institute, January 11, 1914,' NoUce of Major Diso.ster for: the State

NATIONAL ADVISORV COMMISSION ON . NnUonal Institutes or Health, Lnndow ot Oklllhoma., ela.ted December 10. 1973.
MULTIPLE SCLEROSIS .' BuUdIn;.. Conference Roo:n C418. Th1s IUld p ubUshed December 17; 1973 (38

" ..";' .' .' ..... , ' . N t' f M tI .... meeting will be open to the public from . FR 34683), Is hereby sunended to include •...
. . . '.' '.. 0 Ice ~ ee ng .. , . 9 a.m. to 5 p.m•• J::muary 11, 1974 to dl:;- . the :tollowlD/;: count.les nmong those'.: .
. Pursuant to Public lAw 92-463, noUce. cuss radiological methods. in the diag- countles detcnnlned to ha.ve been ad- -' .
!a hereby given of the meetlnl: of the nesls ot ca.ncer. Attendance by tne publ1c '. vcrsely' o.!1ccted by the catastroplle de- .
Nntlonal Advisory Comm15S10n on Mult1- w1l1 be limited to space nvnUnbe. . elared n major dJ.3:l.Ster by the PresIdent. "
pIe SClc.rosls on Janutlry 12, 1974, at. the, Mr. Frank Karel. AssocInte Dil'ector for in h1s declarat.lon of December 10, 1973: . .
Holldn:v Inn of La Guardia, 100-15 DI~- Publlo Atrnlrs, NCI, Building 31, 'Room . Tho CountIes or; ..... . : ," ".
mal'S Blvd., E. Elmhurs~,New York•.Th1s 10A31, Nntronal Institutes of Henlth. Adair.. ."La:Flore . .~ ,
meet~ wW be open to the publlc from Bethcsdo.. MaryIn.nd 20014 (3[)l-496- Cherokee',,'.. . . Love, :,'.:'. .. .
In am.' to 4 p.m. and wU1 continue the ,1911) wm furnish summaries of the open Oarvin.. .. :. 1>IWTay .... ;'" ." ~ .
1nvest4;o.tion into the most promIsing meeting ned roster of commIttee mam- XUkeU .... . PlttabW'l: . '. "
avenues for reseo.TCh lea.dlnl: .to causes bers., '. '.. ". x.atlmllt ,.... '. 5emJ.ncle. ..',,"
of and preventives and treatments for' Dr. Thor Massy". Executive Sccreta..r.v, Da.t~: Deccmber·21.1973. ',.': .' ..~... ,.
multiple' sclerosis, Attendnnce by the' BuUding 31. Room· 3A06, NatIonal In- .. -: .. , ". ... . . .

· publlc will be, lImited to space avaJlable. stltutes of Health 'Bethesda Marylnnd' ;.: • - Wn.LIAz,c E. CI\OCKEl'1', . '. ..' .:' .. '.
. . . ..' , 'vid b . . Acting Administrator Federal. -',

· 1. The Instttute Iu!otmlLtlon OmCllr who 20014 (301"""!9G-1591) w1l1 pro 0 su - .' _., Disaster Assfsta""c Ad 'n1s- ......
will .furnish summarios ot the meet.lnC' o.nd stantlve prOgrnm 1n!onnntton. . . ". ..... ml .,'.
rosters or coxnmlttee memblllS Is: Mrs. Ruth.' . . ' :"'. ". :. , '. ... tratlo1,l... • .~.. " _.' .' .•.. ,. i . -'.:

Dudley•.BuUcUng 31~ Room 8A03, phone: . Dated: December. 2~, 19.7.3•. .... ·(Ca.talog ot Fedeni,l DOIllMUC As3LstancOl'ro- '
· 406-6751. ':". .. . '.. ': -: :. i , . JOHN F. SHERMAN, grnm No. 50,OO:!, .DlS43ter AssLst.ance.) " .. :. ,: < '.' .

• .. 2. Tho Executive Director from "'110m sub. ': .':' . , '.:: ':. - 'Deput1! Director,· ".: -. '[PH :Doo.'14-293 Flle4 ~-3-'1"'8'45~)' . ':.".
Bta.nUve proZl"lIJU Information mar· be ob- '.".. NationatlnsUtu.tcs oIl/earth.. : . . ~". .: .: .' '.- .
tlUue<11S: Dr. Ho.rr:Y M. Welloveri Room BAll, '. ' ' .

. BuUr:Un:: 31A, NDI. phone: 406-3523. '.' . IFRJ)oc.7~ODFlled1-3-'l4;8:4Gllxnl '., .', '.' '. DEPARTMENT OF :. . '.'. '.. : .. '.
. :Datcd:~·De.cembe~2G.1973~··. ..: '.' ':-.,-'- ',_,,:~~:, .~>:.; : ;·,:-·.,:.. :TRANSPORTATlON .::<..:~ ..~ ::>.: ".
". , " '., JOHN F. Sm:RlIlAN;.··· .:.: ::' •... ;:; Office of Education .:. : ; <:; Federal Railroad Admlnistr:ltlon' ' .•' " '.',.

" .~.: :" . . "Deputy Director.'·· ..·NATIONALADVISORY COMMllTEE ONTHE .: :"-' .. IF.R.A PE"l'•.Nos., 83,·M) ':." '-'•. :.,..: ' .
.. ' '. ::... ' .NatfonaZInstftuteso/HcaZth• .. ' , ..~ ... ,., HANDICAPPED ''"7,'" .. ,:.... ' .• : ,"::VOICE TRAIN CONTROL SysTEM ...··; .:' .' .',
'. I.FR t:>.oc.'1~2~? FU.ed ~~~74;~:,~~~) . '. :.• ;./ .:-' ..' . . .Notice of Meeting". ":":., <' ',:' ;~.::,.." '.. ,'; Nollce of Hearing .. ' .,:::' ,".\:, .'

.".". '..~ ' ". '..' .~ ". 'Notice is .hereby c:1ven. pursullnt to 'Th~ BaltImore nnd' Ohio' ~o~d''''
.• PRESIDENT'S CANCER PANEL ". .PoL. 92"""!63, tha.t the second mcet1n~ o! Company (BIlIO) hns "etlt.loned the:F d .'

. .' . ..; .. the NatloIUll Advisory CommIt.tee on the . .. e -. . ...
. ,. Notice of Meetsng . Ho.ndi~pped will. be held on Jnnullry 17- . eral RaUroad Aclm1nlstra.tIon (FRA) to •....

. 7 . 1 1 tim t....· a.pprove the general concept of Voice.. .
PursU:l.nt to Publ1c Law 92-463, not.lce 18. 19 4, a.t 9 11.m., oca e, a "...e. Train Control Systems (VCTS) and als .

. _. is hereby given o! the meeting of the Ca.bQDA Motor Hotel. 8'70 P.enchtree to npprove installation nne! operotlon o~ .: .
. ' ,PreSident's Cancer Panel, Nllt1on~ Can· Street, NE., Atlan~ll, Georgia," .::, VCTq on II portion ot its lInes 1n cen•. ~ ..
. cer Institute, January 29,1974.9.30 a,m.. The Natlonlll Advisory Committee oI;l tral Ohio. Theso petlUons ha.ve been . '., . '.

to ndlournment. Nattonal :rnst1~utes of ,the HandIcapped wo.s established to re- docketed as F.RA. Pot Nos 83 a.nd 84 .. '
Health. Building 31.'Conf'erence Room 2. 'vlew tho lld.mI.nLstrntlon nnd. operation .rcsp~Uvc1Y . ,. • • . . " •...
This meetlnl: wm be open to the pubUc . of tlrO:!l'llms for the handicapped In the . • T'" • " •

from 0: 30 a.m. to adjournment tor a. re- omce of Education, and make recom-' Thq pro,posed \Toice Tra.in Control Sys­
port from tho Chaflman. President's mendntlons for their improvement. ~em would be 1ns~allec1inlieu of e:dsting

· Cnncer Panel and n report from the Dl- .' The meetlnt: ot the Conun1ttec will bo train control sys.cms and contempl:1.tes ."
rector. National Cancer Institute. At- open to tho pubUc. The proposed ngenda. the contro~ or tra.ln operations by direct· .
tendance by the pubIlc will be limited :tor January 17 and 18 Inc1uc1es a. dis-' volco conttol vi:!. continuously a.Vll11n.ble . .
to space avaUn.ble . I f t Infn'" d. rt radio conununlca.tion between :I. tro.1n.• . ' . cuss on 0 . c<'\reer ra .. an OPPO u- r:ld1o controller and c::\ch locomotive en-

).'!r. Frnn.;: Ko.rel•.As.!loclate Dlicctor nlttes for handlcnpped chlldren, melud· slncer .TraJn movement tnstructlens will
tor Public A1Io.lrs, NCI, Bullding 31, .Jng problems In employment pl'actlces • . ...
Room 10A31, Nll.tlono.l· Institutes .or with re.:;pect to dtscrirnlnn.tlon of employ- . be cont.1nuously dtsplll.yed on a. console .
HC:Llth, Bcthcsdn, ·M:l.ryland 20014 (301/' ment of the handicnpped. Records will in tho cab or the locomotive. Theso In-.. '.
49(1-1911) w1ll !un:rtsh summaries.or tho be kept of aU Committee procee~nl:"S and structions will be tl'lUlsmlttcd by n con- , : '.

"
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,MEMORANDUM

Southwest Council of La Raza

HdnrY'Santiestevan '
, 'Executive Director

National Services Office: ,
Suite 120
1325 Massachusetts Ave.,
Washington; D, C. 20005
(202) 3,47-2256 '

Central Office:
Luhrs Central Building'
SUite.D
'132 South Central Avenue
Phoenix, Arizona 85004
(6021252-7401 '

To: Board Members ,and 'Affiliates

Date: January 16,' 1973

From:.' Roberto'''Olly'' Olivas

Subj ect: Federal Cutbacks
"

During, these' past tivo weeks.. I have attended several meetings'
called by various groups in Washington (particularly Housing' ,
groups) • The reason for· this. concern has' been the recently .
announced cutbacks of Federal Program' Funding. I have '
gathered much infonnation and am preparing a packet, attached:
that you may evaluate, compare to your local situation and then '
get back' to me any pertinent data that in your opinion r can :
use to present a case for the affect that .these cutbacks are
having·'on your particular locality. " "

' ...

" '0

, "

The present feeling here.'in llJashington is that we are abo~t , ,_
to face a very lean four year period. I lvould suggest ·that:·,. ­
you start keeping newspaper articles) nelvsreleases etc., . .
on appointments to key positions in your local area) Congressional '. ,,'

. , . districts and State and that you get that information back' .
.,. '. " _ to me. .So that we may analyze this , resource and· see how best .. ·.. :. ,', ..:.' .. '.

,":::;'~':;::;:"~'\~':.'.~'..:;.,,:.. ;:.;~:.t:::'~i~:·::1~:j:::~1a:OJ~:~~:~~:~:~ tr::::;~:~:!~:.:·:::;':Y::;~;'l
new approaches for addressing some of the old problems in view

. of the present changes that are taking place in attitudes expr~ssed,.

by some of the nel'l agency appointees and .the. administration ts . ",' "
trend moving away from social servic~s. .This· type of net.; . " '
reth~g \'1ould be very helpful to me in laying out proj ections ,
for National Services activities for the coming year. ' ,

Roberto "OIly" Olivas '
, National Services Officer .

"

. I
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Explanation of Method

T,he, at.tache.d.. tClb.le.s show. the poten.tial, los,s,.., of., housing.
dollars and man vears of employment due to the announc~d

18 month moratorium on Farmers Home Administration subsidized
housin~ programs.

Column (a) is the actual state
FmHA subsidized housing programs in
(see FmHA, Report,of Loan and Grant
Year Through June 30th)

by ·stClte outlays for
Fiscal Year 1972~

Obligations 1972 Fiscal
# ,

, '

, i
1

i

I
I

Column (b) is the'FrnHA tentative state allocations of
Section 502 funds for subsidized loans and Section 515 loans
in FY 73. Note: this estimate is based upon the 'stated FmHA
policy that~least 50% of the Section 502 authorizations ,

.. ,for each state shoul.d go into 'subsidized loans (for both the
tent~tive allocation of funds and the policy statement, see
FrnHA Administration Letter 108 (444), Exhibit A, dated June
27, 1972.

Column (c) is the estimat~d comrni'ttments of FmHA: FY 73,
subsidized housing funds as of January 1, 1973. Since the
actual comrn1ttments of these funds ,to date has not'y~t been
calculated by FrnHA, these estimates are based upon the monthly
rate of committments in the first four months of the fiscal
year. (see FmHA, Report of Loan and Grant Obligations 1973
Fiscal Year Through October 31, 1972.)

Column (e) ,is the estimated, progr.am level' for FrnHA
" , subsidized housing loans in FY 74 ,and, is based upon ,the, . ',,'

~,,·:·';·,,:"_'i,'~L:·;~i~~,~;'::;;.~:::<';;~~::;:":~~;::.~,~~t~·~:~S,0]::.:;f:0,~f!:~%:t;,.~:~,\~~~:~;:,:~;j~?,~~'~·~~~~::;.~~~J,;'~:0:~:"~~:~~'I'f;:~_;::;.~{~::;:::~,>::~~-.>:::'::::\:',.::

Column (f) potential dollars loss over the '18 month
mor~torium, is the' combination of uncommitted FY 73 funds
and the projected FY 74 funds which will not be forthcoming
because of the moratorium.

, Column (g), potential loss of employment, is based upon
the calculation' thClt approximately 80% of the lost FrnHA ,
subsidized housing funds would have gone into new construction
or rehabilitation. (see President's Fourth AnnuCll Report on
National Housing Goals.) This dollar amqunt of lost employ- '
ment-producing construction is divided,by the actual average
cost of FmHA subsidized units in each state in the first four
months of the fiscal year. ('see FrnHA, Report of Loan and
Grant Obligations 1973 Fiscal Year Through October 31, 1972.)
This results in the actual number of subsidized housing units
forgone·because of the moratorium. ~his number of lost units
is then Inultiplied by the FmHi\ estimate' of 1.7 man years of
employment per unit - .7 years direct and 1 year indirect.
'(see Testimony' of FmHA Administrator James Smith Before the
'Senate Appropriations Committee on the Fmlffi FY 73 Budget
Request. )
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.' (g) .
Potential
Employment
Loss .Over
'18 Month'
Moratorium' .-

. (man years) .

6,587 .'
1,949..
5,930
2,30 O. ,',

.' '216
110

. 635
1',435
6,:;91
1,888
2,404
4,440
3,244
1,236'

.• 2,787
1,696'
1,886
4,692
1, .605
6,880
6,008'

. . 240
508.,"

1,115'
513

1',174
803

2~746

6,-74'4·
1,-199 .

·4,102.

.' ,(f) ,
Potential
Loss
Over'18

, :: Month " , '
Moratorium
(d+e)

I

. $62,672 ',8
1
40

,23,696,740
61,178,240
29,940,830

3,959,395
1,606,000
8,001,615

17,234,000
70,645,315
26,101,590
31,712,610
53,121,695
36,942,620
14,327,185

' .. 33',061,675
"17,797,7'35
25,192,2~5

63,773,240
21',250,055
72,747,630
65,853,515

3,q28,075
·6,593,695
14,250,145

6,617,290
15;170,560

8,833,'685
'36,722,770,
81,797,690
16,299,425
5~,08r'~~0 .

(e)

Estimates
FY 74 ,

'. Al10eations
Subsidized 5'
Loans Funds

$41,578,000
20,240,000
42,682,000
24,"450',000
3,206,000
1,202,000
5,310,000

.. 17,234,000 .
43,586,000
19,938,000
22,242,000 ".
32,962,000
23,830,000

8,516;000
22,544,000 ..

12,224,000
23,342,000
40,876~000

'14,224,000
51,498,000

.' 42, 874 , 000
2,204,000
4,508,000

. 8,216,000
"·4',208,000
. 9,218,000
. 6,412,'000
23,246,000

,58,414,000
. '11,218,000

37,672,000

$20,483,160 .
. 16,783;260'

: 24,185,760.
20,959,170
2,452,605

'798,000
2,618,3,85

23,568,690
16,526,685

".13,.774,410
12,771,390
12,802,305'
10,717,380

" '. 2,704,815'
12,026,325

6,650,265
21,491,715

. 17,9 7.8 ~ 76°
'-7,197,945

30,248,.370
19,894,485

1,379,925
2,422,305
2,181,855
1,798,710
3,265,440.
3,990,315
9,769)230

35,030,310
6,145,575

23,258,8?0

, '. ' . ,;';fj1~r~~_n -- , " '
Potential Losses Due to 18;Mdnth Moratorium'

on FmHA Subs£dized Ho~~~rig Programs

.' .... .' .:.·:i:tftf::, .
(c) . ~(d);'"

Estimates FY 73 Estirnab~s

Subsidized uncommitted
Loan Funds . FY7-3':;:~,- ,
Committed .subsi~ized

. as of Loar1. ~F.'~nds 4
Jan. 1, 19733 (b-'cH'::;

. (b)

Estimates
F:i 73
Allocations

.:Subsidized
. Loan Funds 2

. $41,578,000 I

·20,240,000
42,682,000 .

'. 25,450,000··
3,206,000
1,202,000·

, 5,310,000'
17,234,000'
43,586,000
19,938,000
'22,242,000
32,962,000 .

: 23,830,000
. 8,516,000

. 22,544,000
12 ,. 224 , 000
23,3'42,000
40,876,000
14,224,000
51,498,000
42,874;000

2;204,000'
4,5Q8,000
8,216,000
4i208,000
9,218,000
6;412,000

23,246,'000
93,414,000

11.',,218,000
37,672,000

,FmHA' .
Subsidized
Housing Loans
FY.721

(a)

, . .
$37 , 9"62 , 140

22,791,180
40;994,650'
35,597,110
2,729,020
1,131,840
4,179,900

22,164,930
39,174,010
19,358,250
14,614,870
25,758,390
14,400,910

5,726,870 .
19,337,110
11;733,080
26,768,970
26,637,720·
'8,7i8,330

.53,040,860
38,905,420
1,976,790
3,208,530
3', 9 83 , ~ 20 '..
3,363,730
5,460,090
5,609,130

15,491,370
54,087,210
9,290,970

.32,988,69.0

, State

"

~ .

'.'

.,

., .

'.'

.:'1 ..

Of ••

,,:

..

. r

.' .'

E•··· ,• ! •,u ..... ; ,

i .

I;...

A1a~ .
Ariz.
Ark.
Cal. .
Ha\~aii
Nev•.
Col.
Fla.
Ga.
Idaho
I1l.­
Ind.
IO\-la

·Kans.
Ky •
La •
'M~iine

Mich.
, :" . Minni

~ Miss ~

. Ho.'
; ::'~:._. Mont.
: ". Nebr •.
:.; Nv.·

Del.
Md •..
N. Mex.
NY •.
N~ Car.
N. Dak.

. Ohio



"

"
" 1/ Includes Section 502,. 514, 515, arid 516 programs

2/ Includes Section 502 and 515 programs.
0' 3/ Includes Section 502 and 515 programs.

4/ Includes Sebtion 502 and 515 programs.
5/ Includes Section 502 and 515 programs.

4, P30· .
1,063

. " 104 :
1,827
8,338
1,141 .
7,16.8
7,186,

.1,242'
1,034

486
339

~, 45 2.
140

4,992
1,989
2,141
3,300

599

133,120

(f)

"

; .

!
r'
i

. J,
I.

.I

0'

r

..

$48,649',630 't .. :
0' 13,321,935 .

2,297,440 \
25,495,975"

. 94,773,215
'13',467,205.
·71,421,460
78,813,395
16,150,300
12',398,290

6,460,100
.' '4 245 235, . ,

18,184,125
1,863,805
63,776~245

. 2,4 , 425 , 56 ()
,26,210,565
46,065,740
. 7,405,430

$1,'557,631,975,

td)'~'" ' (e)
, '0 • :h~1i~!~:::~ . , 0 ' ' ,

$19,89!SV630'", 0 $28,754,000 "
4,70;5"/i:/3'5',:,·o 8,616,000
1, 09:5\:4~~:0:, ~ , '1,202,000
6,659';,'975 ' 18;836,000'

- •. - --:af

32, 05,lf:/J);-5: . 62,722,000
4,855'";"205 . 8,612,000

: ~.~•. l}' s.... .•••

27,6 3}.,,:j1,6p;·;· '43 ,784,000
30,92,9)'3.9,.$:. 47,884,000
, 5, 8 3i4:~~:3.9·,O 0 0 10,316,000
5,886~290' 6,512,006
3r05~4!)).:O:O· . 3,406,000
~1,039~2~5 3,206,OQO
7,17A\J~5 11,010,000

. 66g~~8:9\S,·,., 1,202,000
6,966y2'45·.. 56,810,000

f ~" I.' I <t" 'I: ••

7,191"/560: . 17,234,000'
,7, 87A:/SJ!f. ' 18,336,000
16 811;. ';7,40: , 29,254,000

, 0 .t.,. ".",
.' 2, 99??1.~.O,' 4,408,000

•.;.... .;r.,. ~~·(d, ..~· .
$494,653;~~5 $l,O~2,978,ObO

'"\'--\''1''' "

'~Ii\
,:"i\'idr,~-, :
, iii ,'f'Il'"' , "

'~~jt~~l;~::·.'
'?:':-'~'''.!'' '.

)tJr~:·f·
:!i:J'"I:l!;h. ,_ ':; S· ''-':(:'.

, .

(c), .

$8,858,370
, 3,910,065

106,560
12,176,025
30,670,785

, 3,756,795
. 16,146,540
16,954,605

4,481,700
. 625 710,t.

351,900
~,166,765

3,835,875
540,195

49,843,755
10,042,440
10,461,435
i2,442,260
1,410,570

$574,658,715

",

..

(b)

$28,754,000
'8,616,0'00
"1,202,000
18,.836,000
62,7'22,000
, 8,612,000
43,784,000
47,'884,000
10,316,000

" 6,512,OQO
3,406,000
3,206,000

li,010,000.
1,202,000

,56,810,000
17,234,000
18,336,000
:;9,254,000 ,.
4,408,000

$1,062,978,000

(a)

$1'7 i 609,. 090
9,540,600'

660,740,
12,934,290
69',. 842,760
5~239,930

30;558,750
37,953,400
8~534,230

5;465,530
1~691~400.

3.246,020
5,053,610

881,650
64,633,400
15,809,210
12;066,060
20,833,920

2;469;750

$932,210,330

State

Okla.
Ore,
Alaska

:~. ' ~a.
S. Car.

, " . S. Oak.
.:: Tenn.'
:": Tex.

: ': Utah·
. Vera
i', :·Conn.

,':" Mass'.
, N. Hamp.·

1 R.· I ~ ,

i
.Va.:. '

::; Wash'.
<' Nest Va.
~ , \'lis.'. .~ : ~'lyo •.

Total

,j

':'

:.;-:

f . ~',.
___ ~ .~. ._._•• ' o
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Comparinq'George Romney's tenure as head o~ Federal housing programs
to his experience ~t.~rican Motors Corpor.tion, the National Rural
Housing Coalition has at:t..cked.. i:he. Nixon Administration~s'IIloratox:ium
~.suDsidized housing programs.

, A statement 'released by. the NRHC Executive Committee said in part:

, ', ,I

, '

"George 'Romney, with all the aplomb of a small car salesman attempting'
, to stuff the parents and six children into a four passenger auto, has '
'announced that the more than six million families in. sub-standard, over-

.. ~rowded housing will now be stuffed into one-third the number of houses
~'called for in the,national housing goals. Those goals, established by

Congress 'and at one time endorsed by the Administration,call for 750,000
subsidized uni~s' of new and rehabilitated housing each year until 1978.

, . "In· announcing. the Administration t s decision to suspend all housing ',"
subsidy programs for eighteen months, Secretary Romney said that·HUD.would \.
keep ~commitments to builders, sponsors and 'local governments.~· Con-'
spicously missing was a pledge to fulfill the stalKling ~mmitmgnt of a,'

. quart.ercentury to provide.. a decent home, for eveJ:Y AmC!)ric~ family.
,'-

" ,,

...

'. , ' -.tlThe Secretary ·~ted that. money al:l':~.Aiiy available \",zould provide
.... 250,000. ~...J,.-id.t?..-::'" ~n'it:'"" .;..... :"1'1"; ,:: ....... ' 'JJ-.:.cr 1973 zmd 'about :that level· in

VV ."-." , . '

In a furt.her stateme~t concerning the housing programs' o~'the
Department. of AgriCUlture, Robert E. Johnson, chairman of the C~alition,

"

I".

. " ..
, . " .'. ", ., .... •.. :'. ~. ". t: .':



'...
'.,.

,.
. ~ .. '. . .

said, "It is with deep regret we learn that the Farmers Home Administra­
tion is also declaring a moritorium and cutback on funds that would provide
housing for'low income small town and rural families •. It is apparent
that· the President and Secretary Butz are more intereste~ ~n agribusiness
than in the human needs of our ·rural families ..

"In Fiscal Year 1972, the FmHA housing goal for new and rehabilitated
units was 172,000 and. they failed by 50~ to meet it. Now, rather than
working harder to meet the goal,' the ~drninistration has simply terminated
the programs.". .

The Coalition's executive committee pointed out that the economic' .
impact of the moritoriurn in rural communities alone would amount·to a
loss of $3.75 billion and 80,000 man years of labor. Those figures. were...
based'upon Congressional testimony and do not include the loss resulting
from the curtailment of rural rental housing, farm labor housing, or rural
water and sewer system programs.

The Coalition .statement ended by urging all concerned citizens to
write their Congressional representatives and the White House asking.that :.~

·the. housing subsidy programs be restored.

# # # if if # # #

.'
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'ECONOlViIC 'IMPACT OF HUD ASSISTANCEPROGRA?v1S :

" '" It has been reiiably reported that. the ill1position' of a~ 'la-month'
morator.ium on HOO 's housing 'assistance programs is currently being'

i ..'. " given: serious consideration within the Ad;ninisttation" As the foilowing
i: " . ' analysis shows_ such a 'decision would have severely adverse conscqu~nces :
I . " for ,the construction industry and on the economy' as a whole. '
I- ... . "

j, , Each dollar of governni'ent assistance for housing result~'in a direct,'
I' ,.. ' .. :~" ,private im~estment of 3,5-20 dollars for construction and land improvement. ,
i ":. "~, ,~, This ,total.investment',·crentes a.demand.for,housing-related services reflected .. - .. ,..
j' , ... '.' .. in expenditures ·for real estate ta..--::es_ in~erest_ operation_ and maintenance. '
I ' . • .", ,I.,' ,All of these direct t:::-:penditllres for housing# as well as expend..i:tures for com-
" '. munity· facilities to support the new'ly constructed housing, are subject to a .
:" " ..... multiplier effect which results from the ~,dditional purchasing power created '
!. '. by the paYD,1ont or.wagcs and payments for goods and services. Tl).e comI:1only

accepted m.ultiplier is tvlO. ' ,

.!
I
I

,
;
'.

" .

'.

.'
, .

,I

The l1'iagnitu.de of the economic impact of the hOtlSing 'aSSistance pro- ,
grams'is indicated in the attached tables. In sumrnary# they sho'w that'pro­
duction under the 235# 236, and public housing progro.Ins at the le\~el.~uthor­
ized in Fiscal Year',1973 appropriations would generate $6.77 billion worth
or new housinrr construction over a 12-month period \'lith an annual total
economic impact of over $13'.4 billion.' The total direct employment created
by the operation of these programs at'.the level for which the ,Congress has
provided funding would be about J79# 000 man-years. . .. .

'~'. . Conversely,' the $.6. T billion reduction' in direct expenditures which
,would result from a. moratorium on assistance programs would reduce the
'. current rate of residential construction by 15.50/0. Such a cut would cause

, a 1. 310/0 'reduction of the GNP and more than double the numb'er of construc':"
tion unemployed. Furthermore:, this reduction in housing construction would,
cause a concomita."1t reduction in communi t)" development expenditures fo::­
roads, schools, water and sewer lines, etc. _ with a total direct imp:lct of ."

'z.pproximately $1.14 billion and a loss of eI":!ployment of z.pproximatel:>r 131, 000, '
p1:lI1-years., ,There would also be an an."1ual reduction 'ine:-::pendi~resfor

"related'services of $675 million•

. The total loss to the economy from a moratorium on HUD's housing',
assistance programs is. tlius_ estimated at $16.5 billion' and 1_ 898,. 000' '
man-.}·ears, of emplo:rm~ntov~r a l-year perioci.

'. '::.

"

·1



. .
, Table ,1 reveals, t1.le economic impact of sub.sidized 110llsing using ,Fiscal .

" .
.Year 1972-73 appropriation figures. Ca1culatio~s in the table are based.

'J • ,..- ......- • •• .'

. ~ . ~

9n tl~e"mosf .current data 'available from I-IUD., ,The total impact is measured
" I

., • II.

in terms ,of a ,12-month period. Ob,~ously~ the full i~pact ,vi~ not be felt
I l • • •

, ,'. '"" ..... until' several m~nth~ afte~ the cut-o~f date•. Based on, current,colnpletion
~":, " .". , . ; , . ' . , "' .,'

• t I ' • • ,.

. ,-,' datti~ tIle full impact of direct cost \vill be shown 5 montlls after t.i.e decision

I ..
I" "
! "

I

"

., , .. is made, to stop building.

, , ..'. ',The economi'c impact table i;ho\vs four major areas of impact: . . '"
, J ,,', •

, .
, .

. . (1) co~structlon c·osts ~ssociatcdvtith hou'sing, and consistil1g' of house, "
• • • tI • ~

improvement'and land development costs; (2) 'CQsts associated with com-

.. .,., 1

~ ...

, "

, ,,' ... "

·1l1l.h~it:Y' c1c\,rclopmcn~; (3) t~lC m,u~tipli.er effect is used,here as ~e employment
. ..

. ,

of goods and services on direct e:-.::pendiiurcs, and the Y/ages paid generate
,,' ',' "J . ' .' ,

.."addi~onal purchasi11g pov;er resulting in stin'lulation of virtually every sector' :.
. ,

., '~r the economy; (4) related services such as 'realestate taxes, interest rates" "
".' "
~. . . .. ... .

insurance as, v/ell as annual e~-penses'vrith oper:ating housing~ , .

: • A summary of these costs sho\vn in Table.2 reveals direct co'nstruction. ,

, "

,Sections 235, 236 and Public Housing'; community development costs amounting: ',:"

to '$1.144 billion \'litll a total direct expenditure of,,$7~922~4'billion; tot~ ,'.
,... '., ",.. .,' '. " .' .. ", " ' , .

, direct ,and indirect i~p'act have, been estimated to be Sl,5~ 844~ 8 bi~lion n.nd ' ·

related services ·'at. $675.4 ;nUlion.' Thus, the tota11oss from cutting pro-

~ .' I • I

.' . '

duction on these three major programs is estimated. to b~ $16 _,5 billion over' : ',' . ,

'. .
,a pcri~d ~f on~ ~·e:l.r.

...

. , ..
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TABLE!"

ECON01'IIC IMPACT OF THE CONSTRUCTION OF

LOW INCOME SUBSIDIZED HOUSING

. Item

, '.' -I. Construction Cost

--.. -, ,

Cost Per Unit Total Units

-, ,

..

Total Cost
(in lVIillions)

. ,
"'" .. f •••• ;,."

," ..... ..... .Single Family Housing (235)
, . . Median Sales Price.. " -.

. :' ". Land (unimproved)
" .

· Improv·cment·
Land Improvement.

.Multifamily Housing (236)
Median Price.
Land (unimproved) ­
Improvement

· Land Improvement

$19, 000 _
'1,300
15,'200 X'
.2,500 'X

. .. '. ' ..... :' '.~ .
...

$16,000
BOO ,-

13,500' X
1,700 X

," . .,
',f

. -

170:500
1

170,500,

. 1· .
134,500 '

.' - 134,500

. ,.. ;.. ..' . '.,' : .':. :.. ,.... .

. '

,$2,591.6'
426.3

..... . ":'~.'

'. .., ....

$1,815.8
228.7

.'-.

.' Public, Housing .. '
:Median Price
Land (unimproved)
Improvement
Land Inlprovcment

, ,

$20,000
940

I.' 17,400 'X
1,660. X.

~O,OOOl
90, 000

$1,566. O.
149.4

.... ,
, ' ,;

"
.' ,",. ' ..;. '. '.. SUB-TOTAL '. $6',777. B .

. II.' Community- Development

- .

· ' .
. Singles

:Multiples

Additional Direct Expenses
About $250 -per unit

$ 3,000 X
1,500 X

$ 250 X

170,500
. '224,500

395,000

$, 511. 5
336.8

$ 98.8

- .

SUB7TOTAL $1,14·1.6

Durable Goods and Services
About $500 per unit ',' $ 500. X . 395; 000.' . $ ·197.5

" .

TOTAL DIRECT EXPE~'DITURES$7,922.4

",

.. '.
' j



I
J'

. Item. Cost Per' Unif Total" .Units,· Total Cost .
(in Millions)

""-..:.._-.'

II .
I

·IV. Relat~d Services

Real Estate Taxes
, ·235

236'
'. $ ·420 X

$ .400 X

'.#i*'

...
170,~00

134,500 . #

$ 71. 6
53 .. 8

· . , ......

'. '. '.' Maintenance & Repairs
· 235

~ ..:

$ 168 X

$ 360 X

.. ' .

28 .. 6

$ 26 .. g.
18.3'
7.6

$ .10.. 2
.. ,,,. '.' . " . ..

.'

'. $.. 61.·4

., .

" .

170,500

170,500

170,500

170,500
134.500'

90,000

I,...

• ~ •• ~ :..... •• I.
0' '.. ,..

.... '

. $ 60 X

. $1.578' X .
·,1'357 X". .

848: X

, "

'. ','

. . ..: ..':-,',' .::: :Interest.·
i .. '. ~, .. '.. ::-.~ .' '. ·.:"·235,
: ;": .': ~ .. '::"::~".' . .: ..:. 236 .

I,' ~:' ", ~:'. '::: .~. ~.. ', .::' .,:: ":;:.: Public Housi~g
. . ~'., . .' . ." .. . ..
i . ~ " '. Insurance.. ' ..... 235
..: ..\:.,..:':~ :" ~'. ~ ..

....... Heat & Utilities. .
235

. "
.; ... ~.: ~ ~ ,#. -:~:.

. .
• ;', • • ' ••••• : "0

:'... ~.~. :'..<";. ::~~ :""2.~~ _.~~:: .~~~. ".. '. ': "'.' :...><.'. ';,:........._<'.:.,~'.:.).:.~:,;.::.-~: '::.;" ::~:> .....:.. ':~: ..'. -., .' '. . -',.

. 1. 434 (~2. 2%)
. 629 (18.50/0)
. 204 (6. O%)

-- (24.6%)', .

," Annual Expenses on
Multiple Units

" : , .:. . ..... Rentin CT ..>-:i.:~··',:.·.>;~;<: ~>'0·.:-:"~:Adnunistr~tion
· '.. ".~ ~~ ',.':'.. '. 'Operating

.' ". . 11aintenance
7. '. .~...: . . t. . .... ..

· '.' :,"-' :'~"" ': ..... ' ~ Reserves .
, ", Tax€;s (already included)

•

..
.' TOTAL·

·TOTAL RELATED SERVICES
.' . ..

~. .", ..

. TOTAL ALL (I :i- II + III + IV)

$2,562 X' 224.500 $ 575.2

'. $ 675.4

$16,520.2' ,

· . " .•. '.
) ,

1) Based on app:-op;i:..tions for FY HJ73 as :follows': Sec ..' 235, .$150 million;
Sec., 236, $170 million; Public I-Iousing~ $148 million.' '. ' .

"

, ...

".

· .. . .. . "

.-.. ,

".:,"" . ... ..
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, A $6•.77 billion.. r.educ.tion.of.' direct. constructio~expenditures.,would..

dr~p the current rate of residential constrtiction' by 15.50/0. The total ,

direct and indirect impact would result in a 1.31% reduction of the GNP.
, . '-- - . "

. . Impact on Employment
I ,

'. ,',', .':

, . '".. ' '.

.
Abo~t 115: workers are employed for o~'e year for each $1 miilio~ spent. .. .

. . . . .

, ' on all construction. More than half of the jobs',created by construction

for constr1lc.tion' ~ctivities. 'Slightly less than one half of tl:e jo1?s creat~,d are "

, expenditures are in various stages of manufactUring., mining. trade ~nd

transportation indt,1stries that produce. sell. and deliver materials required

. .

i'

\

" ". '
'. 0" : •••:-.' .

I ~ '. '

i' "
I

.:. "

• • • a •

' .

The impact of lost indirect and related services expcnditur·cs.on jobs is

in direct construction.

. ,

, , not as' clearly kno\'m. However. there is no qu'estion but that $8.5 biilion
i ' .

••..•... ·.·:!f.;~I:::~;in·.·.e"p~~dit,;~;;;~VOu1d·ha'y-;;si~fi~ant,~~~i~Ym~~~·iri;~a;'~.'::~ ~hii~e'1li~~~::;:':::>

I·
I, .
i

.. .'. . . .
',. :.. :fore u,sed the' same ;actor of 115 man':'years per $1 million' or" expenclltu;es ','

. '

..,

.,. .... 'as used for direct construction expenditures •

• The impact o,n employment is shovm in th~' table below•

..

• Hr"'" ; .'. " '.. ' . ~::. ", .':

TABLE" 2

SUMMARY OF THE COST I?vIPACT OF CONSTRUCTION OF LO\V

- INC01\'IE SUBSIDIZED HOUSING .~~D THE IMPACT ON E:\1PLOYl\1E~T

'.>
-Item Cost

" (in iVIillio:is)
'Impact on Emp19ymcnt in·

Man Years

" I. Construction Cost .$ 6.777.8 779.000

.,,"

. ' .... '. ,' .... .....

1" •

•• '. .... ' 0_ ••• , • •
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I, ~ TABLE 2 continued

Item Cost'
{in Millions

Impact on' Employment' in'
Man Years

I ..'

'. '.

I

. I

131,,000-- -
910;000. .-

'.'.
911.eOO

.'

77~000
. ' .

.. ..
1" 898, 000 .

. ". "

',675.4

$ 7,·922.4

$ 1,144.6

..' "

'$16" 5?O. 2.

...' "-.... :':' .

v.. Rel;lted Services :,

• "j

II. Community De'velopment

ill. TOTAL DIRECT

.IV. Indirect

. "

.'

I .

, .
I .. ' .
I.

Assuming that ~e workers 'Will not be able to find another construction

i.:, -: '?,'~." ~job--a fairly defendable assumption sinc~ there is a decline expected in
• t' . •

.. construction expenditures in 1973--total direct impact would more tha~:double'

the number of const~ctionworkers out of jobs: ~n November~ .the .unemploy­

ment rate was at 9.7%. with total unemployed construction workers at
I .

.' "-. ~
.. ;, J'

"

·".t'., ., •.

"" .. ,. "- ., , .. " -., ,.~.

, .
.. t' ' •. . .

• .Oo' • ":. : • ~ .... '.......Oo ..... 4. ......
. ' . "

• -:. t :;"; ~." ",;f :'~"""' ' ..••• :•.••:;/ : :. "0':' •• '-''':-••:' : ~ : ..
, .. . .

";'0 ",." tl~' ~.~._ I" !. ' .
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i:H~:!?:i.f:l~~~~f,~i~~;!';k~d.f'!;l'~i~' ;.
, : Tne ~Ad"!i~i.st:rati~.n·~:d~cision to freeze; new ·.Fede.r~I:·:',. :;'
·commitments.:,::to.~.subsjiiize:· construcU.on.~oL ~:low.~.antL:~'~ ;:"
·middle-income·: hou'sing has;'drawn. strong'! protests: :from c;/: ~
·home'bulldersi mortgage: lenders~ state:arid:'1ocal'oCficrals::~" ~.
::and"Derilocratic ~Corigressmeri. But:;:·.theFrcat~:liaidsh1i:i:U1 i
; resu'iting:fr6nithe :~utoff ~;vin' be to' famUres::or;low;'and:'~ :

.!. moderate-income,,:b'opingl·to·;frnd:.1:!ecent..~p.ia~es~to;,~li~~\\ ::
-, " • ","" ••~. \ _,,, .-1' r.'"'~''' ;I~i '

that they: ~~!1~a!~~~~.:::::·~~~~:, ~\.,': ;t,~~!~~_;"~":f?~~~\t~.~ :'~
.'. This, is' the,: central~ point~.that:-George;jROmneY;lith~~: ':

, • • j. , '.. • .. • • " • .. • ". ..1lf ... '.' ) ..

,:' retiring. ,s~retarY,,~.f:.:Housi~g'.an~:;ll:~~~';n.ev~oP?,e~_t''':~~: ~
: ignored.:in .. d¢clarlng.that; the ·;protest:.....of.:.bul1de~·':;jl.l~~9 ..;

" •• • _I~' • .. •• ... ..... ~'_..1' ...~. _ .... \·'t ...' .\, ~

; ;'go~ ..to 'sh~Y(..you.' ~w_qu,~c;.~y.':;p~p,~~~~l!~~l,~~t,1~~.~:.; :;
· »if. their: pinelines~tO:the~publl~~.treas~;;are;~f~e~ecr. in.·~~ ..

t" 'ariy.jvay:~.nie~Adiiii~strati~)n}~1~pJ?#~~nlljt~~j)'~ggt~~ i

;"~ 'of: th~.majoz:1.p~~gr~.s.:qr::,~??~i!1.t.'~~~.i~.~£;::;;'~~hOln;!~
';' , owne~~p;~~E::~~~~~.~s.is~~e:pr~~~3S e~:s~.~~~~iik~
i;,:·:. a :dev~~c;. f'?;,~~l~~n ,o~~t':ltn!ng:of~>y':~~fi~c~pump' ~~i;~:'

: I"; the-bul1dlng(mdustry~.,;ro. check.inflatiorr':ltisnow'tum~n.j;
.... • >",.. , .. , .'- '",,' ,~ "~ •.' ~~ •.~ .,.ri'",.'.....,. •..• ,.~\."" .I'~'.;I
~ ..... incr 'off th'e:pUirip' '·"I.~':7~ J."':,~~~ ';;;1\1 ·.I'~i;~~·';·l:rll.&$~~'_,i~:I .ii:~4"J~i.4~~I.'t:~
,'; 1:>,. :.. ,., -:''-'''l't:C'~J.I"f!··:' ,'i~~tP·~''''t''''''-!>.;'·'''··'~:"'''~''?:·t ...
(:;: .' ;,But':th'ese~·piogr.iiI!s;have:doriemore:;to~provide decent \::
i.'i' housing2for:··lo~-iiic~me-~.'people·,:thari~~ "leiislatIon~i1n~'

· til: t.~e..:·,C04~~~~)¥.s~0#;:;rh,~YHo.u~lng.~c~:~!; 1~.~8 s~t· ~igh';: .
~.:.::,.goais fOt",the:nation~26mi1lionhoii1es to'be constructed-':".
~...'. ". - .. , . "~.Il<"~-'''''''~''4..- -"'. ·~\.'i'

".:. over;the~decade';·196g.;1978?with 'six mllUon~units.toJ)~::i,

~ ~ ·:builf.ior:JoW·incomen;eopl~.thi-ough':Federai:assistanc·e;~:;:.
· ;:/ .. ':·'th~:perfo~ni:e'ihas:failen::;·shortof,.that:goal;·b!it. ha~ :~;.
, ;:::;.,sUUlb.een ;.·~xcell~t':?r!.aul~~to.riC~l:.~S.~~S:·~Ho~sing:;i
· ,/; starts.· have ' ayeraged',' over;'two: mlllion~per::lyear:: slnctr,·(,.;'

_' ,'.....:' ". . r.ot . • ' .... '. . '. .' '.
'» 1969;; and~of. the' eight' mllI1on'units'built;· one and a ,halt:-:'-
~;: miliionha~~:be'en;for';lo\y~jn~oine families:: By ,the .early :';';<
"part .of,:the:next:year~when, the' housing funds 'still .in,.; '.',
:;:- the' pip'eline .'rilIt:·out: :another 250.000·:assistetftinits ,wilf.S::;

". . . ·:':have-·been,buil(.~'Bi.l~ .thereafter. unless·:·'the· AdmlniStra; L'
I _..: , '.. . .~.: .. ; ~.., :. ' ':":.' :.:..... ...' ~.:~ tion's: action is;~versed,.. the-effect-on low::ihcom·(dl0using:\~.:
;:~'/" ,:,'. ,'. ·=:-~:;·:\'t·:';')/::!::'.~:f;::': ::;......:.;<i,ii_:Ne~·::Xo~~;a~d.~;~~~~j~~~i~;i.tio.~~:,~in.;eis:~;k
,i' ,.'.. . '.. ,.::; :.'. ....;.. :-:.,: .... ~. "':';:: -.' . :Z;will"be:severe:"It'should "nOl:'.1;e..supposei:FhoweverfthaC;;':

.. ' • . . '. . " .' . . • ~. • "~ • I.. .. . .'.~. '.' 'l "., ,v.r:: - • . .," '!,. -. ,-z::~.
. . - the freeze on"new funding for housing arid"other'public .::.

".:facilities\wm only hurt center'Cities; .suburbs and smaller'··
:.towns,wi1l.also be.hurt,..and so will rural.areas;.::.... ,.,:";:<
:) )The'\AdministraUon's "chief excuse;:for~:·the·;freeze\is·;.:;

: J. • • • I ,.,.' • • ~ .,' " • e
.. that..the .. program has ·.been.:a mess···of!:scandaJs.and:-':'·

· . ::-: corruption. Admittedly;..there ,li~ve .been·serlo·us iOsbrices~~ j
.: of. :fraud,;and:, Poort~adnunistration ·,~~:whicl1;~~secre'ta.ry:;,:;;

.•. , .. , -... .••. 'I~"'" , '"
i:' Romney.appears;tQ.. thinkis;the:fault:ot everybody.except .:;,

. ::~. his.·oWJr: departmerit:·irtf:Was1iington::..but:.!the:~cope-":or~;, .
". those- 'sc~ndaJs,;:,: deplorable·~as.. they~:'are,:::Should' nor:)e···~;·
,.. exaggerated~'· Even:;less~should:it be';used to· impugn'.the..,;~
· 'I . 6'th " ' , , .. -0.,. ":'~-":.". ", ,l..::'t'1:_.;.., " .. ',.., va ue '01.:' e- entire'program;,; ,;.' ::·:;·,~'I.\·:,,':,:;·.~'~~',••h ~:; ~:~-/';'::;"-(,C;:;·

~:' There 1s' every'justificatlon'for"experlmenting wjth'ne~:t:;:· '. \ , ., . '" ,....
!;.: app.roache;s. to; ~mproyi.ng,: th,l?'housing' 'otthe.:.;poor: and ~''(''

r) nea~·poor.·/More ;should: be done to' test::the:~yalue'of.(.< \
'::.:houslrig allowances> to 'individual' families·:as: a·xi;.:altema-\':'~ .
t,' tiv~or: supplernentito,!'subsidized constniction~::Housirigl~.,.:.
7, T' . ~ ", .... - i . ,.,.. " .. •. .- , • ',,-.. .

;,;;alJ0"Vances may. help to. avoid some of'the'greatest.:prob-.:~· :
.. ; lcms that existhigJQw~inc·omehousing·has,encountered-.::' .
.. 'cspecialiy~the pI:oblem.! of: 5ite' sefection::;When'established"::;:' '2

. . .: •• ' " .' .1 ):ommunit.les 'reSIst' th-e:incu~ion~or bJack'Or;'otnerlow-..' .. I

· incom'e groups:, ¥d. m,uch,..mo~ .attention; ·.Il~.eds: to :.be:~~-/ :~ .
· . paid not' just to housing. constniction~ i~selr but to the':-~ A'; "
· ;:')arger problem'; of ·.neighborhood decay> Decent 'housing ;" . (

.' will' soon 'rot in a rotting slum, '"as recent exPerience in'· .. :.
":,the.'S.oL!th 'Bronx' has' again' demonstrated:~--~'~":"': ;.. f~ ,. .-,.,,:. :-.;=

:~ ':'IWith \al\.'t~a faults 'of existing ,.houslng. 'and ;urban "i' J"
· .' pcvelopment programs, however, it make's no. sense to : ,~.
· throw out' a program' that has done so much' to help .~

· :·:loJl,~incom~.famllies when' nothing at all Is being prOVided' ,
.' 'to take its place: ':". :. '. ' .:. • '., . '. ", .~.

,:;.· '~I.:,f.. ;.'.~;.~ : ; # .:. I,::. ':.,:1 "";".;,::.,:~i' ~ ..~.: .,:~":'.: ~:~~J ~~.'.,:<: ; :. ~.~. :'~:.~."':" ..
, r •• ' ; ,. ',. :

i. "
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Th~ 'rumOr of' an ·:i.nq)end.irig moratorium. 'on' all direct a,.d btdirect housing subsidies re-
o '. ported last \'leek is no longer rumor. Secretary Romney announced the cessation of .

, ftmding last l.mday :in a speech ·to the: National Asso:::iation of Homebuilders Convention
in Houston. A telegram from HUD to all its iiel¢. offices released 8 JanuaTY, 1973 :'
says that no' funding appro'Jals 'till '\:,~ mane after close of business 5 Januaty, 1'73

'. for water and sewer.'grants , public.facilit'/ loans, open space programs,' sec. 106 pro­
.grams,' or college housing. Section 235 and 23'3 commitments made before January 5th

, \'lill be honored, but no ne,'/ cornmit:hcr.~;::: :~I9:Y be made. No further feasibility letters
or fund reservations may be issued for rent supplema"1ts, but commitments made p~or

'. to Januaty 5th will be honored. Rent supplement fund reservations for piggyback rent .
supplement in connection 'dth 236 feasibility letters .may not be issued after Jan-
uary 5th. ', ,

" .

I 'I '

I'

,,
I.:

i,
I
I

'. 0 No annual Contribution contract lists for 'io,<:-rcnt public'houSing' may be "~ro~ed af-
.... ·...·ter JanuaIY 5th~ but special'instructions 'till be de'/eloped ""here preliminary loans
, . have been made ,before January 5th•

.. ,So-called "ear-marked" ftmds on \'lhich specific fonnal fund ,reservations have not been
,:issued. to a developer or sponsor before January Sth are not ftmd reservations and are
,not to be treated 'as, reselVations of contract authority. .

':Not unexpectedly" F~rS'Home Administration sent the foll~g .telegram the s~ day:

.,

: .

." ',::'
", .. '

.', '. ~1. State_Offi~s . .

" Co~~"~d 'S~~t~ Offic~ :~~ill .discontinue appro~g the f~llOc.,~g·: .
.. types of housir~ loans and grants after January 8, 1973:

Fann labor housing loans and grants;
Rental and cooperative housing loanS; and
Section 502 loans tllat involve' interest
credits except such loans to self help 0: ..
participants. . '. ." -,

'Dockets .for the above typc~;s of loans rmd grants approved before
Janua1Y' 9. and pcst'I!la:rked before January 11, ''lill be honored by
the finan::e cf£ice.

" .

, '.....

" '.
, .

.' No conditional cci!lllli.unents will be app'roved until further notice. .
.State offices 'rill immediatelY, by telephone t . notify county offices of
these changes. '..
Details £0110'.... Field Stlpport is eXpected.
James V. Smith, ·Administrator

RURAL HOUSING INFORMATION SERVICE
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~,'" 'The Nel'1 Yorl<: Times ,pointed out that the FmHA freeze was more severe than I-IUD's, since
, ... Smith later:,announced it. lias an. IS-month. moratoriwn. Romney termed HUn's, cut-off a

"ternporaryhold of mdefinite duration." '

Of the subsidized housing programs, only self-help housing, along \rith the associated
site loans and technical assistance grants, and Sec. 504 housing repair loans remain.

Reaction on the Hill. Predictably enough, members of Congress,. particularly those on
the banldng and housing committees, protested vigorously. Senator Sparl~an CD-Ala.),

, Chairman of the Banking, Housing and Urban Affairs Committee, indicated he ''lould im­
,mediately schedule hearings to assess the need for Federal ,subsidy programs. Senator·

, Charles Percy (R":III) considered the Admiriistration's action lito be an unfortunClte'
attack on the authority ,and responsibility of the legislative branch and its duly"
constituted committees." He urged Senator Sparkman to assess the effect of the mor-

, : atorlum on the economy'generally. SenCltor.Willimns CD-N.J.) said, "TIle hypocracy of
"this nel'1ly armounced policy is astonishing.'! He called"it "blackmaiL"

On the lIous'e side; Rep. Ashl~y CD-Ohio), tlrird ranking on the Housing Subcorrrnittee,.
called it "a staggering body blOlo/ to American cities~ suburbs and rural' areas." He
ended' a lengthy floor statement by saying that

, . .
It is unfortLmateindeed if Congress and the President'
must lockhoms in the months and perhaps years ahead,
but if the price of peaceful relations is for Congress'
to acquiesce to the subverting of national responsibi-
lity, ,then the price is simply too great. " '

, .
Other Washington Reaction. Virtually every housing group in Washington, public or
vested interest, is currently involved in efforts to reverse ~le decision on hous­
,ing. And they are .joined by many other organizations ~ heCllth:, education, man- .
pOtier and training, conservation and others l.,rho are also suffering similar cutbacks
of Federal funds and programs. 'The ad-hoc'Housing Coalition (comprised of about 70
organizations ranging from the Mortgage Bankers, the Governors Conference and the .
League of Cities/Conference of I.layors to the Rural Housing Alliance, .the American
Friends Service Committee anc1 the National Tenants Organization) has called on Con­
gress to witiihold confirmation of all Nixon appointments till the moratorium is
lifted. 'TIley have lrinted at court injunction agai~t the order. .'

'TIle National Rural Housing Coalition Cllmounced it ''las convening a meeting Monday,
15 January, 1973, of about 30 national rural organizations in. an effort to create a .

. . . rural voice '\'1hich might be heard on rural social programs .

.The 'effort of alf the groups isclirected tOitlClrd offsetting the assertions of the
'Administration ~lat such cuts in d,omestic programs are in the nation's best interest.

A Comment. ' It'seems clear to L'.R~ that 'the present collision CDurse pursued by:
President Nixon and the Congress must result in a confrontation of historic dimen­
sions. TIle issue is not over housing progrmns, or agricultural policies, or about

,;. health care, nor indeed even over the resumed Christmas bombing. Nor is it politi- .
. cal in the partisan sense .. :, The issue is a constitutional one 'which may "lell remain "',

unresolved 'until the Supreme Court decides it. The question in its baldest fom is: .
Shall Congress or shall the President detennine the nation I s priorities: The 'o/ar,
domestic programs, the economy, lo/ill all be held hostage by one or other of the par-

. ties till there is a satisfactory resolution of that basic question..

• "" < ' .',' .-..... "' •• , • .. .. ','"
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'" "', ' ..If' L. R. 's premise is correct,' it may be that our rep~rting'should be some,~hat broader
~,'''' than has been our past practice. Time and space limitations detennine to some extent,

. • the cov~rage ''Ie provide, but if \'1e . nre" to keep., readers up-to'-date~'on the prospects' for
. 11QUsing, lye must begin to give additional detail on Congressional and:Executive actions

. beyond the housi~g i;ield~ .J

-Housin Le islation in tile 93rd Congress. The first housing bill' introduced this ses-'
sJ.on l4Jas Y j Irs. ull~van D-!,o. , ranKlng majority member on the- Housing Subcommittee.
I-I. R. S2 l..,ould create a Home O1.mers .l\!ortgage Loan Corporation to help finance 10\'1 and "
moderate income housing. It "'las .co-sponsored by Rep. Barrett' (D-Pa.), Chairman of the . "
I·Iousing Subcommittee., :' .. ' Rep_ l-Iailliard (R-Cal.) introduced H.R... 203, l~hich l\TQuId ,',
authorize the Government National II,Iortgage .Associ.ation to guarantee state housing agen-·
c:y obligations issued ~o' 'finance lOti and moderate in~ome housing. . . .

• ' I •

. .'. Organization of Congress•. Senate Democrats' have assigned 'all their members to Connnit-
.' . tees. SJ.I1ce the Republicans have yet'to act "Ne l~ill \\fait till a later issue 1;0 repro­

····duce the entire list of Committee assignments: " The· subcommittee structure \'1il1 probably ,
not be finn for' another month•. , ' ..'

.',. Illustrative "of' the difficulties in subcommittee assigrunen~ is that within the Corrani.t- .
:" tee on Labor and Public W'el£are. There are ten majority Senators and last session ten "

. subcommittees. There l'lere additionally five special subcommittees. (Special connnit- ,
tees oversee" investigate, ,and provide a forum, but do not handle substantive legisla-

, t:i:~n.), TIle full Committee now proposes to raise a special ,co~ttee to subcommittee
.' 's,tatus) making eleven subcommittees but). alas, only ten Senators to chair them. What.

happens? Senator Steven50n ..CD..Ill.) has transferred to the' Connnerce' COJTD1littee" leav-
. ing the Subcommittee on :Migratory Labor l-rithout a chairman .. and no Senator seems to '.
want it. .

Observers fear the Subcommittee may simply be tenninated l'lith the very valuable staff
expertise dissipated in other jobs. The decision, ultimately, ,rill: be up to the Chair­
man, I-{ar~son l\lilliams (D-N~J.) • " ..

)-Iouse Committees' on Appropriations) Rules and Administration have' been temporarily
org311ized (both majority and minority), but final assignment? need not be ,made till
1 ~1arch, 1973~·· . "",

The 93rd Congress is' nel\T, .
So unkind remarks I I 11 eschel'!·. ,
Till ~le Easter recess,
When I I rn lil<:ely, I guess, .
To join in the, cry and the hue.

." Administrative Summa!>:..
Anon•. '

'. !

io Jan.'; 1973 - FmHA 38 FR 1124 7 CPR 1822.30 FmHA Inst. 444'.3.' 'Rural flousing ,
Loans and Grants. Rule pennits section 504 loans' of 'less' than $1500

. to ,be made \.Jithout taking a real estate mortgnge 'as security.
",

"\ , ._ ~ w • ,... " .. '," _~ .., .'... ........ ... ~ .... "d ......... ,. ... _••• _ .. ._•• _
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.FRON:·· Henry Santiestcvan, Executive Director
, .

. DATE:, Ji)nUar~f 22, 1973 ". ' .
.. / ". .
. RE: .Personnel/Admin}strative'Proceclures and Job Specifications

, .

It·\,JOuld. be helpful to' us to receive manuals or ·other material'
used by ornanizations to \,.Ihich you are,'related or t"hichyou
may be able to readily obtain. This \·/ould also help' us to

. build a file.of matcr.ialt'!111ch \"ould prove useful to our· '.'
affiliated organizations... .

It.tlould .be·particularly.helpful· to' have this'material as
soon as rossible.Please send this material to Angie L(\pez .'
at' our Phoeni x' offi cc. . . ,

....: TO:

'He are nresently'reviet-dnfL our' personnel' and· administ'rative
.., .. procedures and· job specifications.oin vic\'! of the orqanizational .

changes. approved:by our board in Phoenix on December 9-10, 1972•

:.. '

, .. ,

"

" .
.' .... , .'.,

.' .' .' \ .

. ' .. : .. !!::!llJ.Y ,:,~!t'!.::~~l~van
.: ':' Executive Director

'. :.:. National.Services Office:
... ·· .. Suite 120 .. ' ,

. 1325 Mass:1chusetts Ave.,
. . W:1shington, D. C. 20005
'., (2021347·2256. .

... . ' " .
.... ......

, .
, .

.:>Centrai Office: '. .
.' .Luhrs Ccntml Building'

, ... ·.··Suite D .
. 132 South Central A~enue ...

:... ' Phoenix, Arizona 85004
(6021,252·7401 .

. "

,'.

. ,', .

' ..

" ..
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:MEMORANDUM'

"",Southwest Council of La Raza

Henry S:mtiestcvan,
, Executive Director ,

,National Services Office:
'Suite 120 ':
1325 Massachusetts Ave.,
Washington, D. C. 20005
[2021347-2256 ,

.. Ce~ual Office:
, Luhrs Central Building' ,

" Suite D ,
132 South Central Avenue

, Phoenix, Arizona 85004
(602) 252·7401 ,

j~ ~

~~~.~.~19)'";fi
.~~~

Januaty 29, _1973 :

'Ib: PoaJ:d and affiliate rrernbers

Fran: Linda Major

It is, hoped that the enclosed clippings will help you ahalyze
. .

the irQ:xls and trends of federal' government in coming weeks.
. . . ..

", ;

, "

,"
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'A ~peciaIWeeldy Report From.
The Wall· Street.Journal's
. . ..' ",<;:~pital B~reau~} "/' :. '..

".... .. j ~" 73· .. . . .... . ..
:~axOSiT.ES RELENT' 0'1\' some' ccicinoinI;'

Illti lllun!l, 1I0pln;; 10 quiet tho Ilowls.
The White Housc' will let some' rural·electri­

ficatIon, torm-disnster loans contLnue, despite
tho announced eutott;· Oklahoma's Rep. St<led
1V0n a pledge from OMB Chiet Ash. A .freezc on
~conomlc·dcvelopment nld Is eased. Nixon men
pronllse worried mnyors tho' cities won't IO:le
nld. tunds' in .any further switch to revenue
sharing. Houston :Mayor' Loulo "Welch, .spenk·
Ing for his colleagues, .volces rellet;': . .

Administration'" men·~.: InsiSt.: other 'mo~e~
\Von't hurt much ,·soon.· They ·sa.y· subsidized
housing this' ycar wlll hold at'1912'S rate be·
:ause ot appllcaUons nlready 1n tha pipellnes,
Doomed health programs.oro duo.to be.phnsed
,ut over. two' years. 'lIIanpower~tra1ning,.pub:
lie-employment programs. wlll shr1nlc 'slowly;
but government-aided rural housing m'ay halt
by lIIay. .. ..,.: ...... ."'. \

..1. plal~ to halt ~lel() rc~lamlltlo" proj8ct~
tUm arOllaO frcl3T~ sqllau)ks: Nixon plalls a.

.. Tcullo appeaZ Sanday 11lollt lor public .slIP­
port of. hf:l oellcral blHloet" holddOIl!H•. ' .

; 1 i,

.,_ " • ,I .,.;::,".1;,;,,' '",." , :' \

.VIETNAl\I CEASE-FInE proml~es an ern.
01 rebuild!n;, strcamllnlnl: of "U,S/ lorcc8.' "

Senior' planners will spend mora 'Ume .and
~nersY on recruiting, training, solving person"
[leI problems, modernizing· wellpoIUl.· The em­
phasis will be on shaping smaller, more protes­
~ional, .better·tralned forces; ToW· 'mlllto.ry
manpower mny shrlnltt02,1 mlUion·!rom2.35
ml1lion now. BuUhe cuts wlll come :.1n noncom­
bat forces" ... " : :: ,. ' . '. i'" " . • .

....Moldng tho al1·volunteer forco'work will be
~he No, 1 cho.l1engo," ll. Pentagon oUlclo.! says;
incoming .Secretary R1chordson agrees. Plan­
ncrs hope smaller turnover ot soldiers will help
)vercomQ drug, dissent, raci!ll problems.:,Army
'nen aro worried ,noW' about usc'of'hard drugs
ln' Europe·bo.sod units; GIs ']lnvo becomo "the
[Jr!mo' target for· tho drug-:tra.tflc ,in Europe.":
'.. Weapons planners, faced with·· rising ,price

:ags,',tallt ot.turnlng morc to slmplo'arms, for a
mix with soph1sUcated ·ll:l1'dlV·are.··; ,:' ;.., .

• '. ,I, .'
.' :.. " '. ,t .''':' " , •.

. NIXON' J~"'FLUENCE.· on "Independent"
regulatory LI.;;encle~ ralses.fresh·concern.· . .

FTC chairman·to·be Engman, who has been
,. presldenUal aido, faces Senate grUllng on his
rclatlonship with 'the White House' as well 'as
llS polley vIews. Sennto Democrats may press
-or choice· or a new Democrat to replace con'.
lervatlve-Ienninb '... Commissioner J . , McIntyre:
30mc top FrC stalters quIt, expectlnb retreat
>n consumer. protection. Moro dl:lparturcs are
:on\in;;,. " . .. . , " .' ' ...,.... ; ... '.,'

,. Some :insldel'll tlguro.Nlxon may Instnll his
:ommunicl1Uons' aide; Clay Whitehead, os FCC
:hairman~;- Whitehoad·e~cproposal..for :.mnking .
)rOadcalit ·lIconses·. dependent on '"!aJ,r''' news
~rcfjentl1t1on stirs continulnl;' controversy. SEC
;talwarts fear the Presldcnt·· may pIck. a
.veal,er, le:ls imlependent chairman to replace
lepllrtln~ William Casey:', . -/:, ..; " .',''''' , .'.' ..

. ·OAllmomber Robert Tim'n:, if plckec! to ,~
.sIlCCCCeZ Secor BrOll!JlO as. chalrmclU, 1nif]llt '> .

atoc·r., .. a . cOI,rso': closcr ·'to ·.:·Whito IlolIse,',

.~()!.$hc~~:.:'·~:::',. :<':: ..~ :':'~~,::~;'''.::~::.:~:~~:~:.; ~~'l~;:~:~;'
ASH :' ST.\I:.TS . RECRUITING: a :.: corps.. ot

1MB. "mnno.l;emcnt general1sts'~ ·.to check on' .
fficlency. of program' opel'atlons throughout
1e government. One group will concentr:l.to on
~oublc~hootlng. The new watchdol;s will serve
wo years each,. possibly nlove into hlbher

ost~.I.~~e.r.'· '_" ·":?:·,~:·:i;~·~,,;,>,: '.... '''::'., .::f:.'.:· .:: ,,::::.
. .

I, " • '.

','

Welf~~~.Fi13:ht:"$*eiv~~g'>Q~,~1; .. #EW·~'·~R,la?1.s
To "Withhold:Federal' FUltds' Fro'1n"States.·'.:··:::':··
. •:: ....',' '.. :. " ': -'. .' . ' : '. :::'; , . '<$" ." .~ ,'" • '. ,

.' .:,'r : By JONATHAN SPIVAK .' .::\. 'CU~lty AdmInistration' then "~lU as~tWe respon•
, Slflfl UCjlOrlcr n,',rm: WALl. STnEET JOunN ~r,; s~blllty for ellgtblllty determinatlon•. .': :, ... ' ..;
WASHINGTON-Tho" NLxon ~dministraUon··· The' department also .'ls likely' to .modlfy

Is ·hcadln:". fo~ .a 'bitter showdown! with 'thc other regulations .that state' welfare ndmlnls·
trll.tors .see ns working at cross pUl'P0ses wlttl

state3 over control of pU~llc welfare cost~. '. '. federal demands for reducing pnyments to Inel.
'I;he fight, which the 'courts or Congress ulti. igtbles. These regulations slmpHCy cllgiblllty

." mately could settIe, \vm)mmed1atelY' confront determination wIth methods that rely on the
Incomtng. Healtl1, Edu.cat1ori aitd 'Welfare De. cllent's :own statements; require due process

hearlngs:.ovcr disputed grant payments and
partment Secrct'ary' Caspar Wehlberger wlth:l. limit the states' power to l'ccaplure excess pay•.

:, dlWeult poUUco.l·cholce:·stlckwiUl tough fed· ments·to recipients.· .. : d,..

': eral propollals'·that arc likely to,cci~t the states' '.. The department's' wimngness. to': modify
~'hlmdreds'o[ ni1Uions:i y'eorln 'federni funds, or these' regulations represents a major reversal.
, ., . .of federal weltare policy, a consequence 'ot the
, negotiate',. compromises' that will pacltly" pro. Nixon' administration's Increaslngly.eonserva-
: tesUnJi· governo~s ~but. j~opard1Ze 'the 'admln1s- 'Uve .drift.. Without 'exception, the HEW Imp9sed

traUon's bUdiet:contr~l·att~mpts;·:. '. \ .'. ':'. tho requirements on the states in recent years
' ..~he s'it'ug'gle: centers on ,t\;"o'n~~ HEW pro- to p.rotect. r~clplents' . rights. Lower-level fed­
posals:' thnt would. restrict .federal. outlays ... for eral' welfare oltlclnls stlll'"vigorously".. support
cash payments to weUare recipients nnd for so. the rules,"ln contrast to ndmlnlstro.tion higher­
clal services' to help ·tho poor become seU-suUl- ups who arc.·intent ,on getting tough wIth cheat·
clent. WeU over' $1 .billion. a yea!" in, [edero.l ers. .....' . '
funds that thQ. states had expected to' receive Is '. However;' the sUcking point remains HEW's
potentially at stake,. "The feds are Indian giv- threl1t to withhold funds for. payments. states
ers, that's', what ~hey.. are,'.'· protests one state make to ineligible welfare fam1l1l!3, And,' the

states will tight. thls··to the end,· "We. won't
.0!f1cla1. The governors are determined ,to resist withdraw on this Issue," Insists Steven Minter,
HEW attempts to sw1tch' a.. larger portion of Massachusetts welfare chief nnd. chairman ot a
welfare's financial' burden back 'to· state bUd-commlttee~:of state" admln1strators currently:
gets.,,".,?:.:,"'.',,: . "..:i.. ;; •.; .•:.:::.. :.,,'.:...,(;.; ~ '.' ..' ,·.;c
;", 'The outcome. nlso could·, be crucial: to tho negotiating' with"the 'HEW: But·.n deportment
.~t.iccess:·ot.:revised Nlxonw'cUaro,reform pro- otnc1al Insists:' '.'We still intend to hnve some

Iclnd ot fiscal sanctions. We have' no Interest In
posals, which ar:e certain .. to stress additional withdrawing .. or . cancellng the' regulations .o~ ..
steps to'manage welfare programs .more et!!· this point." ....•': .. ''',: .:' ,"~'.',:" • ,_ ".:''','' ';.,.'
ciently and to eliminate payments to ,Ineligible' .... ..., .
rec~pients. The. key. issues: Ilre whether'state~ Social Service Regulatiolls' " " ".'.1 ':, '.: .... ,
enn be required to absorb the federal costot '. The' department's Boclal service regulaUons '
paying inellglble·reclpients'and whether HEW ":'sUIl :clreulo.tlnglri·draft form-aro.l1key' to
can .curtaU social 'se~lces spending beiow·,11. be as controversial (\.'i its ellgibUity, proposal;
celllng establlshed'by Congress.', . ,::'. Administration otflclals say these will severely' .

, '. relitrict· tederal"funds, states .can receive .tor
Some 'C~nel:'!l!llons Offered' : ': .' provIdIng welfare recipients .with such"sel"Vlces

Desplto bltte~' protc~ts, administration orn~ nS counsellng, .chlldcare and famlty planning-.
dais' haven't indicated any, co.mpromlse on .Last year Congress· imposed 11 $2.5 bllllon cell­
these ~aslc points: The federal'proposal to rc~ In;; on these ouUays .becausl)· state spending es·
atl'lct payments to Incl1g1bles hIlS produced the tlmates had rapl,dly c:sco.tll.ted to more. than $'! "
threat or a suit by 3·1 states, which·have hired' bUllon:' ':: ". -. : .. ':":' .. :,'. :. ':.';:'; ,' ....
the prestigious· Washington. law ··!Irm of· Co·, . The HEW .requlrements; 'In' eontrut, would I
vlnglon Burling. : '., limit state programs In'various ways and coulll 1

HEW has oUered somo cone·esslons,·. but reduce fcderal' outlays to· o~y. $1.5. btlilolJo a .
they aren't .enough to placate state of!1clnls. 'It year. Stato. welfare ot!1clals regard the' con· \,

, has promised to elimInate the adult'. welfare gresslonnl celllnS' as an assured level of federal /.
categories from Its proposal to withhold federal support and are prepared to tight ~0U:e~sub. f'"
funds from payments to inellglbles. These pro- s~antlal Teductlon In federal funds, '.' .
·grams' w!ll be switched from state to federal" Amon~ lh~ ..!ederol cutbacks; ,being consld· '

, administraUon' Jan.. 1, lD1,!, and tho Soclnl' S~'" ered: :.., " .. ,".' '. . " . ' . .. '
., ' .... ,.: . " .' .. , .: :" .', '" .' .... ". ' '.• _" : ..~ -~educing. tho number ot eUglblo reclpi-
--- ., ents. Instend'ot defIning a beneficIary (IS a. po·

tentlal recipient who might' go on the rolls
within five ye~rs, the' time ·.would ,be cut to
thr«:e,montlls:..... :...:.·.·i'.:~·~~··.~ t·,~.·r:.: ;;/,:,'. ,"
'. -Tightening auditing requirements so that I
.ellgtbUlty woulq be ·scrutinized: individually, "

.. ) rather ·than by groups; , : ..... , . ,.
,< ':.J ,.:...cutting the number' o[ • services states

riiust provide' weHare reclplentS to sL~ from 10:
state 'agencies would be restrleted In their abU·
Ity to purchase .serviceS,··Guch as' day. care,
from other publtc and private agenc1es. Such ,
purchases. 'currently account for $1 bl11lon. n 1\,
year In' fedcral spending, 'and this Is the fastest
.gro\Vino,segmen~,otsocl..:llservices., .;, '" I
., "When. these' (regulaUons): como 'out the I
statcs will be mad,'They will /jee thIs os·an:ef· I

,,~ . .' :fort.to contract th~~ oper~~0ll;S," ~ot:tced~s..?nei
";(" ' ?lEW offlcl~.;::. ~::':':,~:.,;"".;_.';~.:'." .. _, ... ~"".'l:;' ' • ;
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.. :Nh{B1;"J)~f~hd.s.·'~;uagefClti~,/
....~.:\ .':~',.> By ~~t~ ~'lliius·~:. ~'~:':~;:>.:., ~ I. ':> <I~olding '~f so'~e .$iO~:bilUon· iO" !~nds .u;at:
.' .'. ',' W:uhlniltonpodStlltfWrllcr \ ~" :.', " Congress npproved. ' :: > '.' '" :::: .. : ',',' "

.'..: " Pre~idenL NIxon cot'~a' he:ld :'stnrt :last.::•..·:> 'For next fise:l1 yea~;,'~hlch begins·.July·
", '~Ight on'those who m:lY not 'liko his bud::ct. :...... ' i, the Prcsldcnt :sald;'lii's bUdg'et cans lor
Ii ·.'\V31'ning·Amerlc~ms 'that "in .tlle next few :.; expenditures of $269 billi0t;. For: the·yenr.'
::. U:lYS, you will henrabout some very shnl'p' '~ter .tba.t, the projection 1S ~~r, $208 ,~ll~.: :
:': l'cductions in some very familiar progr<lms." '. : lion.. ," .;. : '. -,' :; , I
.' .,'0' r" cnrch for w:1Ste" lIns led'us' into ", ,The U11'l~~tcned wl~hholdins of $10 bU~:

,'::' us. '. :. . ,'. ..;' .. lion this !lSC:l1, year. has embroiled the ,:.
t.:: every,,~ook and, crilnnr ~f the .buleau· ' PresIdent .with 'Democrats 'in' Congress•. ', [.

'.:: cra~y, the President stud m a nationwIde <~ who say he is ,usurping Ulclr'power, of the
'. , rOidlo speech defending the bUdgethew~l1 llurse. , .. ;.'.. ", ",'. , : .:'" '

iend to ~ongress.at noon tod!1¥.. ','.,. '.. ' ,'; ",TheY are likely to'cry'''out hi ·protest'.. '
. "The timc has. come to get. ri~, of. old,. ' '<Igain when hls buuget is Ilnadc public to~ .

_: Jlro~rams that, ha\'c ,0ulU~ed, ~helr, hme, '. d:lY.·. ", "."~:,, <-",..,' . ,.
::~~rthathaycf:ulcd.H ',',;,'·,1. "J.:. 1. .•.). , .: His:r~s':;~nse":\vh1ch"'he made~iil··:ld.'

"', . Mr. Nixon snid, ns he l1:1s b~cn5a~'ing .. vance lost' night.: was that fallure: to held • ," ' ..
.: :' now fOl' three inon~hs, that his plan is ~o '.. down federal spending ,would bring higb.·· " , ; , ".

'.hold.iederal,spendmgto $:lSObllliont.lus, ..,/:".""::; .. ' '.' .... " ' , .' .,' .... ~' ' :.. ' -:- '. ' .. :, . ','
, ...., "fiscal year. n goal that entails' the WIth- '. " ,"" . '.' .. S,~o NIXON~'l\::O, Co\.3 " .:. , ", -, ".',. l ..:." . ' .' . ,'( .,::

',,,~, '-.-"-'~7:""':~ '~.-~':~'::'-7'.;;-~"'~:,;,.,::-::'" '.-:-"', :..~~··:":.0.;,~~:~.;-·~:· "--~~-~-::-'. ~·";~:'-:'.0~·:· ,:........':; ::..-:.... , ... :; "):.:,, ..-..,:.,' ~~~". J, ~ ••', • ,

,··1ViXOit:J)efe8fdS':'BU(JgetLGUt$'~I· ,.'
. '.:N;xor;,F~mAh:"::~':~bl;~~~e~~f.;oii~~~£;~~:~~;iiJ~~;~ ~ec~~~~~~:i~:;e;f:d~;~~~~~~~,~~~,! 1.....

or taxes, .41S well as .rene~ved courage to votc. agninst higher' defense ',budget for ION and "And finally,". he : said; J '
in£lntlon" ~'the' m!lst msldlouS spending: ~ .. , ',:' ':! ':". $2.1 billion' in th~ projected "some of the money we save .
of 4111 ta:<es.'~ :'" ,. ''They hear !l'om the special :lgricultuxRl budget." He did will be shifted to other fed.

A "third reaso'n: my new interests; ,Jet them. he:tr from not specifY' where the :..'cut. m'al programs,'.' those "where
budget trIes to cUrb .:, tile you, It is tlme.to'get·blg gOY. backs were made. Announced it can' do thc most good .wIth

'th' f,'" t" :th' el'nment'o{fyour back and out agrlcuitural cutbacks llave:al· le:lstwn~te for the:most,peo~
gro\\ 0 ..overnmen,. e of your' pocket."";'.· ... ;" ... '. '. rendy stirred up·rcsentnlentple... · " " ... :.~.:.: r.' '.

PJ:esiden~ ,s:lld, ,~'Is th?t,r~~i.Dg :. Tile .Presldent·gave' 'what he among~.'~lIrm.... st~te,::' co~~:ess: Do~bl~ ·:s~me·,:. s;~~~u~~..:: ":~;~;
~n ,bigger cov~rnme.nt. 15 "the called', "just, a few 'examples" men•. ""':: :. ~ft;~..•. :::;" " : ;".:: " '::As'cxamples;' the' President )
wrong' way 'to' me~t·.. our,·na- of the programs',he·!s .. asldng Kinll of"L:mllmarJt' ';...: .. ' ,.'. told his listeners,' he 'is. propos' '
tlon's nee~s. Go:vernment has Congress to ~ut. back. "Some . The Presid~nt spoke of, hIs ing "to dou~le spending.fol'
grown' by leaps, :md',bounds have ~een re..ar~ed as. sa~~ed budget as a kind ...oE Jandmnrlt. major pollutIOn control .pro-
I th 1030 b t ' h cows 1n the past, he Sllid. No "In the last. few decades the "rams" and is askin" £01' ""ns nce e . s, u· so avc m ttcr h t tJ 11' rc l' ~, , '"'' .. ..

hI •""rh bl· wale n viUue, cost, 01 government has sky. 8 per' cent :"incrense to .fight
". pro em::>'b·· ,. C tb~ger gov- no one dared to touch them.'''~' rocketed," he-:said. "We must crimc' and',drun abuse' a. 20

'ernment eC:lme. e more "L t "lid" '," . .'"
" clumsy it .became; untll.1ts at-' as y~ar. Ie sa , we resist, this trend." :;: .. :'.", ,", ,', pcr cent increase"in research

tempt to help often proved a spent ~c:UlY $200 m.lllio~:on . At the same time,. he-said; to ~eet the energy crisIs; and
hindl'ance." .;., .' . .." ...... ': ~.. the Hlll·Burton program ·to "cutting' back on federal pro- a 21 per cent incrense to fIght

. , '" ..' '.' help build more hosplUlls, but groms docs not mean cutting cancer nnd henrt disease,'" ,
Asks FIrm.CelllnG'·, " ',: :.:.: today the. shortage 'of hospital back on progress.". ,... ,". . ·As. an' added defense of hls

': The President called' on beds' which existed through < "Wh t' iiu '''d 1 spending ·;plan,. l\oIr.' . ,Nixon
. . . .. Congress, again as he ·hns..in the '50s "nnd the '60s has been " en we cu n m on, 0.: noted thnt· "overall' spending

.'~ the past, 'Ito set a firm ceiling more than mct. -And yct,' tIle ~n:ss~~m '~h~etd~~~~ro~~am't' for ",humnii .; resources' pro.
on its overall expenditures. so Hill·Burton program contlnues • Y 1 no grams wlU be increased to a

, that the" Congress .wlIl ,con. to pour out fUnds. r~sa.rdles! lost ;nd Us powe:. to do good level" almost ,twice ''Whnt it
, sider not: only the 'partiCUlar of need..·.', ;',' ,., .. '" " .. ' thin..s eliminated, rather, that. was when I :first came'; to' of.

'. ' merits of individunl programs, . 'Also on his list were "our ~odney.i~ transfc~ed to other flce:' Inste'ad of spending one:
. ,but also what happens to taxes urban' rcne\val 'programs," b g~ts ~here,~ts power t~.. d~ third. of ·our budget, on hu.
" and" prices when you add them Which, he s<lid.· "have cost:·us ~~,?d thi~gs ~s ,:n~I~pUcd.. / man 'resources 'and " .nearly

..: , lllnogcther.... ,'!: " ',': ; ,:",' ',': billions of dollars,' with very ,; Some. o~· :t. ,.11e went on, hal~ of our. budget on defense
.. ." ':"E\'cry'member of the' Con. dlsappointing results...• ~nd th~ . will ~tay ·m~fnmny;,.bUdg~ts -as we ,were' dolng.·in 1n6~

'. gross gets enOl'mOllS pressure Impnct aid"program, .which wherc people CJn .use, it 3S we,' .. have . exactly., l'eve~sed
" from spec1:l11nterestno spend gives funds to school diStricts they, thcmselves. see fit. l\Iueh those .priorlties.:' .' .' : ", ... ,. . '>:. ,~':'

" ~'our money for what they to offset the ."impact·, oLEed· will go back to .~tate :lnd ."We can be· th~nkful that, ' .. "'.'
. . wilnt," he told the voters in a ernl InstalIlltlOns. and large county nnd municipal budgets, w1th tho 'wnr In"Vlctnam now . ;l

' ',:, pica 'for public support. '''And numbers of children of' fader:l1 bOlck' to th~ scene· of the ne- e.nded,: this is 11 true pe~ce~ ,
, . sO'1 llsk you to back up th~e employees; .' '. .. . , lion, where needs nrc best un- lunobuc.lget in every sense '
':,:',' congressmen nnd thosc,sen·· EvcryPresldent'since Tru. d~rsto?d, whe;.~"pubUc om· of th(!.,wor4t ,",'~" ,,' '" J...

" . .... , : .... ·v
J

~be~~, h~cl~~~~g ~',~~~sb~~r;;,;) , . ",-' ''','' ".~'·.:'''J,L·;,.~·~.·_··, ,."

, Impqct :tid, but Congress. bas I" J '. -: .•. , .....
__ ~. "'. _ . 'never :lllow~d .~hcm to do:lt. '. '. '~:'. "', .. _'. ~ ...~_ .

,'. ~. ' ~., ,.' Almost ,even' . congressIonal . , " .,.;
district \. gets . some of the .•..:,. , .
money;· this city and its sub· . ..' :.: ",
urbs .. get h gre:tt den! of it, ..
as a result of their large popu· I' . ,
lations· of fedcral employees, '1 ".' . .• ,. ."

.::,!'There was a time' when this
program .... mnde . sense," .. :.l\1r; I
Nixon, s:t.ld, "when;' federal;

.workers were a drain on 10Cal\
rcsources. Now most, ,federal

. :workers pay' full local' taxes.
'. rYet,wc still h:lVC be,etr 'payJng
.' ·.. out.more·'th:m $(jOO'mlliion n

!year in compensation to .those I
I communities. many' of .whlch.
arc among'the richest' in ·the :
country; and so I propose that :
wc changc, that· progrnm. Let
us spcnd our education dollars
.where they nre really'needed.'··
:: T~e Prcside~~,31so :.said.that
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A(bnllrisb~ati6nt<fPi~({j6Se:Oiswa6dijl"I'C\of::OEO·,:..:',·f.'
,. ":' .', .' " ,~ .' .:: ::' '.' " .~:': .. ,.•" .. ~." -:.,.•; .=:; " "..... , ; .-,; ,=. l,~ ,:'; .;.: ',;'.. .,; ~.:! ~~__ .<:'.:.:; :.: :.~ ~::,;~t.: ,,;>.,;.g:;; ;.::""" ';. ," .," ::·~.-,t' ~.'~'. '. ; t.r

By'Lou C:ulllon" • .."." 'lcde.-ilrngenciqs·,'·~~ilill!!eDC;1 d~nt.~ohnsoii.·;;""-",!a~. '~':l ... pov.-::'; Y~d~(::;th~:>~iriinist~ati~ri ::: }~b' fiit~. of '9E9' CI;Onomic
, Washln~to:1 Post StB~' :vriter:, '.' pal"tment ~( Health, Education ·crty.'~· DesPltc some.softening plan .a'.ltkPov~rty programs 'for developmenl "', programs ·,·.was

.. 'I he Nt~ol1 admmlstratJ.on and W~I~arc' ,getting m?st of ~f. its social'. rictimt',. inil!a- educatIon, ehlld !levelopmcpt. not .cl~ar.=. ~hc. administration I:
.. ' pl:lns to dl;smanUc. the. OUlce t~em,. . ' :.; u" .' . tlVes. OEO )las grown stcadIly }lea,lth., mental ~e:llth.,polIcy ex eclS to'deal with these ro.

,.lo~ E~onom!: Opp~r~\Inlty. and :';Th~plal~would.lea"e ..OEO·s during thc .. Nixon lidministra. research.andlndlans~~uld.':e, P, .... '. ,p.,
. dlSlrlbute lIs, various c~m~ ~ontrovers}~l )egaI. seryices tion and now, includes nearly tf~ns~e~l~d to ~I¥\V~. :~ '; .$', gr~ms)~oUg~l :}~s, newly ere-
· .Ipone.nts among other agencies. program wlthout'a home but half of the 4,216 jobs.in the ex- ;'A.dffilDlstr:aUve support, and ated C~~muDlty p.cvelopment

. Informed soure'cs \vUhln the the administration is expected ecutive office of the President. rcs~areh. .; and • Idevelopm~nt Council: headed .b~ J:Jmes
administration said that the to push again for creation, of a ': The administration's bUdgqt m~l}ies wpul~:be .tr~nsf~rr~.~ Lynn. secretarY'Jof,Housing

.'budget ,:)vhlch will be .pre- se.parate legal services corpa. proposal ,would' enable' tlie to!; .the: ,'qen.~ral.I:;Se!Vices 3J:1d :Urba~ l?ev.elopment and
','santed to Congress next week ration,' Rival :admhiistration President to' keep,'a promise Ad!llinistr~U.on;~·.. ~;~H.,:~:;:;:\\·; counscllQ\' ~o .the·Pr.esi~ent for

.' for the 1973·74 fiscal year calls and ~emocraUc.proposals for made· earlier' this "month by ~ Local ;,:and~~·~t'a{e ;!:govern, ~om.munItYdevelopment. ..
• :for ending the funding of 01::0 such' a ,corpor:.tion died In Johu Ehrlichmim, his domestic ments would·be urged. to take . But there is ,3 le~a_l qu~stl~n
· ;within the ('xccutiv~ office. of Congrj:'ss Ias~.year,·, :' .. ',. affairs assistant, who said that o\'er eXisting" community ae- about whether .~he__ Ejconomlc
· . ,the Pl·esident. .'.: " .:. The Oflice 'of Economic Op- executive office jobs 'would be tlon 'programs; perhaps with development programs c:.n lie·

~ •.,l\Iost· o! ..,the OEO progr~ms portunity )vas the chief admil'!- re41iced .50 per ce~.~.(b! June th.e incentive of.addit!~.i:Jal rev: t~allY ,~,e. tran,:sf~f~~~Jo HUD,
_,Will be ~~~Id~d an~?n~ .yarlous: IS.t~~tlr~. i~str~Ille~t .of. ~resl- 30... '. ,~ __ . ,.,., ::-~-: :~\ ..enue·~~~~r.!B~~~:'-:;,;~:' :.:.~~.~'/~..,'~A.~~~.,~,~O', A2?i~~l, 4 .~;.. ..
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_. . ~ " ..,' .. '-, 0·"- .";_U ;, •.• .- .we time n~s come to get:· 'beLter w;lY ~o.progrcss. Whcn ·!';~rk·l·;~"spc-n"i ~bi' yotJ~ f6r:
will .gi\·c··us the ·tltancc·, L y.~ur. very Jo~s. No~ 0."1;( bth~ 'i:",nd l?f ,old pr<?gra!11S that have; _ We cut a mJlhon. do!larsfrom ... what you wartt, or by GQv-\
spoke of, in my_Inaugural ad·":" sl~e. of" ~ou~. tax blll-;- ut,' OUlhvcd~theIr. ltme, .or that . -a .Federal :", program, ._ ·that:- "errimenf for wliat somcdilo'
dress to make· our new.era of .. .a!so the SIZ*" of y<?ur grocery.{ . hav~.; .falled.' ~Vh~never ~e., money I.s not Jost. and.)ls,·.:~ else wan"ts. __ , .,' '.-- " ";6'> .-. ': '; . ,.'
peace a new 'era or progress. ,c••~In.~nd ,the se~~nlY of your.,. '.retu~. ~n .our· tax doll~rs IS . power to do good thtngs cltm·~:,·· , It- is: ImportanL that the . ". ..":- .- .

:c : In.the lasl fe\v decades; the .Job ItseJ aU .of the~e . are..l. not: wortJt. the ,expendIture, • imated: rather that money Is.: ~5truggle, to. hold the. line ".
cost of Government has sky- ,:'-: at st~c.when.we ~r~~v.y~ ~ .Yle must .clther. ~hange. th~t·, transfe~f(~d to. pthcr. budgets: " against bigger Government
rockeled. ·Fo·r .every, St.-, we .:'..}~e. F.ederal b,udget, ,. ~", .;,;~; program or. end It•. :. ':. '., :. where Its power. to do- good: ': not· become a contest which
were' spending in' 1952, ,we .' . ;In the past. four. years,:we" /.!. In ,the next few .daYs,· you things is multiplicd. Some of ; .' pits· one branch of.: Govern~
are ,spending nearly :$4: to:,~.. have put our:.ec~n?my,.back:..:. ~i1I . heal" fr~in. s0!1"c:, yery: it will slay In family bu~gcts;.:· ment .against. anQther,' bl!t"· .
day. If the bUdget conUnu~s'" . on CC!urse. agaJn; ..Smce 1969" •.sh~rp "r~~uctlOns In.'.somc':' where' people can usc' I~ .as ::one, which. jOinS ~he Prc~I~, ".
to. double every .19 ~,.ears, It . Inflation has been cut nearIY:.;.'very famillac:programs, some they, themselves. see :fit•. :":. de!)t. and the Co.ngres~ In,'
W!1l be oy~r a. tnlhon .do~lars :in ,~alf. ~ob,s Il)ccehased m~re !/.:,.have ~een regarde,d as .sacr~d .' Much .wilJ go back'to'state.,.~meelmg a common Fhalle~gc...
by. the .nll~dcen-nIncbc~~O ·ir~PldlY\J.as~\'Jlear t, an at. ahY~:'I"cows In ~he past. No. ~atter :.and. county <and municipal .. '~'And tho~e i.n .th«; ~Congress. .
years (rom ~ow -:9r, as. bl.g ..• tlme .smc~ ! 247-:-25. )ea~s :~;what their real value, no one,. ·,.governments, .back : to' the'" w~o enhst In .lhls

t
st~ggl.9

as . our. entire' cconomy , IS, ,:ago.·. Rcal_ spendablel,\YCekly .;, dared to touch them.' Let 'me' scene' of'. the- actiori where need your support.. - ... ; ::;. :-
now," ',' :. "'.':' ; 'L:" .' '~". e~rmn~that'is' W 1at y.o~.: q;iv'e :'yo'u . just;a few.: ex;'" needs' ~arc 'best understoOd '.'~ Every member of:the .Co~~:· .
. .~ ~ '. ~. 'A'll"bt Lid' l _'..:\: .. have ~ert ·l~ .spend after pay- . \amples: . ., ..', . ;::., .'. " .', .". where!' public '. officials "ar~' gress ge~ c.n0tD!0us presslltB·. .'

. ." '."'." '... ': ,,:-Ing .ypur,taxes:~d.~fter. al· ..;. ':. Las.t.,y~at: .we.spent nearly _:most accessible: and,- there."; from special.. mterests to .
'. ,We must rcslst ~hls tre.nd, •.Jo~tng ,for Infla.~lon" shoy.-~d._~.$200-mI1IJOn on' tile Hill-Bur-" fore. most accountable.,' ~: spend ygur money f~r wh~t

..!or several reasons. th.e f!r~t-..: t~elr, gr!ates~ .I~proveme~t .~. ton' program :to help build ~ A d fi Ii' . f :th ;., they want. And so. I as)\:
. In:v~lves yo~r taXes.·· .". ". ' '.r .slnce 19;)5.' . ',,1.:. ~;:'." : ',' .: 'more hospitals;but .today the '-'mon~ I~~ y~a~~e\vfJI' b~' you t.o back up tho~e Con~....

Smc;e l~,)O, the share of,;. Best. ~f 3;11. the prospects .-shortage 'of· hospital' beds . h'ft at th F d I _ gressmen and those Senators"
personal Income, taken: for. for the 'COnilllg year are very: ! which existed through the's leohO ~\ e erd·· r{g .-whether Democrats' or Re-..
·taxes by all levels of govern· :brighL' '1973· could, be . our ."fillies 'and 'the' 'sixties, has ..grams-w ~re. I . can 0 e pUblicans, who Jlave ,the,
ment' has· doubled-to morc best year ever ushering in a b ' th" A d most good With least ,:~vastc. '} courage to vote' agamst
h 20 t" f; '.. ...' . d" eenmorc anmel n yet,. for the most people j '. :.'4,' h d Th h'.1 a~ per .. cen.. 0 _' y~ur ;. nc.w era·, or·: prolonged an :: the Hill-Burton ,Pr6gram- con-' . , -. • ..... -:.• ',:.. Illg cr spen ln~, . ey. cae,

famIly .budget. 'IbIS l;ro~'!lg '. gro\ving prosperity•• ' " ..... : .. tinues to pour .out funds; re.·. '1· am proposmg, for: exam-, 'frqm' the special' tnt~rest~~_ .
burd,en wo.rk~ to dul.l JndIVI~- .' .The trcatest threat" to our . gardless of need. .'. ple~ to doub,le. spendmg for ,I,et th.e~ .hear from yo~.~ _
!-lal. I~centlve. and ~I~~ourage . new prosperity is excessive'. , • ' , " '~maJor pollutIon ~ontrol pro-. It IS t1Ille to get big.Gov-.
mdlVldual res~onslblllIY. As .. Government ",spending,. ·My ..;' Ou~ Search f~r: Wast~ ., grams. I a'!l askmg for a.n 8 ernm~nt ,off your ~ack and,.
government takes more from 'budget calls for :spending .' Or take some of our urban. PC! cent Increase to fight. • out. of your rockeL. I .
people, people' can do·- )css .' ;$250.billion· In the" c'urrent -=reriewal pr'ograms, they have . cnme and drug abuse; .for ~'. ask your suppor .1. to holdj
for thems~lvcs. The .only way· . fiscal year, 'S269-billion' next cost·; us billions of dollars, 20 per cent ·Increase 111 re-.... Government spendihg do.WIl,
to ~eSlraln .taxes 1.S ~o reo:. 'year, and $288-blllion in fis.>.' with :verY 'disappointing re-, , se!,-~c~ to meet th~ ener.gy . so that we can k.ecp :Tour.
stram spendmg. . . . \ ," I cal year 1975. lhese arc large :', .sults, .and lil~le wonder, how' CtlSIS, for .a.21 per cent Ill- ta~es. and your p~~es. fro,il~,

In t~c campaign !~st fall,~ .amounts.":":·but.they.would '!can.a committee of Federal. cr('asc .to fight cancer and. gOing up. .' '.
I pr.oml~ed 1 ,would.not pro-. '" be $20.billion higher for each. '. bureaucrats, •. hundreds or heart dlse~sc. . •'. .

. "l of th~ next 'two years. if we ... thousands of miles away, dc- '. In fact, over·all spendmg
'had just gon~ 'about spending :' cid.e '. ,intelligently : wliere \ fo!, hum~n resource programsas 'usual. lhat, in turn, would . bUlldmg should take place? . WIll .be Illt;reased to. ~ level

~ have meant either an'anmial . That is a job for people you, almost ·tyr'ICC what It .~vas
t budget .deficit, of: $30-biUion '::. cleet at the locallcveJ, people, when I first ca'!le to ~rfl~e..
1. . at hich would '. have - whom you know people you Instead of spendtn~ one third

. ~.a ye. '. w -'; - " ' ;._' _. of our budget on human re-.
t led to hl,o/ler P~lc~~,or~ .15 .' can talk to. '. '-.'. SOurces and nearly half or
i..per cent Il1cr~ase. m, r.~~~, J.!1.7; (, .And then there Is our a!~ our budget on defense-as
t~om~~~es.~ . '" :.. ' .:. " ~~ schools ncar ~~d~fal facil we were doing In '1969-hc
I . fO keep the· total~ . even .. ltl~S! ~ere was. a tune when . haVe! exactly reversed·. those
: thiS Il?w .re9ulred:a I1gor~us . thIS - program made sense, priorities." " _.:; ... ,'
!. effort within the executive '..wh~n Federal w!lrkers were a • . . . •
1· branch. But we cannot (fo the' dt?-Ill on local resources. Now A True ·Peacetune Budget
'job alone. . - .... " ,' ..-' most ·Federal'._ workers pay, We· can be thankful that
, : 'Th{in" ,.' ".~ .. " full local taxes, yet we still with the war in Vietnam no\'l
!. ,.;: '~" '. r,." ..e~s~n ; . "~':, have been p~~ng out mo!c: ended, .this is' a true peace-'
t.:. If ,we are, .golng -to keep ···than S500:mllhon a. year III time bu~get in every,sense of
I taxes .and pnces down,-'the . compensatIon to these, com- the word. ' . - . \. --.' .
~ Congress' must keep; spend-'-, munities, many of which are~. '. In the days' and weeks
j ing down. ·Thal is why it is.'; among: the: richesI . in " the , ahead, I shall be spelling out
': so impor,tant for. the ~~n- . country,' and so I propose we my. recommendations in

gres.s to set a firm c~lhng . change th~t pr~gr~m. Let us much greater detail. My budg­
on Its over·all expendltur~s spend our. educallon dollars' et will go \0 the Congress
-so tjlat the Congress Will where they are really needed. tomorrow; my· Economic
consider nol only the' par· . Out search tor waste has Report on Wednesday. And
ticular..- merits of individual . led u's into every nook and instead of delivering just one

· programs:' but also wlral hap- .cranny' of the bureaucracy. Stale of the Union address,
:. pens to taxes and prices when' ". and because economy must covering' a·.1:lundry list of·
· you add the~ all.together.. ',~. begiri right at home, we arc: programs, I shall present my
· - The third. reason ·my new . cutting the number of people.' Statlil. of the Union report
~bu~ge.t .tries to' cur~., the'" who ,york inthe President's this year in a seri~s orde.:;~!
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'1 ' ,....,.:. '. .,.' , :.) .": :THE'. \~ASHll\;GTON POST ~. ~;j~~~:;::~2~;'J9:;'~;:; ;A~ ~r,,.:: .:"~:!
· , ,. . . ., ' •.• n . _'._ . [.

:. ·.4~-Major:"ealt~:;,:pr6ira~S:~;fr·.-.1
': To GetAX·in:,~Nixon:·Buil·'··~t.:}-·
i : . .' :'.> _ " . ': "'. :.::~ '... :,.,":,,: . :. :.::;:..... :,:.; : ';;;. -. ;.,:'... ; .:~:., '.... ' ,.;'-"re:g; '::"":';;:;; .:: .
~ i Tile· admillistration ~ok ~n '1 ; Moreoy~r:.: the: .~dmi.iiillt~a~ ',;, AdminIstr:itfo~ oIflcials: also' 'o'ppose' the '. conUnuntlon';of ;)':.
, J ;. az· . '; ,.' . tiOIl .: believes' there' are 'loans feel that .the, current 'commu· series'" 'of: health." projectg.;;...in.· ..
~ 1 " 'And: galle' .fleW's: budget·' available :,-."cltheI" federal or nity mental health center: pro· eluding tuberculosis; '~enereal .'., .
· ! ,',' ·40 whacks, .' ~" .,',. ,private·'.-: to' fInance·; hospItal ~am" is:· inequitable .·because disease, rat ··control':irid~lead
:.. i· And when' Nixon saW'what ": construction. ,ulf therets'.a m~· people served by the federally, potsonlng"programs~.'''·Ins~ead,
, ' .' he had done " '.' :'.,.. chanism'nvailable," said :mad.' funded centers'receive better the '·:budget· ··would·' provide "
i' i .. :He gave it anot~r forty· . mInistration officl:ll/"let'suse care than, the" rest of' the na~ state .and . local .' covernments . ".
; 'I .' "one. '. ' ., :."', .", . the' precious' grant' money for t!ori.c:r;'::'·,)' ",:' ..... :. "..I,t ',";1:: ':., ,(. with' :health: : revenue-sharing ,.' ~:.
, -.uIA New.. QUotlnE .. bit ot d~.erol other. things." .,:' :"" .. ,. ;':i"': c'. '::. ',', ·The admInistration· also:w1ll money tOl" these program~ ..$" j
• I .. ~.:. ','. ClrCUli1il~' a,,~E~ ,':" As :.coJ: 'the' ~egl~narimedica\f' l' ." :,:':.....; .-,;1' . :.,.:\-~,,: '. " 0: ,;~ ,".' :"', 'J '.-:::' ... ; .,., .....:. ::~' '.,.

;I ' ,ByStuart.Auerbach ',: " ,'. programs:' started by P.reslde .' .'... '

!1"Th~~Jni~~:·:t~~:~~~:,:;~~ ~~~~~~~~n~:~;:~d ~~t'~: . ..,
J ,wants to kill at le<lst !oul."major. proJect·had:,..talled..to. achieve
, . . , " "its,.ainr.ot spreading research
i Icdernl" h.ealth, programs nfter advances,lathe fields.oUieart,

deciding that, they' ,are either cancer -and 'stroke' care', from
110 good or not needed. , . .' the major'me'dicat.centers to

They are the construction of the"rest ot 'th-e" riaU'on-:'~'-:';" 7~; .
·!h~spltalsl the regionnl. medical· "Othel"'" than' I. 'peoPle\~",V;:h~
I ,program to spread, t~e' benefits ;,vorlc 'in' RMP," one 'aide said,
: ;oI research, commu01ty mental "most. 'experts' agree'~'thatdt
: IhCl1lt~ .centers ,and., research hasn't· 'worked.· . The '. purpose
·!tral,nJng;,gr~nts ~or· young, sci· is great. ButuntU· we: tina
: jdmttsts. ,."': .' ... '. '" ,'~.:, :..': another way' there's no reason

. Presldent;Nlxon, arnd. presl- to' put"money In RMP't ;, .:: ..
: I dcntialasslstant John ,D. Ehrl·, .• - '.... ,."Ilehman in' a. televisIon inter. '.' '!rainlng;; grnnts ~e being

, vew this week, "Is convinced elimInated" because the' Nll~
IView this week, "is convinced tiona1."Institutes·: of Health'·
I that. there are many many fed. fall~d: to .convince OMB thllt
eral prognun that 'arc'simply theu.·..,loss ·would hurt. biomed·
not paying off, that. are not ieal ·r~search. '.', ',." :"'. , .
working.': ;:. _. ..: :~... :';~. . . "1£' NIH. had' made' a . case

Theflrst program that Ehrl: of .dire'~ consequences:Jfor:,re­
lehman cited was the 26·year., search," tb:e program would
old Hill·Burton law ·that pro-' have been continued•. AU they
vldes·federalmoney.for hospi.· would have. had., ·to do' was
tal construction. .. · :.', ..; ",; demonstrate.what, the,·money

,The decision to' cut .Hill·Bur· WtlS doing to move ahead bio·
ton. as welL us' other health medIcnl research and what the

I
programs;'will ,be (rcfll~cte(L1n absence oI money., would, do. to
President. Nl."Con's ':budgct~for hurt. blomedical':research," mt
the ye~:.beginning' July. ·l~':. to administration offic1nl said•. ~':

:be released next'wee~'~';'i~"'''''\ ":;, On,the' other" hnnd,' the nd.

/
. The',cuts 'came, after..months ministration,; feels~ ',: that ,'; the:
ot· study1- by . the -economists 'communIty mental healthcen~

and.technicians in the White tel'· concept, has proven ...itself
House's'Offlceof Mana.gementand therefore no Jonger,needs'
and, BUdget;: and.'was: brought federal funds.· .... i·~· "4' .'~:i:,·

about by the President's .deci- The'.new, budget'wlllallow
sion to hold spending ,to·.ne-ar. no more money to start com·
n S250 billion leval.::··.. munity mental health cen'ters

The domestic .budget•.' said lind will. not provide addl·,
an '" administration ~ •.. official, tional funds: ror existing cen••
"was looked nt. as It;has,never tel'S' once cunent, grants .run .
been, looked nt" .before.~· out.' There ',are', currently' 325
Health, he said, provided some centers :, xeceivtng·; federal

(pretty obvioull' cXllmples~' ':0.£ funds.,:':,,:' .:"'~', .".,' :~ ..
rnreas where federal moneY Cl' . The. admlnistration'.-·feels

I
ther was beIng wasted or do- that there is no way the fed·
ing no good. I. '., eral government can 'provide

The administration lee 1s funds. to ,meet . the, orIglnnl i
I that' federal money for hospi· gonl, :;1sst3ted by President

I
tal construcUon is no' longer Kcnnedy. of covering the nn­
needed beC:lUse the nation has tion wIth 'a networlt' of' 2,000

I~~~:s~O~Pi:~~~ ~~.ds~'~~:.n/~~~~~ ~~r~~u~t:~r,~~.~Ul,\~~.a;.~~. ce~~
j'j American Hospltat:l AssociaJ ' Besides;' ':~m:', administration

I'
tion figures show that abou~ henltll- of£lcf:tl·...s~td, 'if Con·
20 per cent of the nation's hos- gress.passes :I. naUonal.health·

lpltal:.beds al'c .. vacant during insurance plnn ,that':covers

Ithe year'. For community hos. mental lIIness,'-' there' 'is: , no
! .pHals the figure is'even high. needs for, speclal.'funds for
11 CI';' c::lose·to'25 per- cent.... mental health centers;;, :'.':'

.' ....

-.. " .' ,
.,'.

....
" ... "';.' .'

....



, '.

',' :

"

.....

.~.. '.•..

.. ,

. .:

.' "

Nixon:'Asks··:Publicto·'Seek
..Curbs····6ri··F~'der~t:Bucige·t'.':-:;-.·
.' . '... :.. '.: r..:. " . ~.' .-. .,': ...,'"
~'" 'N..... .'. ~ 0';' ',\' .• " ,", . ..: ·::·";;:~·~~·~~·i:~:~'<'.:·":':" ::.~. t

I~o~.t~~~ed· F~in .~ag8. ~~ :'~d~~'~ ~s in the ~xec~tivc' ~iic~'fro~ I

t'l 'ts ":h I' 4,200 to .1,700 were the only
.~e, un I 1 .at~cmpt .to ... e Pones' mentioned by<the PresI· .
,of~enprove~. ~ .~lI.n~~ncc, ,b,e dent in 'his address_ Reports in'
.sald.. '.... . ..,. ". .' '. C th t th b d• ..• . " .;'., .... ." ongress say'. a, e' u get
~,' It was In making' thiS . third will also call for drastic cuts'in
argument. ~at,Mr. Nixon 'dis- many' social programs.···, , ..
closed .hJ~. plan.s. to re~~ce' The budget cuts he is propos~

:funds .for.. ,some very familiar ing do not mean a cut in prof:- .
progral'!ls. ,ye gave three ex- ress, Mr. Nixon S:lid. He said
amples ,of. " s~cred co",:~, that some' of" the . money.· saved,
no .one I da~ed ..~o." .touch.· ~- would stay in' people's pocketSj
g~~(lless. o.f.'~~~r".r,eal value,:,;:. for them·to spend. as'.they saW!'
.;. ,"DIsappolntlng.. 'Results·· ':< fit, much of it would go back to

· .Mr;~'" Nixon"';',noted :,that' l~st state,' . county·;· and, :municIpal
.year S200;million was 'spent un-·gover!1ments".and some w.ould

. :del" :the,:HjJI~Burto!1' Act. .'the be shlfte~ ~~ otherife~~m.Lpr~
·program on:ederal aid for hos- grams: ';" .. ' ':' V :~ 'J. ""c" "':,:

"pit<ll construction··that began in' ,': At" this point Mr.-Nixon,'told .
'1946: The;shortagc' .·of.hospital ot;pl'oposed Increases;.'.: giVing '. ....
beds· thatt.cxisted..:for.: the last percentages but not the specific •.. · . .
20 years '''has been' more· than programs:' He said he would aSk] .
met," ,the'President said." ," for..doubled· spendlng;.~or rna- .. ' .

. :"Or take some'.of. our urban jor pollution control.programs." ,
renewal; programs,''':'Mr. Nixon an 8 per cent increase" to fight. :
'went on. ~'They h'ave· cost us crime and drug abuse.·il 20 per ~ .
b!llions;:o~ dollars;, wIth 'very cent·: increase in,:r~search~.to I
dlsapPolntmg resultsr And little meet the' energy cnSIS and a 21
wonder: How ·can. a committee per, cent 'increase to: fight. can- ~
of Federal:' bureaucrl1ts, hun. cer and· heart disease.. . .. : ~

dreds : of . thc:>usan.ds of miles'. 'While' thc, Presiden t. did· ~ot ~ .
a\~ay, deCIde mtclhgently where Sl1Y so,. the .Admidstration re- oj

?ulldl!1~ should take·place? That portedly. plans. to. seek special ~
IS a Job for' people you elect revenue-sharing'legislation glv- r.j
at the local level,.people whom ing states and localities block; ,
yo~ know,. p:opl,~ you can,talk gra!1ts.to usc as they please for ~ '"
~o. ;' ...... ": vanous .purposes. .' . " .
· . The Pres~dent did n~t say so, .. The President put :his im. ~ .'
but the law now p~ovldes that ~ending fight with Congress In ' '.'
local agencIes ..d~clde on: ur· personal tenns for his listeners:
ba!1 renewal p~Jects WIthin "In holdin!;· down spending, i. .
nUldehnes .estabhshed by the wh:l:t is at stake is not just' a •
F~deral G~~ernment. . ' bi~, impersonal Federal. budget ,~ .
:, " .' Popular Program" .. ~ .':. What. is' at, stake. is your job, :'1

Th th 'rd II d "th your taxes, the prices you pay, I. c: J sa~re cow' ~t and whether the money you ~ .
M~. NIxon mentioned was .~I~ earn by your work is spent by I __
t!l schools near lf~deral faclh· you for What you want, or by II '
tiCS, . SUch as military bases. Government for what· someone " .
Presld~nts .Kenn.edy ,and .,John- else wants."· ,... . '. '.,
son tried m..vam ,to: cut back '.' .... ' - ". .. • • , 'I' .
on, this progra, which is pop•. '" ,:Enonnous' Pressure'. ;:

; ular . in Congress, ~becau~e: it '" Whil~ urging that. the "sirug- .'
pumps rt:l0re. than $500.mllh~n sle· to hold the .hne agalns~ .
a "year' Jnto·local. school:-dls· bigser Government not' become .'
tri,tts•. ' "" ".: ". '" : .. :".: '. a con~est which pits one. branch
:, 'There wa.s·a time when·thls of Government againsl: another"
program made'sense, whe~ Fed· the President ended his speech!
eral workers· were a· drain:on with an appeal for·.support for \
!~cal resources," Mr. NixCln s~i., Representatives and Senators. 'I
.Now most Federal.workers" ' .. whether Democrats or Repub.
pay full )ocal"taxes •• _ Let us Iir.:ans.. who .vote agaInst higher 'I
spend,' our,·. education' 'dollars spending. ;' .: .', ,
where 't!tey'are really needed;" He .said that every 'member j .. :', :>'..
· .Mr. NIxon also said that ways of Congress '.'gets enonnous ....
had been' found to save $2.7- pressure from' special: interests ., .
billion in th~ proje.ct~d d!!f~nse to spend· your 'money: for what ' . '.
bUd.J~ct, and S~.l-bllhon In/.the they want." He did ·not·.nam~ '.
proJe~ted.. agriculture ',. budget. any of, these .. special:, interests. I.;. . '.
but did' no~ say,whether·.these . While ·the speech was being :.• ' .' '-:
were cuts 'In current programs broadcast, '. Mr.. Nixon· was' on : ..: . ".
or rejections of, proposals for Grand Cay in the Bahamas. at • .
new programs: -:,: .;:..... i.i' . the home or a. friend, .. Robert

These reductions 'and plans Abplanalp, a New York indus.
to ... cut, the number of employ- trialist... .... '.. -;; .' I.

.\

,. '.

' ....
~_:;:_"':'~'" ~.::._/, ::

. : /_ ~q_ 7.::J .~.~- """':'" r__.. ..

.IYix~~.·.l.!rg.es·.f~~li~.

I,~ToS e~.k Bl1Cige,i,·f~~
I· Appeal~for f~essur~·.~~·~o~ir;~~~~n~

;:;:Will Submit ;Fiscal. Plait·Taday ' .. ~.,
'~'.':~~~.. ", ...: I." .... ~~. . _.' ,". . '. ,": .~. " .: ,.: : ..~.;..} ..:.: .... ::,~.".. , .t-

o, . . .. , "j

':"~' ".'. ny ROBERT·H.·PHELPS· ... - :.:. : >::.' .,
, ...:,:.:.• " ; ~ .. Slltdalto'%'ll.N_YorkTIDUa ;".' ..... .'. ..

:MfAMJ;- Jan. '. '2S':"'President appeaftoth~"peopte;to support
Nixo'n disclosed today plans for those 'in: Congress. "who have
cub 'In 'long-st:u1dlng programs the:' cournge to· vote "ngamst
~f ald,to·hospitalsj.schools:tlIld higher·spendlng... ·.·.:~:: ~.....: .:" ".
urban areas In 'appealIng to' the ":The' ." President:~: began:. his
nation to put pressure, on Con- speeeh·.'by. noting that the' cost
gress., to~,h'old ,down:~Federal ot·.Government, hlld:;:~sky1-Ock
sp'eridtilg .:~ •. ';~i' 'l"~'-'; ;"':"'~' ~,.:.. eted" over the lastfew·decades

· 'In ~ an:.j1~~~ui~~.;bdiO \ ~d- ::-:'F;r~.every;~ $.~'.::~we' '.wer~
· Qre.s~ taped in· \yashlngton, be· spending inJ952,·.we are spend~

: fore':the I>resldent,camejSouth ing'.nearly.$4::today,'~.he·said.
'!nr"a';long weekend In.the sun, "If ·the:budget:conUnues '·.to
· Mr.::r:Uxon·also dlsclosed;.pro- doUb1e' every; 10 "years, ,it:,will
: posaIs:'for shifting some'of the be over ·a"..trillion:;dollars· by
: 3aVings to .programs. to ',Control the 'nlneteen·nineties-20 'years
1:' ;.:-...- '.' . " .. '~'..'.1.· - .. from;'now~r 'as.. blg':aS",our
!. :Xhe.text of·Nixon· speech '.:. cntire.-economy ·Is :now"~,:';", •. ~
'1: ::.;Js:·printed. o'n:page:1S>" ::::; :,: Mr.. Nixon"offe.red·~ree rea~

.. ". -' sons· -for; resisting thIS trend.!
:polluUon, fight crittlc·an'd·.drug: ~.The··Jirst was· to··ptelIent. a

i: ;lbuslt~a.nd' step u~ reseai:Ch. on tax ·'.increas~.. , Asserting.;-tha~
':~ncer, 3nd' heart disease.::.:'" tllXes'by all·Jevels ot·govern­
'" The: Prcsiden( also' ..repeated ment .take. more_than. .20 ..per
;-his' 'determination to'~nvoid .. a cent of family budgets, he said;
: taX':increase: >...:.., .. :",~:(:~ :: .' ''ThIs groWing burden works·to
'. nie··Prcsldimt· gave no·.dollar dull. individual fncenti~e.:nnd
; figw-cs on ,the amounts of the discourageresponsibUity., As
: proposed cuts, or· .Increases or g·ovemment· t1kes' more,. trom
:when: he' wanted' tliem:to·. take people/ people can:·do .le~s f'Or
,er(ect.~'Ihoso 'detnils, as·well as them~elves." .: ..;....'" ~ .... : .. ',­
: other.. proposed ·reductlons and ' .' 'cOuld Be.Our .Best.Yeal:':~7
: Incre.ases;;will. be':' released. to:. - "-&e' se'cond reaion. the Pres­
.morrow when he'sends to Con· . • .
~,gress his budget for thefiscall~ent:gave , for holding down

cllr;1974. whlch'begins July 1 S?end~g~was.to prevent InrIa·
:~. , y ar i' .:. . ... ·:,.7. ~.' tion•.•..'Nmeteen ,seventy-three
: ~ec~gnW~g that"so·~e:i~ad. could. be:· our .best· year·.eve:;
'crs' of theDemocratic-controlled ushermg. in·. a ne~ cra· of pr .
:Congress: disagree, ;with: . him longed, and ~gro~g .' prospen
:o\'er..how Federal funds should ty,'~: th~" President;. said. .-~~h
'be nllocated the President used gnla~st~:~reat.·.to. our" .ne
: ..' fl' ~ dio tim'e~ to. mve prosperity :lS' excessIve .G~vem
mas.. o. liS ra.. ... .' din ,••. ' .J;:~. . '.:.J
'his argument for holding spend~ ments.pe~ ,g•. ~ ' ,:':' J ., .

. ',,, .~, The thU'd ar"ument the Pres .'
ing to S268.7·bI11l0n, the bu~set Id . t·· d "fO; h' b~dg' t w:i'
toUI he disclosed Friday, and en.ma e IS. e I ,

t . ·ustify·· "sharp . reductions" to cU~b ,growth of qove~en
oJ •. , . _ . ' '~C'1"'blgger~ Governmentr';'be

in programs that have ,become·. - "-th" . -", 1" " 't' t:
.._" -.... co"~" ,:>" ·1·.:·~:.... ·.•" .",:' cam~." ~ more'.c umsY}.l 'oe.~ -~ "T~. . ...,... I' '. • .' ',' • :\ •

iddress ended: with" an Continued on Page 18;,Column :I
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~' :Texfof~Nixoh~ffRadi()'Addfess",oriHis l?Ians for the'Fe'd~ral Elidg~tj .
} ;;: ;' .. ' " ,.-:;./;,~,:;,~::"'..:'., •. :~: ;.::;;> '..> " :'.:.;' " " " •• :~ . .' • ": .:. " ' : ••:',' :.,~::-'.~ •••. " ;~.~~' '.'" . i;'
i '. Sll<c!ilt'o n.'~ r:.~ Y~rkn,;;'(~ :..~,1,.~'~:. pose ,'any. new: ~a?C Inct~ascs!:~ grci\~th?f Government. Is, own.execulive offlc~; ffom.;·~, t.ail~d m~!ages .o·n. specific'. . .,
I KEY BISCAYNE -fla; Jany:By. lc~CpUlg a; tIght. lid· ~m:.:. that rcly}ng on bIgger G~>Y-, 4,200. to 1,700; }hat IS ,!-,60 r subjects. : .T~gelher, -. t.hese.
\ 28.-Followiltg is ihet~t of ;.; spe.nd!rtg" my :·n.ew.. budget ·-:,crnmcnt.IS !he ,yro~g_wayto;_.; p~r.~~ent r~duc~C?n:;·:, .k-::" ?,' statcn;lents ,'XllI.chart a new
: 'President Nixon's', radio ad.·:~l,k~cpsithat :proml.se...~, ~', "!:.,:$ ':. meel our nation l! ..needS,·; We also. f~un~ we ·c~uld·:;. cour~e .for Amer,lca--:-a course' .

dress as raped'for broadcast:( .;.1pe~s~cond·reason, for r~-·,." Government: has gt:Qwn by.: ~ave $2.7-:t1l1Iton In the pro~.. tha~ Will. bring mor~ progress
to the nation today:. _", ,'.";' Slsll!1g bIgger Governme~t IS -i.' Jc.aps and bounds Since lhe '" Jected '. dcfensc .budget,; for :... br, puttmg v more .• ~sponsi- i

.. ::At noon· tomorrow, I will '. its. ~pact· on.our...~~onom}".,,: n.metecn~th~rtles; but so' h~ve .. 197~ and.. S2.1·bi1lion ·In the: i blhty .a~d mo~ey tn. mora
.sc·nd tcfthe Con,gress orie'()rt'.'Yc ..'s3:\V.dn.:the'.nJneleen-:--:pr~bl~l!1s - problems ~ lake.;, pFOJected agricultural budget. ,places.• :' ;!! I .. ". )

'the" Jnost:':imp'ortant . docu~ i,'; Sllttl~S 'I~vhat ,happens wllcn},' c!lme. an~ btlg~t and·l.!ifla- ~.~ . But: afl.Cr _talking'. about .,' In l!oldmg,do~vl! spcod!ng•.
mcntSl will sign as President \:pov~r~~cnt spe~ds ,;beyo,rld.( tlon' an~: p~ilU119n.'~he bIg- .: .lhes~ c~~;.IeL'~ get o,ne'thing t :, •wha~ IS, ~t sla.kc IS. not lust
_ my budget proposals for.~·,)tS t:1e~s,'T~c resu~t Is "!l\~~,:. get' Go\crnment became, the " straight: Culling J back: on ,'. a big, Impcrs.onal. Fedcr~
tM cQl7ling fiscal·ycar:',l".:-.~'::l!i ~~v~y, lI~f1at,lon~ ;the ~o~t?.In".l:. rJ.10~e ,clumsy It ~ecame•. un7 . ; Federal programs'. does 'fnot" .... budget; Wha.f I~ at stake 1s ,

. ,. ~is budget' will' not; re~~,. sldl?U~.Apf.,a!!, ta.-~cs. ,.~yh.I~'.~~ hl.JlS altem.pls to he!p .?rt.er..: . mean cutting .back 'on ·prog-. i. yO,ur. Job, , }OV~ . Laxes! tM·.
quire bigher taxcs'- It will not . ,: beglOs,,:by· .' p1cklOg .YQur, ~~oved :'- 'Iundrance.. .,.... '.: ress~ In fact,' It. means, a ': prtces· you pay, and wnelhcl.' .

,drivc: priccs higher. 'And' it J"poc~cts"go~s C?" .to .Jhrca.lcn;.>:, The time has corne ·to get " bettcr way to progress. When'.' the mo.ney you cam by your,
will' gh'c' -us t'he chance I ;' Y!lur. very jo~s. Not o!lly th~,. ",nd of .old programs that have' 'we 'cul a' million doililrS from _. work ~s spent by &ou for. ,
spoke of in mY, inaugural ad.',' size. ot; fOu~ . tax bII1~ut ." . outllve1f. their. time, or that . a. Federal' . program, "that what )OU want., or. y Gov.-... .
drcss to make·~ur new era of;;, .a!so UtC.SIZ~ pf Yl?ur gro~~ry ~: hav,c :!alled,' Whenever ~c." money ·j,s· hot lost.' .and::its "". :Fs:~~~?~ yhia.~, so~eo.~! .
peace a ncw era ot progress. ~., b

j
1~ ..3:'l: i~e if~uf'l~ of }our.: '. return:. on our .tax doll~rs IS .. powerto do good lhmgs eHm: ;'., It is' imporlailt· that the'

. Inthe last f~w.decades, the:~;· 0 .1 e .......a 0... e~e. are,J not· worth, the .expendlture, >j inatcd; rather. that money is', \!itrug Ie .to nold' t.he . line
cost·of. Government has sky- :..,: U· s~e ,~h~nd";' ~,r~vt,,·p~)d ~e must clther· ~hange, that " transfe~red ·to/ 5lther budgets '~. again~t bigger Government
rockc::ted. 'F?!, .e,vcry SLwe '~(i, .e, .e ~ra ,u gc.: .. - --';'. '~;' program or end .~t. .~.c :.' w~ere ~ts po~er. to'do good: . not become a contest which
were spe~dtng m· 1952, :we,:. In the. past-l0ur yea~s•.,we~.... ,! .In ,the .n.ext few days, Y9u, '. ~hm~s IS mUJljplle~. Some of: pits ·one b~anch of Govern-'
are~ spending nearly $4. to-~. '. have put our"ee?n?my"back~:wIll., hear .fr~m·, some ,very,":' 1,t will stay In eanllly budgets·." ment against another, but
day. ]f the budget conUnut:s:, .on cour~e.agaJn,..~If1ce.1969" ·,sh~ '·reducllon~ 'In" SOme' '.' where' people ean' USC" it· as ':' one. which. joins the Presi~
to, double every .19 years, It ". inn~lio~ has ~e~n cut ncarly<•.~.: very familiar programs, some they. ~cmselv~s. see .fit. " ~\ dent and. the .C~ngrcss. in'
wlI,1 be o~'~r '!- trillion, .do!~.ars, "j In ,\tlf~Jo~~, li'!cr~Se?, tO~c';f: hare b~~n rcgardc,d 'as sacrc:d . / Much .will go bac.!t·to' stale ,.~ meeting a co.mmon Fhallengc.
by. the .J1I,!c1e,en:nJnelles-~~ ." r~p. y IS, ~i;I1":,,,25.a all Y, ,j' cows In ~h~ past! No, !?1atter.•' and. county. and:' municipal: :" Ahd tho~e I.n th~ Congress
:\'cars from f!t?\v, -.ot', as ~lI.g 1}I,ne/'Rs nCI::. "'':''d b'Y "Y\P :~"what lh~lr. feal value, no ~~~ ... ';. governments. ,back " trh the (-: w1)o cnhst In. thlS~ struggle
as - our .enUre economy 1$ ,::ago.: ea r5P

h
...~. a. e,"wcc Y ,~. dared to touch thi!m: Let me ' . scenc' of', the! action whero need your support. . r ....

now '" .. '.r-_.- ~. earnm"s-t at Is'wlat you·· .;...'. t'· f ,.. ," '". E b f"th'Co"
.. " "" •. ', '.~ ..,.: ....,. hav'Iert-io-spendafterpay~·.~gl~~;)·?u.]U,s.,~.:,e!", ~'f-:;llccds-are_~est u!\derstood•. ·. verymem cr.o, ~ !l~'

, .. '. ":.•1\ ~I~ht Ll~' ,~""""\"di1 e out~taxes and after aI- \,~pks. .' '.', ",\,: '. <'\ ,~vherc 'publ!c ,,-offIcials 'art::' gress ge~ C.no~ou3 pressure
; ,\Ve"must resist' this' trend "':'" to~~g:for infiation":::'showed '/" Last,.Yea~,\'fe spent .nearly . ~most acccsSlble :and," there-':, from speCial Interests to
for sercral reasons' the first.'f:·their, ~atest 'ImproviIrlcnt' ~ $20q.m\lI!on· ~n' t;he HllI-B'!r-:.- ror~; !00st. a'cc~u:t;~blc.lr: ~ ;~1 spend y~ut.r mAondcy f~rlwMf~ .
. I' h~' - ,. . .. . ... -'1955 .. , ." ,- ._'.' ton program to help bUild (. 'And' fin 11 . f' th they wan n so as"
mYl? yes yo~r I:"-~es•. ' :.' -'. )·_s!nc~' ., .' ~....,-:':' .. ;:... '.~ ,,' :y:'mcire hospilats; but today the '( :- I a y,. some ?: e " you to back up tho~e Con- ..

Smc;e 19;)0, the share of. ','•. , Best Cif. a.n. the p~ospccts. shortage" of .' hos' ital beds .' m~mey \~e save WII(, be grcssmen and those Senators,' ' ..
personal income ,taken. for '.. fot' the ~mlOg year· are. very'~ ! which' existed th~ough. the . I shIfted to oU1~~ Fwera~ pro-' whether Democrats' 'or Re- .'
taxes,by all levels at govern-. ;bright.· J97.3: COUld..be ·,our,. 'nrties;.-'and· the' ·sixties. has ..grams-wh~re. It, c~ do .the publicans. who have the' ..
ment has,' doubled-;-:lo :more ..b~st ycar.eve~, Ushe.nng In a,'. been more than ·met. And 'ct ':: most go~,With leaft.::~~~.~e~}t c?urage .10 vole '-, against ...

.lha~ 20 percen~; of· y,g~ri. neVI' .-era, Qf:;p~olo~ged. ~d~.' the Hi!£.Burton r6 rain- ion~ ,-fO.T .tha ~~.~t p~op!e, .\,::..•. i/(. 11Ighcr spcndlnEj. TJ:iey, hea~
ramlly.b~dget •. ThiS gro~l!lg !' growmg prosp~flty. . I '. ":"',: ~ Uriites to pour .cut lunds .re~ ..... I .am proposmg, f0t:. exam-' . from the specIal' mteresls;..
burd,en \\~r~ to dUI,llndlvl~~,,'.'-·The grcate?l .~reat to .<}ur . gardless of nced. :"': : ':'.: . pI~, to dou~le ,spendmg for.: I.et th.em pear (rom you.'. . .- ..
?al. l!lcenl1\ e. 2!1d ~I~~ourage . new prospcnty .. ls excessIVe'. '.' . • . " . ':.... .' major polluhon ..cont~l pro-. It lS tune to get bIg Gov~ . ..,
tnd,IVldu31 respqnslblhty. As. Government.', spending;~'~~y ..:-':; Our.S~arch t~~, ~Va~te .: 'c: grams. I aI? asktng for a;tt 8· ernm~nt.,off )·o:Jr. ~!ck ~d.
go\ernmcDttak.cs more f\om ·.budget calls for ..spendmg '. Or take some of our urban PC! cent mcrcase .to fIght. o,ut of· your P9Ckel I
people. people {;an· do· ess... $250.billion' [n' the - c'un-ent. :',:rcriewal programs, they ha\'o ' - cnme and drug .abuse; for a.. ' ask your support} to hold;
for thems.elves. The only way . fiscal year.·'$269-billion·next· cost-;us': billions of. dollars. 20 per cent ·Increase 'in rc•.. · Government spendIng down,
to ~estram ,taxe~. is ~ re-'j'ear, and $288-billion in fis- ,. :. with ..v~ry disappointing re-, :;c~~c~ to meet the enerpY ~. so. that we. can l:-cep your
stram SPClldmg.•~ 1 . "f' '11 cal yearl975. These are largc suIts, and little wonder. hOlv criSIS, for .a.21 per cent tn- , ta~cs and your P"c~s fro~· ,
. In the camp~lon ast a, .amounls· ..... ·but.t!lcy would can a committee of Federal p·('a~c;.to flgh~ c~ncer_ ~J!~_g2!.0!: up. .:._, .__·__.. _
I nromlsed I would not pro- •__ ......~ L"", _ ..... - . • .• .. -, -- -- .-
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Linda B. Maj or, Communications Section

. ,

To: ' SWCLR board, affiliates, and SWCLR

From:

.Date: January 30, 197~

Subject: Job opening in Washington, D.C.

The Council has an opportunity to introduce into the
journalism community a person seeking a career in :
communications. The position of. editorial assistant is'
open in the, Communications Section, Washington, D.C. ,The

.' SWCLR seeks someone who is fluent in Spanish and has
ne\ofswriting 'and editing ability.,'

If you know of a young college graduate \'lith a journalism or
related degree, or someone 'Who has \'lorked on a newspaper' or .
in 1Vfradio and wants to increase his or her skills,' please
encourage the applicant to send a· resume as soon as possible
to me at the Washington office. " The job is flexible enough
,to attract a,person with a year or two of work experience,
but clerical work is included in the position. Salary
commensurate with ability, experience"and commitment.

A brief job description. follows.

MEMORANDUM

, Henry Santiestevan
Executive Director

Nati~nal Se~~ices Office:

Suite 120 ,
1325 Massachusetts Ave"
Washington, D. C,'20005
(202) 347-2256

, " Central Office:
, ,Luhrs Central Building'

Suite D
132 South Central Avenue
Phoenix, Arizona 85004
(602) 252·7401

, • -:-._.,~, ,..;.o~

Southwest Councirof La Raza

i 0

i .
i

\

i'
! '

I

i'

lo

SWCLR EDITORI.AI,., ASSIST.ANT_

Applicant should have, 'demons'trated ~a1ent and commi~ent, .' .

to the pursuit of a professional career in the mass media.

" .1

" "

"

,Editorial Assistant, will perform t~ks, both perfunctory"
. . .' "'.' .'.~ I . '''" .

and analytical, "estabiishing the discipline for both the
. '" '

routine and' creative. ,This should lead to a growing'role'

, " :. 1
. , I

1
I

.': .

~""
"
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..Responsibilities include: ~taining', under the

direc~ion of the Conununications Section Officer /the
, ' ,

Council's Communications Section offic~, its clip files; ..

photo .files and correspondence files. The editcrial assistant

. '\rill plan and issue a daily in-house ne~.,s report.' .' ~.

'The assistant will'see that media resource notebooY..5'·~re

up to date and. keep current th~ ma:~li.Tlg'~ist.

., ..

I ."

The assistant, working under the direction of the Conununications '.

Section Officer, has 'the potential to increase his ,or her
, , '

. responsibilities as skills develop., Initially, the assistant

will develop a monthly newsletter and participate in' the

.writing-and editing-of additional newsletters and a quartQrly
- -

.. magazine. The assistant \vill receive training' in, all phases
, ,

of magazine, newsletter -and brochure production and. in public .

relations.
" "

The assistant ...d.ll help write and produce ,news releases and
, .

\'till help disseminate the nelVS. He or 'sl~e will take part ,,in
. '.,'

- ,

promotion programs and in any proj ects involving the CO'LUlcil t s

use of 'radio and television.

.. , .

, .'

.. '

" .'
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.Southwest Council of La Raza

Suite 120, 1325 Massachusetts Avenue, N~W.,.
Washington, D. C. 20005 (2021347-2256

Henry Santiestevan
, . Executive Director

. National Services Office:. .
Suite 120 .... '
1325 Massachusetts Ave.,
Washington, D. C. 20005
(2021347-2256

...

·TO: Officers, Board of Directors',
Executive Directors &Professional
Staff"

FRO}tf: Henry Santiestevan~ Executive Director

av

Enclo~;ures

. ,

-- -----------



.. " ~.' ~,
. ' ....... '

2Q.ART

, .
" .

I. ____ GEORGE M. DEMPSEY _. _ SECRETARY 0.. THE ARIZONA

, CDRPORA.TION COMMISSION. DO HEREBY CERTIf"Y THA.T the annexed is a true and

~o~plete copy of the" AMENDME~ to' the ~I.9..LES OF INCORP.2..~TION. 'of

SOUTHWEST COUNCIL OF LA RAZA changing the,name to

_____ NATIONAL COUNCIL' OF LA RA'ZA

which was, filed in the office of the Arizona Corporation'Commission

on the 12th day of .... -_ January, 1973 as provided by law.

, .

!

. '. '

': .

WIIT:~HJO~§§ WIHIlEIRJE(ri)!Fo' I: ~AVE HERl!:UNTC
, ' ,

SET MY HAND AHD AF'f"IXED THE O"'f"ICIAL. SEAL. ,,'

or THE ARIZONA CORPORATION COMMISSION. AT
THE CAPITOL.. IN THE CITY Dr PHCENIX.,THIS-...12th_
DAY CF"_ anuary A.. D;~ 1973_

.~. 7i7~/~ ',',
SY' , 5r;"c~, :, .

, '.

,ASSISTANT SCCRC"'''''V

_._----_._---
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CERTIFICATE OF AMENDMENT

, TO' ARTICLES OF INCORPORATION OF

SOUTHWEST COUNCIL OF LARAZA

KNON ALL HEN BY THESE PRESENTS.:

. That. at a special meeting held. on December 9th and

lOth, 1972, of· the Board of Directors of·the Southwest Council

of La Raza, at the Rodeway Inn. (Airport) in Phoeni~, Arizona,

all notices required by law having been expressly waived by
. I

all of the Directors of said Corporation, the follo~i~g

resolution was unanimously adopted:

'. I

. RESOLVED that the second paragraph of Article II

of the Amended Articles of Incorporation be again amended
.. '.' \.:.. ::::..':::: in' i:ts····entire~y:~~~~;· .~~~.·:~~ii:de'~:·~··<~~;a~i~ :~~; ··:i~;ii6~;~~;·;·'}:'::·~·:>·· ...'.- ...~:::··>.';:ic':~;.~·.L~>.:\::.:~.i,

liThe name of the corporation shall be:

NATIONAL COUNCIL OF LA RAZA, .

.arid its economic and housing program development

'and' operations division and corporate office. shall

be in Phoenix, Maricopa County, Arizona, and its
. ,

national center hea.dquarters shall be in Washington ~

D.C.' The corporation m~y establish branch offices

elsewhere, either wi~~in or without the .State.of

.'

,Arizona, as rna~ desired."

DATED this ~ay

..'

,
. r

.1
I

I
I.,
I,
I

'1.
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ATTEST:· ..

~
._~ .,-",/;'/~. ...

.~ - r.~ "f"f~__<..-:"-~-~...- ____
. "'i~~;'~.~--..J" y~~ . •";':;".~-<:::~/~~

.' ED. GUTIERRE.Z, F~n~ncfal SecretaliY'

..-: . ;{TATE OF ARIZONA) ,
) , ss.

COUNTY OF MARICOPA J •. /'f't... Q.. ....
On this the ...::t-!-day of#~. 1973.•...

me, the under~igned Notary ~ic, personally appeared

t.

., <.

MACLOVIO.BARRAZA and ED GUTIERREZ, known to me to be ·the

~hairman and Financial Secretary respectively of the.SOUTHWEST

COUNCIL OF LA RAZA, an~ that as such officers they are duly :

authorized to execute the foregoing instrument and acknowledged
" '., : ''', .. ",J.":.::M:::_ -. '_ ." .:.~~ : ;~:. , ~ •..••.~...• _ ...::.:~.:"': ,.•:-.~.~ __.;;..- ~ ".;':" ·:~::.:.1;.~ _·.":"'f~:·;:.:·.:.: ..~~.·.,I:' .. t, ••. t.·,.~':,;.._:.:· ..-:aa ;:..~.•:., \~~ · ::~ ::.;:'~I

~:;;'".that- they'.: e~ecl:1ted',,:the, ~ame f?r.' the J.,~rp~se~·:theJ7e.i~:c0n.tB:i,~~d:~·_,.:::._.~. '.'
,'. .... ..

GIVEN UNDER MY HAND AND SEAL of office the day and .

.year first above writteno. ..., A A :. /}
'. ' Q. . c/' .'---f" I '

p~ ..~ d'~J ~~ ~
~ ~., t:J.~~ .'.

NOTARY PUBLIC·'

My'Commission Expires:

fJ. If;' /17/,

.' '.

.1','

, .
----
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SECOND AMENDED

,ARTICLES. OF INCORPORATION

OF
. '.' .. ', . .. .

'>,,: ' .':~-:~: ~,". :.:::.~,:' ..: .::._:~,:~ ':;:;:~":~':" .,.;-..;,\,:,,::,,:::~, :~~·N~TIONAI.i"' 'd:>UNc'IL~'OF' :Li·"·Rizi~·>-·~'·;:,:-\~:~,~i~:~:~::i:~~~~};~i::f.;;:~~'~~~ ~::L;:E:i:\'~~<:~')~:;;'F;-,;f'::

".

, "

,':..~'
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,; SECOND AMENDED

ARTICLES OF !NCORPORATION

OF

, NATIONAL COUNCIL OF LA RAZA

'KNOW ALL' MEN BY THESE PRESENTS:
, j

That we, the undersigned, have associated and do hereby

associate ourselves together for the purpose of forming a 'non-

profit corporation without capital stock" pursuant to ,the laws

of the State of Arizona in such cases made and provi~ed as follows:

'ARTICLE I

The names, residences, and post office addresses of the

.'

Incorporators are as follows:

Maclovio R. Barraz'a 1951 W.Waverly Tucson, Arizona 85705
, I,,', " , ""

.,",' .. ".,~,:/:~;;~;':,Rafael. ,A:i:.Yiz'u",,', Jr,.:..;.:._..;..,_,~,~362i_,s:'.;.:.~1.Jtth:.,Ave~:"_~:::~Tucson·~:,Ariz·ona.:.B57.l3·,::.·:>·:·'",,::;,:·:,:.;_'~,
.~.' ...:~:.::: .. :'~..~~'.~" :·l.""":·,~~ ~.. ~':, I!,,!-'\':'~. ,=: :~"~'" '7"". ',: '-:-'':: '~'.':." ': .:-:-:-'.~>' :~.·_7'-'~'~::·~'... :":"~:'7~:-:~"~ :::.;~'~:~~'.~ ·r-:,··,~,::~,~:·.:·, ,~f ;:~~:.;::·':'::':--~;~·~.;:.~·-:-·:0."~:~~./·"i.~~~·:: =.:.:;-';.~7 ::;~'·~f~'.~..::~~·~..~:~~·:~·~,,:-::~:~~:::7:..";~·:-~·~

Trinquilino U.' Madrid 12 W. Harwell .

ARTICLE II

Phoenix, Arizona 85014

NATIONAL COUNCIL OF LA' RAZA

and its· economic and housing program development· and operations

division and corporate office shall be in Phoenix, Maricopa ,County~

Arizona, and its national center headquarters shall be in Washington,

D.C. The corporation may establish branch offices elsewhere, either

,_ :.within or without .the .State of Arizona, "as may' be ·desired.~· .

ARTICLE III

The powers of the corporation shall'be those granted by 'Title

I'
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" '

10, Chapter I of the Arizona Revised Statutes, under which this

corporation is formed and the ,general business to be transacted

by the corporation is in furtherance of and limited by the following

objectives:
.

Further, the purposes for which the corporation ,is organized

areas follows: To o~erate exclusively for charitable and educational'

purposes; 'including, but not limited 'to improvement,of the condition

of the Mexican' Arneric~n poo;,:and the underprivileged as'is more

", ,specifically set forth' hereina1;ter:

'To organize and maintain ,a National Council ,as' a voluntary

and democratic mutual assistance association of affiliated ,barrio/

community development organizations and to 'establish a membersh{p

based organization.

,.... :: ,,:.::,:::.~.;:..:~::.' ;:/::;:~,,:.:.:,:'::-;:~·;~:::·:':Z;~:;,,~~~:.T,:~~;,:~ ;;~~,,:~f:~Vt,~:~i~";;,)~:~~a;7~~;~;;~~:0r~~f;~?~,~2;~:i.~~g~.'~;~,;·2~:~·, 'c'~';;';.~~~~~~~~~~
extend and strengthen,affiliated barrio/community development'

organizations through the delivery of supportive resources and'

:~echnical and' other types of assistance.

To provide a connecting link with groups, organizations,

civic and governmental bodies, in both the public and private ~

'sectors, through which supportive resources and/or assistance m~y

be obtained for the programs and projects of the National Council,
, ,

and, affiliated barrio/community development organizations.

To provide a ,connecting link available to cooperate with
"

any group or organization engaged in any form of' cooperative community ,

organization consistent with the programs' and policies of the

National Council.
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......

To conduct research and inquiry of the, problems and issues

~that confront, with local :variations and particular effects, the

:"Chicano communities.

To prepare from such research, and to provide an information:,

. :center to ,disseminate as ..widely as possible ,the information that ,is

"relev'ant to, those. probiems and issues and the poss'ession of which

will stimulate enlightened and effective participation.

, To promote meetings, conferences, seminars, discussions
, .

~and other forms of group' communication and analysis ,of'the same

-~arnong those engaged in organizational ,activity. '

To provide technical' assistance to affiliated barrio/

community development organizations and to encour~ge, promote and

facilitate mutual 'aid ~nd assistance among ,them in order-to' strengthe~
,~>-.:; >~':':i~ ~;'~:~:;':-:: ~:·;;-.7::.::.;;;;:·'::~'\r-:·'f' :'~:7T7:.·:t+·{,~·;?:.;~ ;<~9::~.:\~i;:s:-:-::~,:,:;·<~>~;~!:\:::.i;~!~;~,/;,~:.':~<:';;~;~:~>~~i:~<:~'j/<:<~-,::::~~X~::?:~::0,'·:~+;:h\ ':;;:~:-'::~~"~~'~':~:7~
, ... ,.': ,,':" (each of ,them -through the, moral; techn~calp'and. ma:ter~al resources:'of:... :' ":::.::'

·all.

To 'explore, by research,.information and discussion those

',areas' of critical .social concern in \'lhich organizati.on and programs

are ne~ded, and to recommend the nature of such action.

To assist in developing" on behalf o~ community organizat.ions·. ' ,

,and groups, program proposals in those ,areas,' of critical: social
" .

" '

'conc~rn, and to explore possible sources'for funding.
" "

'To encourage and assist the develop~entof the mora~, tech-
,

, .

nical and material resources of the barrios and colonias.

To organize, exist and function' as', a charitable,' non-profit,'

non-political 501 (c)

as·follows:

(3}~ax-exempt organ~zation,with'priorIties

-3-
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I
The priorities of the National Council"s core program are:

To 'serve as the organizational developmental, administra­

tive and communications secretariat, or rnerve-ce~ter',

of a network ~inking affiliated autonomous barrio/

community development organizations. ' ,',

To, serve as 'the national program advocate and mobilizer

of ,resources and support for, barrio/community develop­

mentprograms.

To deliver program support and technical assistance

services to barrio/community development pr9grams in

the ,following priority areas:

A. Housing Development
B. Economic Development
c. Educational Opportunitie~

. The Council will add the following priority ',program. areas ....... _.._....:. ',' .."",.' :':"a~:~' '~e s'~~;~~:~:"'~~";~i~~'>?'':i :::::.:: / :':,~,~?,:~,::-:, ~::::~:::~;::~.:.?t:~:::;~:" (~.~.:~}~;.:~::~:, .~:' :<:~::::;~~~~-:,~~~':":;:~~':::~:::'" ~'~:'::'~~:-:}~:~::?77'::' .<~,:'

A. Manpower Development
B• Health Care and Services

J

The priorities of the Council's supportive operations are:

A. Program Advocacy Development and Coordination
B. Resource Development
C. Program Evaluation and Monitoring
D. Training
E. Administrative and Fiscal Services

The foregoing expressed po~ers shall not empower this organi­

zation to engage otherwise than as an insubstantial, part of ~t~

activities and activities which in themselves are not in:furtherance

of one, or more exempt charitable purposes under the provisio~s.of

section 50l(c) (3) of the Internal Revenue' Code as amended.

__________-.,d.-' _
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ARTICLE IV

................. _.._---------------
. " ...

··This corporation shall be' organized without capital stock, and

, .its membership shall consist of a single' class; provided, however,

··that the Board of Directors, by Bylaws or otherwise', may' establish

o~e or more auxiliary classes of membership and confer thereon such

rights and privileges ~s the Board ~ay determine, other than voting
. .

. rights. The term o~ active membership.shall.be for ~'period of two
. .

; years, except as hereinafter set forth, but any'member may be elected to
.,. "

additional·terms upon expiration of the term for which,h~ was,originally

~hosen•.Vacancies' may be filled by majority vote of' the' membership

within. the guidelines as prescr~bed,in' the corporation Bylaws and

other applicable administrative. directives.. .
.'

I·

' .. '

. ,'. , " " .' ARTICLE V.... . .. . .. '. " '. ... ,, .': - .
. :':.::"<.:;;':/ :;:..~'. ~:-.<.~'~: ..J;';:',.<. : -.';./..;../~..; ; : .>",:;::(~'::)<.;.>':.._.. , :~.:>' .. ~. '.< :::.;:.:~.' ~ ..:.;. ,':::".:.\;: :'~".:»' :':" ;I.~:" :- :::~<.-:. ~>:'~'.:'
" -,' ,';:.,--:':'-: ,..::.. : :·:Proy:Lsi~ns:.'for..::the:·.regulation~· ..of,_ the ,internal .affairs.: of .the'·: .... ' ....;..,

.. :":" ,.1 ••.•• ',' • :.::'.:.. • , .~. •.•• .,~..•• :..:.~.:•. '''''' ~'... ..-:_~.::' : ,.10 ,

" : corporation , except as .provided in these Articles,' shall' bed~termin~d

.:and fixed by the Bylaws as. adopted by ·the Board of Directors •

. :At.all· times, and notwithstanding change ·of·name,merger,·

consolidation, reorganization, termination, dissolution, or winding
. .

up of .this corporation, voluntary or, involuntary or.~y operation

of iaw, or any other provisions. hereof:

. A. The corporation shall not possess or .exercise any power

. authority either' expressly, by interpretation,' or.by

operation of law that will prevent~it at. any time from

qualifying, and' continuing' to' qualify,' as a corporation'

described in Section 501 (c) (3) of .the Internal Revenue

.Code of 1954'as amended (hereafter referred to as ."the

-5-.:
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Code")~. contributions to which are deductible for Federal

Income Tax purposes; nor shall it engage directly .or
.

indirectly in, any activity which wouldbause the loss of

such qualification.

B. No part of the assets or net earnings of ,the corporation

shall be used~ nor shall the corporation'ever'be,organized

·or operated, for purposes that are not 'exclusively chari-

table, scientific, or educ~tional within the meaning of

Section 501 (e) (3) of the Code. :

c. T~e corporation' shall never 'be operated for,: the primaJ~Y

purpose of carrying on a.trade or business 'for profit.

D. No part of the activities ,of the Corporation shall consist

. of carrying on propaganda or otherwise attempting to

.•...•. ,\,.~:: ;·,,:.:<sj'.'d(-;~:;l;{ilri~~~'~":le"it;,tk;;l;:J,,~~;';~~~~~J:t~~¥ij:[i~~~J;;~~£0:~~¥~~~W~~\C?:::'::
" . . '" ,. "

~efined by law; nor shall it participate or intervene

in any manner, or to. any' extent,' in any political cam':'

paign on behalf of any 'candidate for public off~ce,

whether'by publishing 'or distrib~ting statements, or other~

wise. . "

E. At no time shall the corporation engage in any activities

which are unlawful under the laws of the United States of,

America, Arizona, or any other jurisdiction where its

activities are carried on; nor shall it engage~n any

transaction defined'at the time as "prohibited".under

Section 503 of the Code.

~6-
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,.'

" ·F: No ,compensation, loan or other p~Yrnant shall be paid or

made to any officer, board member, creator, or, organizer
, • , ' I ' ",
of the corporation, 'or substantial contributor to it,

, I ' "
except as reasonable compensation ,for 'services rendered,I' '
and/or as a reasonable allowance for authorized expendi-

I
tures incurred on behalf of the corporation'; and no part

of the assets or net earnings, current oraccurnulated, of

,the corporation shall ~ver, be distributed. t~ or aivided

among such person;, o~ inure, be used for, ,accrue 'to or
, ,

'bEmefi,~ 'any such person or private individual ,(under the

..

'.

prohibition contained in Section 501 (c) (3) of the Code).
I " " . "

G. No solicitation of contributions to'the.corporation·shall
'I ".

be made and, no gift, bequest or,devise to. the corporation
I • , '

~~ .. '.''\ ',,' ',f },',:.~:.,:::::,"~~' :<" ~ ,: :.~., ."" '.: ",0,: " : 'I. ,1:' ' ,.' p' , :"'.;', ~ . : :' ,.._. ~ ;..:.~~. "" <p' ,: .. ". "i.:." . ",:'.

>.,....<:"; .... :~:,~~,;:: ...~.; .:.~>,':.;:>~ ..-shalr be:,.accepted.,., upon, an~{"condit~on ,qr lirnitation:,which,. .:.:,:,
},:,.- :~N~~'~ ·.-\-;::.~;:~.~~-~~·;f~:~·,::~ ·~:~i{>~·~~~·:;I::~;~i:j~~-.\?·7.P,S~~~·~· ~<'.~~;'~(~' ..:'::;:'~:::'~.:~ :,:.~':~'.~':.:.I.~'r.~:.:~~:~.,~::: :.~<:~:.' ;!..~: ";i .•~:( ':,:: ~7::~~··~:'·.~~.~~~l2~::·:-.:::;'~~;::,~.::::~·~~:·~.,~,,:~,>;,:·:~~I~.~':>'~~:.-.:<.~.~ '.~'~ .:;:' "~.~~':" ';:, ::~::.:: :~I~:,~'" ~:~ ~.;::~ ..,:.

, ".:'~,: ~""":>'~""7> '.' .....<:." -'in th'e' c:,pi~i~n .of 'the corporation '::m~y"cau~'~" tli~ 'dorpo~~~,' . ,:,; '. ',.':".,' ., '. . . I'" ", " '. ~, ,
, ation to lose its Federal income, tax exemp,ti'on •.

H. The corporation ~hall distribute its income for each
I .. '

. taxable year at such tJ.me and J.n such manner as not to'· .
, j , .

s.ubject t~e ,corpora~ion to tax under Section 4'942 of the

Code.

I. The corporation :shall not engage in any act of self-dealing,
, I . , '. . '

'as defined in Section 4941 (d) of the Code.

J.

K.

The corporation shall'not retain, any excess business
, . , '~ I " ., '

holdings, as defined in Section 4943 (c) of the Code.

The corporation ~hall not make any 'investments in such
, I • .

I . , ,

manner_as to subject the corporation to tax under Section·,

4944 of the ~~del
I

"

-7-.
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. L. ·The corporation shall not make any taxable expenditures'

as' defined in Section 4945 (d) of the Code.

M• . :Corporation shall have no capital stock and no dividends

'or pecuniary profits shall be declared or paid to the
.'

"

members of this corpOJ:ation or to any individual and no

.·part of ·the:·net earnings~. if any, shall enure to the

benefit of.any member or indiv,idual. ..

N. The corporation shall .have 'the right' to receive donations,

endowments, devises and bequests.'

Upon the termination, dissolution or winding up' of the cor~

.ppration in any manner or for ~ny reason, its assets,' if any, rernain-

" ing after payment (or provision for payrnent)of all liabilities of

,. the corporation, shall' be distributed to,' and only to, one "or more' ....
. " .'."" ", . :.'. "" ' :., .~."><,:>. :<:~'::""":"""" i <...':_;:::: ,.~.;:-:~: _.'~:.': >;:~'.:::" :.>,.;.:~ ::\::]~':.~;~:~.:;';.~~ .. /J':';-:
:':·: ;::.:··~>'.:.-:organizatipns" .described: in 'Sec:tion.::501~.. Ccl<r3)-:·i.of:·~the.:,;Code::;.or·::fcir:'.~_'.~.:: ..~,:.;;;:,\:L·~':;:.?

..,,'.; ',:::":;;:'{:;/.::(".:r .::•.);;+~.:::~~ :'-/:..:.:.:~~::' :' ~:Y" ;:"'?,~::'!:: ,';:i.::':-j;.j.,.:.,::: ~:.•:': :,~r;'77'''':::::::~. ~"::'::: :::,:'.:. ~:~~ ..:~>"~:_:;?~'<'.::; "';::': .:::: >~::' :.':: .~~: .:.'o';~" ".::.::. :.:,',>;": :., ~. ;'::'.:-'; r:.: ~., ....
'·,.;only:.exernpt purposes as described in Section SOl' (c) (3)' of' the Code.'

ARTICLE VI

The time of the··commencement of this corporation shall be
.) ,

~the day·these Articles are filed and a cer~ified 'copy of the same

.are recorded in accordance with law and a Certificate'of Incorpor-

ation is delivered by the Corporation Commission, and the termination
. ..

' ..

there.of shall be twenty-five (25) years thereafter, with:the .

privilege. of renewal as provided by la\'T.'

ARTICLE VII

'The control :and management of the affairs of the corporation

shall be vested in the Executive Committee of'Directors, 'which Execu­

·.tive Committee of-nirectorsshall consist of such officers of the

'corporation, together with directors as are designated by the Board of

.'



1- : ...,.

'.

",

, .
, \ . - I

. ,

"

,:Directors in conformity with and in the manner prescribed in the

~By-Laws. The officers and directors of the corporation shall be'

~elected bi-annyally at the annual meeting of the corporation as

'set forth in the By-Laws of the corporation

ARTICLE 'VIII

All corporate meetings, whether of'the membership at'large,

the annual meeting of the corporation, or the Board of Directors

,.or the Executive' Coromittee of 'Dir.ectors or any other ,bodies, established
• J ':

..,by the Corporation, may be held either within or without the State'

'~of Arizona.
. '.

'ARTICLJ;: IX

'.

The officers and, directors of this corporation were elected at

The highest amount of indebtedne~s or'liability, direct or'

·:~ontingent, to ,which this corporation may be subjected, at· anyone

'time·is Ten Million Dollars. ,

ARTICLE XI,

, The private property of the director~, officers', and members ,', '

" of this' corporation shall forever be, exempt from its debts and

obligations. '
','

Am'ICLE XII -,

Armando deLeon, whose address is 624-5 w. tv01f Street, ,

Phoenix, Maricopa County, Arizona, who has been a bona fide resident'

.. "

-9-
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o,of the State of Arizona for at least three years prior, to the date

:::hereof:,' is hereby appointed and made a lawful agent for and on behalf

:of this corporation in and for the Stage of ~rizona,' to 'accept, and

',acknowledge service of, and upon whom may, be, served, all necessary

'",:.process or,proce'sses in any action, suit or proceeding,that. may be
, , '

, ,

had or brought against 'the said corporation ~n any of the Courts" of

,said State of 'Arizona,' such services of process or notice, or the

',-acceptance thereof by him endorces thereon to have the 'same force

,..and effect as if served upon the President and Secretary, of, the cor­

' ..~poration. Th,is appointment may, be revoked at any time' by filing the

,appointment of and to another agent. "

" IN ~ITNESS ~m,EREOF', we hereunto affix our signatu,res this

.: .... ' "l,6th day of ,February, 1968. ,'" ' " , "0." ,:

~ti~i~l[~£?~!~1r~I~!;f~i~~~tf~~~~~l~~~~r'!~~i!!.~~~~!!~f~~~!~~!~~~t~J~~'·
/s/· Rafael Arvizu, Jr~

..
/s/ Trinauilino U.'Madrid

' ..

...
-10-
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.....
.... ~his 'instrument was ,ackno~ledged.before ,me ,.this 16'th' day"

'of February, 1968, 'by. MACLOVIO· R.' BARRAZA, RAFAEL .ARVIZU,·JR.; . and'
. '. '. . . ..' .... ' .

". ,'... .' TRINQUILINO D.··MADRID;· .k~~wn· to 'me· to be the pers~n ~~os~···~ig~atures.,'. "
'-, • ", .~ "'f .... ' ...... " • :'!. ~ '- '," ' .' . ", . : ~' " ,.' . . . .' ,: ' .

:....' ... '. ::'. .'. ar~ subscribed to ,be the foregoing" Articles. o{ Inc.orp~rat~o~',.·who
.':." .". I"'."" • I.:"': .... '~ .. ,: 'T'" ~".' ,'" , ,,'~.'. '.,',,' " ,.;,'" ~,,'••:. ' • ': ' ••••• " •• ' , .";' " ' • .'. ". ":.' '. -.

~":' ..,.. , .... ::.: p~~s~nally·.appe~red~ .befo'rci .me·,: and' ackn~wledged't;hat',' 'they', exec~ted,..: .':" .:-.'-
',.;.. ' ::~,,:' ... ': .... '.:": \'::'~':".~"', .. ,~:,':' '. ': ._,.,.', '~'" ...... :.:,,: ""':' ....-...... ;,' .. ':...,:': ::",' .:' ":~".,,.~ ..:.,., ~""',,~....~,'. '. "

the same for' the purpose. thereiri expressed. '. .....:',

,Giyen under my hand and seal of office the day and year'in

the c.ertification aboye written •

',: .'. .' .... '. '. Is/ . Armando de ,Leon
Notary.Public

\:... :':: : >:..'My .CoInrni,ssion~x.pires:
., ) , ..... , ..• : " ,':.. ' , ' ,. '

:">.' ". q: ,.February 15, '1971 .
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Southwest Council of La Raza

Subject: Revenue Sharing
• • I • • - ". , ',' .o;~ .

I

I
MEMORANDUM

Henry Santiestevan
Executive Director

National Services Office:

Su'itc'120
·1325 Massachusctts Ave.,
Washington, D. C. 20005

, !202j347-2256

To: Boarel Members and Affiliates

Date: February 5, 1973

From: . Roberto "OIly" Olivas

~~ •
~.~
"~"'''';~i'~\.~

" I
.~~ ~;; -;, 'hl'
" ..
'., ~. .
:....

", ...

, .,

i
\

!

I
l
i',
i
(

,Central Office:
, Luhrs Central Building
Suitc D
132 South Central Avenue
Phoenix, Arizona 85004
16021252·7401

,Pursuant to our previous conversations and your
request to be kept infonnedof Revenue Sharing
infonnation I am enclosing some material that I' am "
certain' you will find very enlightening regarding this

, s~bject.

Additionally I have just received from the office of
Representative Joe L,. Evins a list of impoundment of

. funds appropriated by Congress. This may give you a
'clear indication of the type of adjustments that will,
be taking place on progrron activities and the additional' .

, burden that '<lill be placed on Revcoue Sharing func1s
and local Revenue funding resources.

The categorical amounts should be viewed not by the
mass amount in millions but by tIle distributive affect '
said amounts will'have on the administration's program.

,I 'vould appreciate any infonnation regarding' j ob cutb~cks .
that might take place in your areas due to impoundment or
cutbacks of Federal funds. This infonnation coupled '<lith .
the statistics of returning Southeast Asian veterans and
its cumulative affect on local social services ivhich will
inflate the· unemployment 'Toles may have a significant' impact
in our presenting a case in support of categorical social. '
programs at the Federal level.

S~bl~~t9fw~
'Roberto "OIly'·' Olivos
National Services Officer

Roo/cif ("
i\ .

, '. .
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,Top.TreaSUT)tAide Stresses'That Phas~ 3 ':'.,
IWOJi't Allou/Renewal~ of"Wage-Price Spiral
I By JAMES' P. GANNON' some of thl:s debt out so we nren·t coming to
.. SloU RCjlOrler 01 TUIll WALL S'1'RE:!:1' .TOURNAL mnrltet 80 otten and preempting the demands

, WASHINGTON-Tho Trcasury':! new No.2 of till) privll.te sector" for funds, ho added; , I
mau, concerned,about ll. revival of inflntIonnry In March 1971. Congress authorized tho I
expectations, warned that "Phase' 3 19 golng' to Treasury to issue up to $10 bllllon of Treasury I
got tough 11 toughness ~s warranted." bonds at interest rates exceedlng Lhe statutory, ,

W1l11nm E. Simon,' tho now Deputy Sccre· ccnlng of 4%%. ~rr. Simon sD.icl that more than ' ,
tllry o~ fuB Trcasury, said hD., \VlLS surprised 75% of this authorization has' been used up. '''I:
when tinnnclal·marltct reaction to tho nBW would imnglno that we'd go up (to Congress) ,
quasl.voluntary' controm· systems ,Indicated for nn addiUonal authorization so wo could con· I
widcspt:llad skepticism that tho 'j;overnment tlnuo to probe this long·term l11'eo.... he com.
could Iteep tho lid on inflation. without ·mandll.- mented. .
tory' controls, .- '. ::." , " . Treasury nona Auctions." '., ,'" :.. '" :

Many' Jnvestors, he commented. apparenUy .. Mr. Simon sald'he is "completely satisfied" !
"thought it wall Il. cop·out, Ulat' we aro walklng with the, results' ot the recent publle offering ot '
o.way frOm controls.'" lie ,added: ,"Nothing S62:S mllllon· of G~%,20·year bonds, though

, could bo turther from the truth. We nre deadly somewhat surprised at the response to the new '
, scrlous. about controlling ,1n!I(Ltion." Waminj; "Dutch aucUon". technlquQ used, to sell them•.
, that the Nixon n.dmlnlstr(Ltlon, won't hesItate to Unlll<e...the usual: auction_method, where some :
, uso its powers to stop 'or roll ba.ckwago or buyers pay hJgher prices. thn.n others, the low- ,
, price 3!=tlons inconsistent with the antl·InflatIon cst accepted bid becomes'the un!!orm price tor

program,. he said' that,- "U people thInk thllY'VO aU buyers In the "Dutch auction." '" .', "', I
; been given ll. tree rein" wtder' Phase 3; "they :', Though the new nuction techniqUe was used I'

: had better. think ngain." . . . to: attract bids; tram' ,pensIon tunds, personal
I:'ir5~ Interview In Office, ~ ", . '. trusts and other Investors who might hesltnte I

Tho' 44-year-old tormer bond dealer, who 'to bid agD.inst more sophlstlented bond "profes- I
hail spent tho pnst six weeks devouring Trell.· sionnls.',· results 11'i.dicate thnt "the profession. .
sury brJefing papers and otherwls& crammlng als stepped up ~nd' bought ,most" of the.:new I
tor his new job, ranged over n. wide,variety of bond:!; :Mr. Slmon:sald. The issue wa.sappar·

. topics hi" his first Interview with ,8. :newsman enUy atrracttve cnoug~ to spur "very heavy
: :llneo taking oUlce.•·Alternately paclng the !loor buying" by dealers from resale to investors. he ~

and sitting lnfront ot an elegant'ant1que rolltop added; .. ~.. ,._ ,. ,'" ";,, , .' ,I

desk, :Mr. Simon made these other points: Remarkl.ng'thllt "one time doesn't tell. the
i '. -Ho' want:! the Trea:lury to lengthen the avo story," he indicated the Treasury. 19 sUIl/open
: eragB maturity of federal debt 13sues. by, lssu. to uslng ~e new auction technique ,In 'the ru·
'; lIlg more long-term securitIes so that the goy. ture. ' '. . ' ,;--: ,,' . " .. ' ..
. ernment· Won't be constanUy ·competlng tor ,'., As.for hJs own role In the Nixon admln1stro.·

tunds with private borrowers., ' Uon, 'Mr. Simon saId he "will become Involved
j. -Ho oxpects'to plaY'B.'pollcy-makl.ng role In in all the broad areas of ~strat1on,and
'such are~s nl! tnx revision, !orelrn trade and 'polley" In the economic' sphero. The' ,"exact
energy policy. Ho also will ~ssum; much' of thB roles" of the newly tormed Councll ~n Eco­
day.to-dny burden of running the Treasury, nomic Polley, headed by :r-.rr. Shultz, the Coun·
whilo Trca.sury Secretary ShUltz devotes much cll on InternatIonal Economic Polley, headed by
tlmo to his broader 1'010 of overseer of aU eco- Peter Flanigan, and the Councll of Economic

Iinomic pollcy. ': . ;'. .' ..' , . Advisers. headed by, Herbert Stein,. are still,
I ' , ,'" " . " '. belng'sorted out, he sD.id,'· . ,

-The admln1stratlon a new economic poll. "A great dent of the administrative role of
cy·maklng structuro is still In It shakedown pe- iunnlng the Trell.llury will tall Into my area,"
riod during' which the specUlo roles of key ~on he said, especially since Mr. Shultz must divide
nnd ,their agencies wUl evolve gradu.illy. hJs .time between his Cablnet post and his

Mr. Simon previously had avoided speaking WhJte HOWle assignment ns overnll coordinator
out publlcly pending his confirmation by the of-economic afta1rs. . . , '. .
Senate, which camo' last 'week; In'a; style that' - - ' ,_--1

associates say is typical o! the man; he has
been putting in 12·hour days at. the' Treasury

I slnco. the day Il!tor his appolntment _Wa:! an·
! nounced by the Whlto House on Dec. '6, Mr.
I Simon remarltod that, h19 boss, Mr. Shultz,
I: "was a muo surprised wh~n he got In' at 8
!.o·clock the next mor.n1ng and I Wa:! here',' aI. \
I ready at work. . ," '. .' .' ....
I; .Mr. SImon .said he has been "doing theihomework' necessary to, dry myseH out'.behInd
.. the oar9/' He" has severed all tIes to Salomon
Brothers, the bi;;; New York investment house
where he WlLs senior partner and head:of the
government and municipal bond departments,
nnd has placed his financial: hold1ngs in a
"blind trust" controlled by a third party. ,"'; I
Inflation Ba.ffie: Unl1.lm1n1shed .'. .' ) I,"

Speaking unhesitatingly, '. he repeatedly
stressed tho NL'Con adm1nL:Jtration's determlnll'

i Uon to run, the Phase 3 cantrell! program. so
! that "thJs battle o.snJ,nst .1nfiatlon isn't d1m1n.
i1shed by one,iota...·,'
i, "We hnve Ule cooperntlon of tabor and man.
! agcment·,. in the new program,'· he 'llald,' "I
1think people w~o SIlY labor negotiation:f this
. year, oro golng to bo out of control nre mis·
: taken," ho o.dded: Whereas unions were "play.
Ing catch-up ball" In previous rOwtds ot bar­
gaining whlle' the Inflatlon rata wa.s accelerat­
ing, as thIs year's taUts' begin "we ha.va cut the
Inflation rate trom close to 6% to :1%." ho. Ilaid,
suggesting tWs would sotten labor'" demands.

But 11 labor or management "violates tho
responsLblUty" of adherlng to selt·admlnlstered
wage and prico standards, ho warned, "We'ro
going to come down on them nnd come down
hard." ". '

Turning to te'dern1 debt 'management, Mr.
Simon noted thLLt the 'average mnturtty of 0.11
,'ubllc debt issues Is three years and three

...·:Iths. "There Is nn obV1ous need to extend
.' ;." ho :l.::serted. "Wo must beg1n to IItrp.tch, II .

" , ....'
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n.isc~Os~~.byJYi#?.n
· .' :. .. NIXON, From At. . . 000'· jobs now· counted (:)0 the

.. '.' . . .; Executive Office payroll. '. . :.

. But he .and Albert bOUl af· :, The. 'other ···three White.
· ,,:fIrmed that Congress \youldHouse :1gencies fated for obliv•.

seek to hold overall spending lon, if the reorganization plan :
·to the amount the President submltted"yesterday.is riot dis-
has recommended. . i npproved by Congress•. involve I .

·In:1 meeting 'with· newsmen fewer jobs•. " , .'.". : ..'J;' .... .

, before the White' House brief- .:,The . President's ,message,
.: .ing, 'Mansfield said it was saki the aboliUon of the Office .

.. ' .um:1ndatorytt·that Congress e."(. of Emergency'"' Preparedness,
. .ert bucIgetnry discipline on, it- the Office .... of: Science'· and

.;. '.' .........self. because, ~"the .·American Technology nnd the "NatIonal
" people· nre ,.being; ta.-.:ed.,. to Aeronautics and: Spaco Coun­
:" :" :;d.eatlt." ... · .:, ..... ; <, . ,,",. < ell reflected his belief that
.~. ~~:"'M:uisfield's::comments'. put: "the. Executive. Office, , ';'"

:. . . .him in close agreement· with should· no. longer be cncwn-'
'... : '.. "; "the' President; who., accordlng bered wtlh the task .of manag.
';. ; .. ' 'to White'. House , press. secre- Ing or adm1~eri~gprograms
'; ..:. . • taryRonald.L; Ziegler, ,.''made ~hIch can ·be. run :more.effec-
· ., .. ;.. ' ··.. t. ·Clear"· to ,the congres- tively 'by th~ depar~en~ ...~d
~ .' ... ;:.' J, very ' .• \ dln a:;encies."·~":· "" ..... ":.:;. :.. "...... ' '. sionalleaders· .'that·spen g. . ' , ", .." 0 .',. t.,

,"'. >~ 'must beheld downln ordei..to .The Office, of" Emergency
:'.. : ·'preve'nt·any taxincreases.'~''', Prep~dness,>,~hose . ' ~ead,
i . . '" , .' . ''''''''. Gen. George A•.. Lincoln, has '.
;:, '. '," ':.But r despi~e.: the .agreement :1lready announc~d hIs reUre-: .
:. :.... .on thell: ,~bJ.ltctive. there.: are ment, will be, spbt three .ways. . .

.... stlll obvious, 'unresol~ed co~- Its' dlsaster .relief functions . '.'
·:f11cts between the administr:r· wlll ,be senno the Department

.' tion nnd the Congress over the ot .. ·Housing .... and:: Urban
! . ' " places where' the bu.~~et :~x Development; "its' stockpWng

wlll cut. "".: '''''. . :;; "'<: .. and emergency· ci~l govern•
APparentlY there was no de- ment functions,'to the General'

tailed discussion of .the spe- Services Adminlstr3tlon: and
I; cWe domestic' cuts the Presl~ ~tsimport,con.trol.studies.and
'::,'" ,:' dent has in mlnd during the r~le in oil policy to the Trens-

· " . 9o.nunute meeting with ..the ury Department., .... . .'
'). . . ~ ,Chief Executive. '.:: The 1().year-ol~ O£flce ~f
.. ' ':' ...f. nut at bre3.kfnst Mansfield Science. .and Technology s
· "'h d told reporters that slash· work will be. taken over by the

'. .ii~g domestic spending is not National Science F~uDdatlon.
!. . 'th way to "end the divisive- Dr. Guylord Stever,' head of

C .. i the the NSF. will also become the
ness .that hns grown UP f1. Presldent's science adviser. re-
United Stn~e~.durlng the ~Iet- pl3cing Dr•. Edward: E. David
nam war.,... ,·... ·.~, '. Jr.• who has resigned... ; .'" ,
. "These' cuts .will. create. (lis- ": The' .National Aeronautics
sension," . Mansfield ..··said. and Space Council, an inter­
"because people will geL:.th; agency' committed. created in
idea they are being forgotten. '1958 and headed rby Vice Presl.

Mansfield. said he thought dent Agnew, will be abolished .
Congress could'stny within the because "needed policy coordi.
budget celllng and sUll' s~ve. nation can now be achieved·.~
some .domestic programs tIck- through the National Aeronau.

~ eted for.cuts.by the Pre~ident tics and Space Administration
by' reducing ~Jederal. Civilian and' other departments•. the .
cmployment,'overseas mllltary Presl.dent said. ,; '", .....'.... ' .: ':. I

b:1ses and personnel .'and by . Ash said 323 cif the 389 Exec­
cutting the foreign ald, space ulive Office employees whose;

· and milltarybudgets· belo~ jobs will 'be abolished by..the '.'
the President's figures;,.1.·~ ;;::,'. reorganIzation',' plan0"will " be

. l\tnny members of Congress trnnsferred' to other .agencies.
hnve.already'.protested admin- meaning only 66 slots'will dis­
istration ' .actions ·freezIng· appear from;the. federal pay- .

· spendlng: 'on: various' farm. roll ,,,!·;, /~: p ; : 'J.::
" . housing and social pro~ms I .. ' :"" .. ,:.•.• , .•.•.. '.:",. " ..:

~. in order to' hold the Fiscal I
1!l7:l spendlng to ,the' $250 b\l•
lion level.· .' , .,'

When the budget: is ;:. re·
.. leased, the howls are expected

to increase'- '. . : :.,....
Yesterday, Roy L. Ash, the i

new head of the Office of i
Management-and Budget, cbn"I'

· . firmed that the President will I'.'

. recommend .abollUon of the:'
•OfIice oC 'Economic Oppor,tu. i " • '•.
nlty. pilot agency of. the anti· :
poverty program. The decision I.
W:1S reported by The Washing·
ton Post last Wednesday. .
OEO's functions. Will beredls·
tributed to. other .. ngencies.
Ash said,"cl;iminfitlng nbout.2,•.

. :

... h' ,.

: ..... ny David S. Broder . ,
, .' "i'VnatUnllton po;t Stall wruei .

· ' ..,: President· Nixon told con­
.. gressional ·leaders·. ycster~
: ... day his Fisca}·1974 budget
·:: will call for spending $268.7 .
;:.·:•.billioll.... There. ,\vill:·.be a'
.' .Y(feficit:'of ~$12 -:-biliio~. ··and .

',.; :~no·:ne\V:'taxes; .:.: .' .. : ':.'
'. . -' ,,' .'I· ,.i", "., ;
.. ·.:~Hcr-won. bipartisan .. pledges
t '.,of'support to· hold·,the :spend.
:. ::;inJ:: ·to. thaUevei-and ··to 'the
:~.;: $250' blllion' ceiling. he '-has
~::~.sct for the cUlTcnt llscalYe:u-.
~ ·.·ending June 30. :'~~.' 1."/ ,-;"."

. ;'.'" 'The :·Pres(d~nt'·briefed '.the
'" :> congressional l ' leaders '..: after
~•. 'sending: to' Capitol' Hill;'..' a
• : . reorganization plan that·.·woUld
.,:. nbollsh·· thiee: White .. }Iouse·

·: a~encles:-aS',; ·an:~:.:ec·onorriy
'" mov~and ..;"'. transfer': \their
:.essentlal ,'{unctions . to' oUier
· departmentS...: .....: ..: ... i:.· '.

The" reorganiiation." plan":"
which' 'becomes effective :un.

.: less,':" .Congress , .... intervenes
· within 60' days-would' eradl-
· .cate.' the', Office of Emergency

'Planning, the· Office of Sci·
ence:and' Teehnology. anel. th&
NnUomu -·:·A:eronautic$ '.'.:. ::md
Space Council: '., . , .
. The. Cbief'~Executive ·said
the shifts would,' eliminate 389
White 'Uouse' staff jobs .. and

, save about $2·,milIion a Year,
,but it is only the first step in a
plan ,to cut the'overall.Execu·
tive Office staff from' 4,250 to
fewer than 2.000: . I'. :"'1..

~·Ir~:.Nixon went· through a
busy: l·ound· of· budget·relatcd

'..meetlngs. yesterday··~morning

before flying to Florida· for
the' ,';eekend.. He recorded an
11·minute radio speeCh on the
budget. which' will be board- .
'cnst at 6:05 p.m.EST Sunday.
; The': full' ·budget.·~message

\vill .be' released: on ·Monday.
But '. tile:: President:, scooped
himself on. the .key.. number
,vhen lie,::broke' away:.. from' his
meeting...,~IC the:'::. congres·
sionalleaders·~for·.a·vlsit with
the board of ~ the" Nntional
League of Families' of AmerI­
can Prisoners 'and Missing in
Southeast Asia. With..ne~vsmen
present. Mr.' Nixon·'said ,he

.. was beginning "tl.,-new ba~e-­
'. the battle of the budget' nnd
., said his toal was to bold
'. spending next )'ear to :$268 bU-
" llon,' .' '.' •'..:., .'.'~.'

· Later,' Senate· 'Majority
Leader Mike: Mansfield (D­
Mont.) and. House. Speaker
Carl Albert (D·Okla.)· supplied
a few more details about the

.', exact spenclin~ total and··the
__.__ size of. the projected deficit.' : .
. '. . Mansfield said· the budget

", . . for the current (1973) fiscal ..
· .year projected a deficit of. $25 r '..

. ...billion-just what had:.be~n
· ,~~.: . ·cstlmated.·; ": ..:" :'. . ~ .:
· :,. ""'.' He sold' almost· three-quar-

. . !tcrs or tbe, projected '. fiscal
• Hl74 spendl.n~ of $268,7 bUilon

-$202 bllUon.;..is essentially
uncontrollable. Only $66 bil­
lion represents dlscretlon~

spending." .
:'1:m:oficld ..s:J1d he was

"~orry" to learn that mllitary
spending 'wa:! siated to r~se t?
about $79 billion..: ;, .... ,; .':' .:.. ,.,

'S1!8 :':xXo:i;; M; Cui. 1'" ;!,

..---::.:.._..;..--,,......,..;..-++. ~_ _ ..,----;__ .. ..... ~ .. a __ •• , .........._~--_/-..,. ..... ccr:~~t ~. - .. ~ : ------.•ti'-. - .i'.' D I '··· ···,· ,. ····"1· :.. , ,. '. .: - .

'.r; ':.. '. ·lsc·Os·es:2. ;'
·"::;~:B~dg:;'':~f''':']':'' •.
:.:itv."r'6*·. ". '. :t~Z.3~7~ :

. ·.O·utlay ~o·Be:t.

':"~"68 7 BOlli'·' .'..: :'~l''''' .:. Ion;··
:," "No .NewT~xes



...
FOR I}~·:.i~DI;,~£::· lU":LE1\SI:

'. t.1~nuury 15, 1973
_. - •

".
.'

ClmIRV~N EVINS RELE~SES p~nT1AL LISTING
OF Xl·1POUNDl-1ENT BY OPE'ICE OF NANAGr.::-lEtiT 1~,\1) .DUDGE~

:' .. OF FUNDS APPROPRIATED BY CONGRESS
, . . ~' ..'.

! ~ ,
. .~.. ..

.-

I"

, Representative Joe L•. Evins CD-Tenn.), a member of the'
..~committce on Appropriations and'Chair~nn of. the Subcommi~tcc on
, .~·pu1ilic tlor}:s and Atomic Energy Commission Appropria tions, today: . . .
, released.a partial· listing' of ~unds totaling more than $12 billion :.. . ,

'app'roprii:lted by tho- Congress for. Fiscal Yea.r 1973 and \IIhicll ,arc ' .'. ~ :- ~'. ~-_ .
~:b~ing withheld, "f:ro:en ~na impounded by ,the OffipQ. of l'1ana9c~cnt. .:' .... ; :',~

and ~uagct. :' '.' ... .,..... ", > ::.~..._: ..,. '•.., ~.'."", .' " ',' ..:..•.
• •• '.. • I. •• ... • • ~ _. ,:'" ",:' ••

Evins .~aid'· 01-1B had .ref~s~d to release' the information" .. '.. " '," .', '.• " .
and that soma' Departments"and agencies haCl complied with his rcqu~s1: ...•.. '.: ...';< ~." '.:.';. '.
for the amount of 'funds withheld.' ." , , .. ," "'::. ' : ::'.::~:.:,.. ,."j,. _:'.<~ .':~

,. FUnds 'W.~~hCld and 'impounded by O'-lB. includc' tho fOl~o~b9':' ,: ~':~j'..>:,:.;.. -t, :'•....•.•• d<.'·:
DEPART1·1ENT OF. AG·RICULTURE -- $1, 2G7, 076,900 ' .. ':, :. ".. -:. .. ' . .. • '

. ., .. .' ",: :. .':' .: ...;. ';' :'; ~:':.. ':.... I:"', :;' .. :;. : .....:...
'.: DEPARTMEN'l' OF HOUSING l\ND Umllu"-l DEVELOPZ-:ENT "-- $523,200, OOCJ '.. ". :- '.,' ~ :... . .

."

.. '

',' JI."'. ..

. :

...
' .... DEPAR'IMEtlT OF TR,,'NSPOR'i'i\TIO~ ...:- $2, 000, 000, 000 (for Federc:al- ..

a id highways", including 'Ir. tc.rs ta t~) , .' :/.
.. . . ., t . ..',...." .~ . . I····.......

DEPART.:-tENT· OF DE~E~lSE' '(CORPS OF E::~:1~r;=s.S) -~ $20,462;000
, .,(for construct.ic;>n .i:lnd Pl~lu·'J.n9 on i,Juul1c worj:s projects)

'.' . J •. ' • • .'
• , *,'. •

DEPART~1El~'r OF C01-t!-tERCE -- $243,000,000 inc1uaing $109,555, 000 ~, . '.
for water, sewage anCi inciust.ri.al.c;q.J"ulsion gr~nts.by the Economic '

.~ DQvQlop:nent Adminis tration . ' - . • . " i·

....

~ ..

. .. ,
..... ·A" ••

., . ".: -. ' ..
• ,". ,"II... " " ~ '," ~ ,. "

• • ..'~.... '0, •.,", '.... ..' ... '" .,'". ."....". . I.
: '", .. : ..

,'.
, ..

,..,' ".

... .. ,. ..

.. '. ~.. .

,_ ,,1#

', ..

,. '.

, . ,

DEPART~1E:NT OF THe 'TREASURY --'" $24,134,197·
• " •• • I .' •

'ENVIRO~~mNTAL pnOTECT~OM ~~EM~ --. $6,000,000,000.
"

, nEPART~ll~n' .OF IIEl\~TlI, £l)U~i\'I'IO:-; 1\NO \-mLF1\RE -- ~5.7.1~7,490 .

I ;', I,,' ,,'. I" .'" ' ... " •

t· ....

ATO~O:C ·D."ERGY COH~IISSION -- $15,400,000 "", ·r... ·'. ::~ ::.,:':. . :", :.'" .. ~
• 10 • t" •• • • " •• •• : • " ••

DEPART:'~NT.OJ:" DEFr:N~E -- MIL,"':TARY -- $1,940', 4'1 R, 924' ..; _. _... _ ~',::I- '.,"
VETERANS AD.MINIS':'Ri\'l'IO~ -- ~lll, ?BG, 000 (including' $46, 7ab, uct ': . '. '.. ~, ;..::' .. ::::. .

, " for'reduct:ion in api'crtionmcnt) :" : ',: '. , ' ' :'
~ • .. • • . .0...:., ., 4' <Ii ........ " ... " ~.. .",.: <Ii :' •

'. . APPALACHI1.1~ RC:GIO~rlL C01o1.\1ISS:ON $65 millio.ll ' . . '. . ; ~.. . . .' ~ '. :.. .... ::, ..'
I • .. 'i".j • '. I " .... ,' ,. II ~. ","," I,: " '.

.. .... •• ~. ~.. • I" • ~ • " '. ,,, .Ii'. : ",: : ", • ;.: .":.... • •
.' • .. I. I. ,. \ .t • 'i • .. : " ... '"

(Furth~r details. on iI1lPound."I\~nts 'ar>:! 'attachod t?·. th?: ;clca~~j.: :'.:::.: .. ',',:: '.<'" ,': :~':: ",
. ~ ..', c~'airrniln r:vin:: r;;.J.dc this cOr.\.llcr.~;: • ;. "":'. :.... '.~... ~ ,". • .: .

• " '. '0 I. • 'I' • t '." ....

~ ~ . ,"'.". \ .~~ .
.. , •• 1

".

"I"·' .~ . . , . 0··... . ...
~ 15 l.nt~=c~.:.:.r.c::i to :-.:»~c t.Vlt: t:.~ .'.1' c-on: .. :a:CCl :.. t3. ".. '

p ....tt:rn of c~vulicr, tre.~tm~nt of the Congrc.:ss by refusing to rc"tcas.c
: !-u..,)JJ.c l:·.:Ol.":.l.:ltion. I ,,;:1 ,,,:.... .!.:,,,:,. i:.':· o:::jcj;ll~. ""'f ~h·:':,,".: : ..··.·c"=_n~-:n:.s .
~nd 41gcncics .thitt:. rnZLn~' of tone iitJur~s' provided WJ,..Ll Pt'oL~biJ h.:aVC Ll:..:n
IncrQ;).~ed by the- tir~.~ em Fi!tc,~l Yoar' 197•• buC&gct. is Gubmittccl to the
Con9rc:H.t.· '" ,. '.. I

.. " .

.~ . .

" I' ~

... - ,, . , ,--..__ _-_ ..__ _~__ _-
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.
:CNr-Oro-:J\.'l'IO~ ON Iz.ipOll:;o:-m~TS· PROVIDED DY O~~ICIA:::'S

OF DEP1\nT~~~TS l~D AGENCIES

. Office of sccret~ry•••.• ~ ••••••• ; •••••• :~ ••~ ••••••••• ~••$

Cooperative State Research·Se~vice•••••••••••••••••••••

"l,griculturCll RcseClrch service:
,j\gricultural Research Service (Annuo:ll)' ~ ; ••••

.'; Agricultural Research Service (No-YcClr) .~ •••••••••••

'1\ni~Cll and Plant Health Inspection Scrvice ••••• ~ •••••••
, .

'.

"...

."...

-".
......
, .

,.,'
---~'. ::::...' . . ~

~,~ .

. .' :.

. ...

.....
: ....

,,'.... ~.

. .. : .., ..

~. ~.. '
1

•'.". -.
.. :

50,0; 000

,'" i, '.
2,046, 000 ' '~,

" r
3,000;000 ,.'..::

1;500, 000,'

.8,048, 000
1,650,000

" '

Service •••••••••••••••••••••• ~ •••• ~••••••••••.' Extension

" .

" .

· ~.~ ..'

· "

·" ..~

.... , .

. , .

.. ,

.',

:. t"

"

"

"

OJ' '.'

..." .

.. '::.

0 •

'.'

" .
.' .

:. ",1

',.

t
,.', •. . ...-..- '" ..~..~ ' .

...

.'.'

. ,
. . ',

":..
": \ • I

. ::

....

: ... ' '- ..

· ..... .. .. '",':'" ..
0, ,'. to', •

..' .."', ',.

,
r

'.

:, ",.,

"', .;

... ' .

· ..I • • •
0' ...

a .:... .

.•••• 0,

100,000

. ; . -. ,,''',

. 275,000

"

50',000 ,.... • . ,
.';. I" .,' •

•• i

.' ,

" .

. ,' .

~l, 720,000
12, G01, 9,00
10, Oc:n.~.~~~.

5,000,000
6, 000, c~;o,

500,000
17,4l~,SOO

62,500

. '

120,000,000
'3, ltl7, 000

500,000
367~!jOO,000

'210,500,000
10,000.. 000

"

.'

.' '

, .
Service ••••••••••••••.••••••••••••••••

of J\(:::ict··,~.cu::-c•• ~ •••••••••••••••••••• ~~.... 267,07~,!l:J() '.,' "~' " .;'
.' . .' . . '. ~ . .' .. ;. ' '.:....... .. .:. . ..;,

Economic Research

Farmer cooperative Service •• : •••••••••••••: ••••••••••••

'. '.' "\ " . t' .; .
J\gric:ul tural H.:lr~~c ting Sl.irv ic.: : "

Marketing' Scrvicas •••••••• ~ ••••• ~ ••••••••• : •••~.~... ·~6.000
Payment:: to State:i and 1l0:6:·cs::i·ons.'••••••••••••••••• 9:;.;:;O~0:..,~~·~2·

.~'.... <:\~ .~'" .
'rotal,. USDA, Excludi.ng Fores t Service. ~'. ~ •••••••••••••• $1, 2~4,,755,000

Forcs t Sor-.·ic:o: .' ....
Forcst·Protc~tion·~ndUtilizatic~ (finnual).~~.~••~ •• $
Constru.~t-i.on ,Olnd Land Ac:quisitiC:l••••••••• : •••••••••
Fares t Ito~c.1!i ~l'\d Tr~ \.. t~ ... ~ ••••••.• '•..••••••••.•••• _._ •

. ~gricultural Stabilization and. Conservation Servico:
'Rural 'Environmental Assis t~ ,'.ce Pro~ram•• ~.••••••• '••••
·..Hater Ban~ Program••••••••• _•••••••••••••••••••• _.•••

'~Total, Dcpa:ct..~.c:mt

"

.. Rural El::!.::trifi~il.tionAdministrntion:'
!Jeans ' .

f

Farmers Home Administration:
Rural W~tcr ~nd Uastc Disposal Gr"nt~•••••••••••••••
Rural Housing for DOIl".cstic P•.ll.'I'l L.J>or ••••••••'•••.••••

-Salaries and ExpQnscs •••••••••• ~ ••••• : ••••••••• ~ ••••.
Rural HO\lsing InsurClnce Fund ••• ~,••• ~ ••.~ ••••••. ~.~ •••••

"Soil Conserva ~ion Service:
'. .Conscrva ticn Ope:r:a tions ; ."•••••• : •• ~ ••••

, Resource C·.)nservation & Davalopl.'''-'nt•••••••••••••••••·
l'latcrshed P1Clnning- _ " 0•• ~ ~ .

'.\'latershed and Flood I'::cv~nl:ion Oi,·Cl:'<.It.ict;lS ..
Gr~at Plains ConservCl tion I'ro:;r"u;•••••.•••0 •••••••••••

. . .Statistical Reporting Service ••••••••••••••••••••••••••

.'
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'H~I1L.,l anu Coopf.lra tive Housing ior
Lower Incom~ Families (Sec. 23G) •••• ~ •••• ~ ••••••••••••• ~25.000.000

'Nonprofit Sponsor Lo~n'Fund (Sec. l06~), .
tce~nic~l assistancc grants •••••••••••••••• ; ••••• :..... 1,000;000

,::l:onprofit' Housing Sponsor Loans (Sec. 10Gb), . --- - '
.. , planning projects i':Jr low and 'moccrat~ income ' '•

• .f~milics ': .' ••••••• ~ •••••-. • • • • • • • • •• • • • • • •• • • • • 3,600,000
:t:cw Cornmuni,ty J\ss is tanc:c', s upp1erncnt~ry ,

grant:;; for public facilities ::· "7,5(,0,000:,
nchabilitation Loan Fund ·06,'0(;0,000 .
\la tor and Sew.!}: Facilities' Gran::5 •••••••••• ; •••'••••••••••.•~ 00, 000 "~

'tctrAL DZPAR'ntE:IT OF HO~SING ~"D URDAN' DEVEL.OPll.EU'-: $523,200.000. ., .'

.. ~.

" .
,\,

. ,

,--
Additional. funds expected to be impounded beforo

submissien of Fiscal Year 1974 budget for HUD:

, Open Space L3n~' Programs ~ •••'••••••'••••••••••••••• ' $50.000,000 .,.
.. '

••• ".. '.<»

o ."::

, . ,

~ ,;. ... ' '.
' ....~Ecdcral Highway J\"dminir:tration

Federal-aid hic;hway::. •••••••• ·••••••••· $2,000,00:).000. ' . ."

I

Public Facility Loans ••••• '. : ~' ' '•••.•••••••••••'$20.000,000 .. ' :;. , .. t '.
....~ ..

, '. , .

.. .... ," ...:.-' . "

. ,

Pla in St t' , " 'I' .n.n 9 ar s ••.••••••••••••••••••••••••••• : •• ~ ••••• : ... ·.$ 5.0-10,000

CIVIL:

.'

,. .',

.', .~

'.
. . -0 . :-"

, .".
" .

....

..
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GENERAL REVENUE SfmRING

The next few months-~-from now until July .1 when. state

and local governments adopt .. the~r budgets for the next fiscal

. year-~-are critical for local community groups if they are to

have a hand in planning for the expenditure of.' Federal, dollars

parceled out under the revenue-sharing program enacted late

.last year.

The reasons calling for prompt activity by local' com-

. munity organizations are two. By April 15 of this, year, many

local and mos~state governments will hold extraordinariiy large
, . . ., .. ~, '" '. . -.' ~. '. .. ..

amounts of cash in hand since they will have received ~ederal

revenue sharing dollars for the whole of 1972' and the first'

quarter of 1973. Moreover, once.the budget for Fiscal 1974 is'

adopted, chances are decisions made on programs to be paid for

·by revenue sharing monies' will hold truefor'the life of the

" program.

The stakes are high: 'about $7 billion will have been

passed on to the sta'te and locZll' uni·ts by this April.··· The fiv~":,,,

year program calls for.returning a total of $30.2 billion of '.

, ,
,
!

Federal dollars to states, ,counties and municipalities.'
" .

boy 'OliVAS
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general revenue sharing, page 2.

Neither the law nor regulations issued by the Treasury

Department governing its implementation ~equires citizen partic-"

ipation in determining how this money will be spent. Nor are

state and local governments required to file extensive reports

on~how the funds 'have been expended and which programs and per~ ,

sons have been affected•.

. (The 'general outlines of the revenue sharing act have

-been spelled out in previus issues of this publication: see

'MONITOR,Oct/72. and Dec/72.)

'Local community action groups can receive revenue sharing

funds for their programs directly from state and local govern-.

ments,' pr~vided officials in these jurisdictions can be per- ,

suaded to make suchcomrnitments.' 'One exa;nple: the experience,

of Southwestern Indian Development Inc. I whi'ch received, funds
, ,

~ from the city of Phoenix for social services programs.
\

In light of these facts, the burden of protecting the

"

interests of the minority poor and other disadvantaged groups

"falls on community action groups.
, .

Of the $30.2 billion to be returned to state and local

units over the five years from the'effective date (January, 1972),

one-third will go to state government.s, the remaiz:.ing two-thirds

to local units (counties, ',villages and towns).
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While $20 billion'in revenue sharing' checks will'to to

more than 36,000 lo'cai g~ver~ental units, roughly' half of that

'amount will. go to the '50 largest cities~

Under the program, states have been allocated funds based

on either of two formulas, whichever is greater: a five-£actor

formula that considers population,'. urbanized population, population

we~hted inversely for per'capita income, income tax' collections

,and general, tax effort, or a three-factor formula which takes into

'account popula~~~n, general' tax effort and per capita income.
.' i

Local 'units have received funds based on three factors:

population, per capita income and general tax effort.

I ':' •••

Indian tribes and Alaskan native. villages which have rec­

ognized ·governirig·bodi~s'p~rfor.rningsUbsta~tial governmental

':functions have received an allocation from their county I s total.
. ,

This special allocation is based ,on ~opulation of, that tribe or

villag~ in relation to the population of the county area.

, The purpose of the formulas is simple: to put the m~ney

where it's'most needed. The avowed purpose: of the act is also,

simple: to help ease the financial burden on states and local

conununities~

General revenue sharing funds may not" represent a net

increase in Federal dollars flowing from Washington. Many groups

. -, _. ""':.~. : .' \'

•



fear the present Administration might well cut other progrums,

general revenue sharing, puge 4.

advising locul and state units to make up, the difference with
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revenue sharing dollars.

These fears are not groundless. MONITOR has 'learned "

that in, Newark, for example, Federal funds supporting a health

clinic operated by the North Jersey community Union were cut

, '

,
, '

back 'sharply. u.s. officials urged Newark to replace the'se
.... ,

,funds with money, funnelled to the city in the form of'revenue

sharing •
. '

RESTRICTIONS ON REVENUE SHARING FUNDS

'The uses to which re~enue' sharirig dollars can be put

"

vary as between the states and local units. The 50 states',' ,for

'example, can use the funds for any legal expenditure except to

match Federal grants.

'Local units~ on the other hand, must,spend'the money for
" .'

what the act calls IIhigh priority expendi:tures. II ' The list' of

priorities is broad, however" and permits great leeway in the

manner local units 'use the dollars.

, The local priorities are maintenance and operat~ng ex-
"

penses for public sufety' (including luw enforcement" fire pro':'"

tection und building codc:enforccment)~,environmental protection
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general 'revenue sharing, page 5~

(including sewage, disposal, sanitation and pollution abatement):

public transport.ation (including transit systems and, streets

,and roads): health: recreation: libraries; social services for

the poor and the aged, and 'financial administration~

And finally, the statute permits local units to make

lI ordinary and necessary capital ~xpenditures 'authorized by law. II

Local units may not 'expend revenue sharing dollars for.

education, general administration or matching other Federal funds.

'One maj"or loophole:, local governrnentscan sUbstitute

'lo6ally-raised revenues. '

. ' "

revenue sharing dollars to pay for programs now financed with

Local and state' governments'both are free'to reduce taxes,
. ':" ..•. :. :,,: '" --'-" -". ~.~ "",, ,:",.; ~.:., ., '.. \ -- '.~ ..~ ",,;", ..~ ".. ".

t ",
i
1.-,

I
I

~

!
!
I

I··
t • • .• ~

." : .. _.
if'theyso choo~e. They have been cautioned by the Treasury De-

.' , " .

,''''''''. '.......

,partment, however, that a reduction in their tax efforts could

reduce allocations to them under the 'formula .infuture years.

If many cornmunit~es cut local taxes, however, Congress

is certain to protest since its members wil'l see' themselves cast

as villainous tax-raisers and local officials will'appear to be '

heroic tax-cutters.

All levels of government are required to place r~venue

sharing, dollars into separate trust, funds and'uccount for them

separately from other funds.

, .
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The law requires that no person shall be excluded from

participation in or be denied the benefits of a program funded
, ,

in whole ,or in part with revenue sharing monies on the basis of,'

race, color, national origin or' sex.

Lastly, each governmer.tal unit must agree that persons
, . '

employed in jobs' financed in whole or in part out of the revenue

'sharing trust fund are to be paid wages not lower 'than the pre-,

vailing rates ,of pay for persons employed in that government.

FOR CDC·s: BONANZA OR BANE?

To begin with, many publi'c interest organizations, the'

There are opportunities and pitfalls in the program, in­

'safar as 'local community development corpora,tions ar'e concerned .•
i'
"

.. : .' '" : .. '.. .", .... ,',. ',.' ....,--, "

, , Center for Community Change among them, believe the interim guide-,'

lines set ,last fall by' Treasury are drawn far to~ ambiguously.'

The sect~on governing anti-discrimination, for example,' is not

self-enforcing.

IIEff,:.:·ctive enforcement, II according to the 'comments'made

by a civil rights task force, IIdemands at a minimum that states: .. ,

and localities be advised of their substantive obligations under

the law, and that workable procedures be developed for, the Federal

govern~cnt to detect and remedy non-compliance. '
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g~neral revenue sharing, page 7.

,tiThe, proposed regulations do not address these issues

,in any serious way, II the statement continued.

Another shar"teeming, in the program ,is the absence of

, ',strict regulati'ons requiring public' notice and consuita'ti~n with .

·:all segment~ of a com.m~n~ty before final decisions are made on

, how to' spend the money.
... I"·

Such'a failing presents' a serious problem for local com-
. ,

.. munity' groups of the minority poor since many local' and state '

, ~officials will feel free to ignore the needs of ~hese, our most
, "

disadvantaged citizens.

,If, ,after all~ there.' is no requirements that a city council,

, ,

for example, hold 'public hearings to determine the greatest needs'
,,', ,

of all segm~nts of the community, or, t~at ~epresentative groups

'b¢,given a chance to participate 'in the ~ecision-ma~ing process,

',it is almost'ce~tain that the minority 'poor will not 'receive' a,.

fair portion'of the benefits made possible by revenue sharing •.

Under the guise of uncertainty on t~e long-term operation

-of reve~ue sharing, ,many state and local government officials are
, ,

'proposing to spend their allocations ~n buildings and hardware" .'

not for the services which will meet the genuine needs of the corn-

munity.'
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, '

~:A GUIDE FOR ACTION BY LOCAL GROUPS

.. Given ~ll of th,is, what can local '~,onununity organiza- '

tions do to assure that.'their constituents 'are.'not denied the'

benefits'of the revenue' sparing' program?

First"it should be understood 'that there is .wid~~pread

, .
, ,ignorance of the law and its, provisions among 'many state and

, local government officials as well a's ordinary citizens .. :

Thus, it is ,important for local organizations 'to·,find

out prec~sely what monies will-be allocated to their'state and

local gov~rnmcnts, the basis'of distribution of funds within

the several governments, what plan? have been made for use of

the funds, how government ,officials intend to, publ'icize the .

entire 'planning and expenditure process so that the people can

. ·be informed, what plans each uni·t has for acc'ounting 'on the 'use..

of the funds, and what effects the revenue sharing dollars will

have on each segment of 'the community._

On reporting: . each state and local government must

submit a report to the Treasury D~partment which outlines· the
'.

amounts and purpos~s for which the funds have been sp~nt,or

obligated. Also,:before the beginning of each entitlement period,

each governmental unit must file with the S~cretary of ,Treasury

, :
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general reV8nuc sharing, page 9.

a'report which sets forth the amount and puiposefo~which it,

'is planned 'to spend or, obligate revenue sharing dollars for

that period.

Treasury has announced 'that its Office of Revenue Sharing'
"

·will have a skeleton staff of about 25 persons to check the audits

, supplied by state and local units. It is expected this staff will

be able to check only 300 or so units annually.

Thus, each state and local unit must perform the, audits,

,according to the system in effe,ct in each government. 'In addition, ,

Tr~asury will be relying on regular state audits of local govern­

.rnents as well as'reports filed by reputable accounting firms.'

FAILINGS IN THE REPORTING SYSTEM

The reporting system as set up does not provide for a suf-

ficient degree of accountability by state and local' units. " The

Federal government, given the'small staff in the Office of Revenue

Sharing, will be virtually 'unable to initiate investigations to

make certain' the law is being complied with.

Local comrnunitygroups should press for exact details of

all reports submitted to, the government and for their widespread,

pUblication. Only in that way can the community know what 'officials

are doing with the revenue sharing funds •

.,. ",
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'Next, it is important for ~le leadership of local orga-

nizations to seek out those officials who \.;i1l be in' ch~rge of ."

pl,anning the use of the dollars.

After this relationship has ,been.established, local

'groups should take every step to assure their point of view about,

spending the money is made known. One way to do this: 'a series
, .,;

'of public hearings, with broad publicity in advance, ,at which

'representatives of the entire community can present their ideas·

for the expenditure of the funds.

All of this can be made to work.' To cite the example

noted'earlier, of the Southwestern Indian Development Inc., that

group'was able to persuade, ,not without Gome difficulty, the city

council of Phoenix to set aside revenue sharing funds for SID's

programs.

According to the Arizona Republic, "most members of the

council believe (d)' that money should be ,used for one-time, non-

recurring expenses , 'with most of the emphasis placed on 'the

capital budget instead of the operating expenditures.

"Representatives of Southwestern Indian Deve1oprnen'!: Inc.,

me'!: with city' officials soon after the federal-revenue-sharing

program passed Congress and asked that funds be included for

Indians.
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"One of the major changes in the revised federal-'

~eye~~e-sharingbudget is 'the inclusion o~ $50,000 for Indian,

,social service programs. It "

It should be remembered that in almost all cases, be-
.. "

,fore state and' local governments can act on, the allocation of "

revenue sharing dollars, legislation in one £o~ or another

. . '

, must he passed, depending on the state constitution or the local

charter. It. is before 'that lE?gislation' has' been, enacted:' that

local groups can have the most significant impact. "

After the legislation has been ~nacted, ~ocal' groups,:,'

can continue to' play ,an importan~ role by monitoring cxpcnditure~

carefully. Particular attention must be 'given to assure that all

sectors of the community ,benefit in an equitable fashion •.

COALITIONS URGED

To carry out these activities effectively'requires a con··\·

certed eff~rt probably beyond the capacity ~f a single group_
. ~ ~

One way to surmount this is to bring about a coalition of' public,

inteJ;est' groups, i~ the ar,ea, 'and in the doing" to wor~ out common',

goals and objectives based on the demonstrated needs of 'the poor

co.m.unity .. :',

" . ,.
The coalition should make certain the needs 'are clearly

-demonstrated by pointing out such matters as the unemplo~ent
, '

• ;:... • • ~ • :.' • to. • ~':. "" . "
"

I .

\ ',4 .... . .. ~
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general revenue shuring, page 12 •

rate, the lack of services to the poor and the aged, the extent
.

to which health problems in ,the ghetto or barrio arc'not being'

met, 'the lack of community facilities for 1:-he,poor---in. short,

the dimensions of the so'cial and economic pathology of the

m~nority' community.

The local group or coalition of groups' which shows minor-

ity poor needs persuasively enough can compel government to act

:to'meet the deficiencies. The result will be that revenue'sharing.
. . " .

dollars will 'be spent less for £rills~ new police cars,' more'

American society.

. , t ••,

February 1, ,1973

# #

,.. '

#
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"What General Revenue Sharing is All About," p'ublished by the
Office of Rev~nue Sharing, Department of the Treasury, Super­
intendent of Documents,U~S. Government Printing Office,
Washington,' D.C. 20~02. A fact sheet on general revenue shar­
ing,makeup of the Office of Revenue Sharing"questions ~nd
answers about the law, ,text of the act and regulations 'govern­
ing its implementation. 55'cents.

"General Revenue Sharing; A Preliminary Checklist of Infor-'
mation Needed for the Monitoring and Evaluation of These Funds,""
published by the National Urban Coalition, 2100 M street;; N.W.,'
Washington~'D.C. 20037.

"Histo~·y of Fed.eral Revenue 'Sharing Proposals and, Ena'ctinentof
'the State and Local Fiscal Assistance Act,oE 1972 (Public Law
,92-512)," published by Congressional Research Service, 'Library
of Congress, Washington, D.C. 20540. "

Comments on Interim Regulations of the Department, of Treasury
on the administration of the State and Local'Fiscal Assistance

'Act of 1972, issued on January 5, 1973 by the Leadership Con-,
ference on civil Rights, 2027 Massachusetts ,Ave., N., W.
Washington, D.C. 20036 •
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Impact of Proposed FY 74 Budget on Economic Development Programs

,Economic Development Administration - The' authorizing legislat~on

expires on June ~O '~nd the Administration' ,,,iIi 'no't seek~ a' rene\Y'al

of it. The,FY d~ ~udget request is limited to a small amount of
.' • 'e .. ..~.' ..

'~u~ds to clo~e-out al~ea~y approved publiq wcirks,proj~c~s. EDA"

''loula· d~sappear as a separate ahen~y.· .. The budget asserts that' '". ' .
• '. I .. : , • • • • ..

• • II' .... •

EDA programs will, be picked~up by the F~rmers' Home A~nistr~tion
" . '. ' ~" ~

, under t1i.~ 'new Rural Development Act and' by 'the 'Small', Business
• • • I '.

. ,. .....'

. .. ' . .

,.

.- Administration. ' However,. no' g~a~t '.fu:t:ld~ w~re regues~ed u~d~r
• • • • I "....

, the rural' ind~striaiizatiori.p~ograrn; RDA' doe~' no~ :a~tho~ize ,<,": ,:
t •• " •• • ... _ • ~ ~

, -.' ..

,by :'EDA~ , and ~~A has' ~~t' provid'ed loans 'to' ..pusin~ss~s "eJ..igi~l~··,,-
. . . . . ".. . .

" mandated by law l~st year' become's meaningle,ss ,,,ith the' disappear'-'

for, SBA'·.services £o"t" year's~

. , \

, , . . "

....... . . '

Preference fo~ CDCs 'in-EDA programs
, I'

"
•• .. j • .. •• :

••• II.

. .~ .. '

ance of EDA.', "
" , ... ' .. .' ,

"
.. ...... . . .. .... ..

~ I .. It" .': ••

. ,' ... ~.

'.. . '" ~ -,'

.. .. "

Office of Economic Opportunity - cornrn~~ity Econ6~ic' Develoem~~t
*. ," fIf '... I

Program (formerly Title l":'D~ Special Impa~t 'prog~am)'~,'~ The budget' '.

pro~~~es,~li~~"t~? cp~unity'Econ~mic '~~~~l:O;~~~t'''~'~~~~~b~ ": ,'.'.. ,' .
• • "1#_. • II

trans'£erred intact to the" Offi~e'of, ],\IIi.n~rity Busin~ss Enterprise
,.' ".o.

in' Corninerce.'
....

The budget requests $37.1 700 I 000 in gr'czu1t funds and
. " "

$1",600,'000 in federal age~cy admi~istrat:ive funds' for the CED..
, .

Program and former OEO economic development demqnstratipn projects
• I" • '"

.. \. '. 1 • I' •

" , '\ '

-.' ..

't

~. """.:' ;.

, ..
'OLlY OLiVAS ,',

. ,

... ..... .. .. ." .
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. funded under· Sec,tion 232 of the. Economic" Opportunity ·Act.. This

represents approximately the sa.me level o~ funding as in FY ..73. ,

However I O~BE· s approach .to· communi'~Y economic' development ','is to

. 'promote indi~'iduai,minority en"l:repreneurship ·activi·t:~, .this· in ,..... :-." '.

'sharp contrast to. 'the OEO'~rnphasis on community ~wnersh:ipan~'

the' 'prom'otion' of', CDCs as'· developm~nt vehicles •. In addj:tio~;'.'·. :,.
. . , ", ..... ..\." ':.: .. ' ' '.

the 1972' amendments to the Econ0Irlic oppo~tunity 'Act' ~xplicitly.:·:·'
. ' . ,. .

• , •• 1

prohibit' the del.eg~tion of the CED Progr.arn to any ag~~~;other '. '.

than OEO. OMBE I S 'o~;n situ~tion' i's ~dversly aff~cted':bYs·ev~r~l·:. '.: :.

ot~er deveio~rn,~~t~diSCUSS'~d fu~therb~~O'\T .,,: (on' .f~r~t '~la~c~ '... ' :' '. '-'" ' .. ':
," . ... -...

. ..
' .

. .' . the' budget appears" to conternpla'te ~'carryover:of $18, 600, 000'
• ., • I,' .' ••

• • • ~ • :. • • ': •• j' .. '"

~f . f.un~~ pre,vi.ou,s~y apPJ;opr~ated for .,1=h.e.: OED .~EP., '1?rpgram' .J.ni;:o. ,.'. ~ ,

.. ....:;.. 74" ~i th~~g~'::~EOCED sf~~~ .~~v~' '~of 'bee~ ". ~~~~ ~~~d :' ~~~t" ~~y ".' .'.
. ~ .. .. . , . ,

• • It.

.' .,' impoundment ~f FY' 73 f~nds is contempl~ted~)

• t
l
'.- t ... •

l

..."

"'
~ ....

, " .
, Office of Minority Business Enterpri'se - Th~ pudget '. ShovlS an . .':. ' '.

.. , ., .

, ':': .... ;.. in'~rease 'in' 'O'~lBE a~tivitie's during .~y 74. ,However I 'the FY 74 .~,. , .'.,. , . . " , '.
. , .. ,.. , '~ . . . .~ . '.

~.'.. '. '., figure i'ncludes what is' now OEO·'s CED Program.' The' app'ropri"a- :', "

. ·.<ions re~ested fO+'::OM~E~~ypepr~grarn··ac~ivityis dO~'$9·.3·::"· .' .
., ,. , ..·4,..... . ..' . ':,' " ' .' .... .' , .

, " ~. . , . . -..
million from the FY 73 f~gure of.$52.8 .million.

t. j •

This will

" , , • I,

from r~ughly $3 ·to $4'mi~lion in EDA minority.entcrprise-orient~d

, .
'grants and contracts to $52.8 million in OMBE grants and'contr~cts

...
I / '.

:1 .. -:. •..
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in the space.of 18 months. 01-1BE is, currently mal<:ing grants

'under the authority of the Public ''larks and Economic D.evelop-
.' J;

.ment· Act; EDA' s authorizing legislation'l ''1li.ich is to ·be·· a11OTtl:ed
". . .. .

todie'~n' June ,3D. The~efore ~'continuationof OMBE"':ty~~ gra~t
.. '. ".

and'. c::ontra~t ,acti-{,ity ',i~to FY 74 will require newlegis,;Lation:
",.,'.

. '. . .'

~ . .':. .
",

..... " "Farmers HomeAd~inistratio~'(Rural ,Development ~ct'prog~~ms)
• f .. ,"' " •

'1. • ' .:

. . ,The' buclget "does, n6t reque~t grant" fund's fo~ the 'rural industriali-
," . ". ': - ".' ..

"zation ·assistance program ~u:thorized by the recently' enacte.d·.·.·

OJ • ~

" ...
"', 'l:

. . .... ,.:..' .. ..:....... ~ . :: .... '. . .",' : .: '. . '. ' .
. : ~ura~ I?~v~lopment .. A<;::t •. ,WJ.th· the proposed t~rmJ.natJ.on'of ,the. EDA,'

. -
.\ '"

. .Model Cities and HOD \\}"ater .and sewer grant progra.rns..on or 'before'

... ';
I,' ,

. ...., ~ : II,. ", ..' . . .
June 30~, thi~ m~~ns.tha~ ru~al c~mmunities ~n~ '~mail to~~ will

" .... . . . .. . ' ... ,. " / .. .... : ...... . .' ~: '..., . '.' .' '.' " .= .' ., .' . . . ".,.

'not· be, a~le 'to receive· fe~eral funds· for' it1;du~tri'al park and .. '
! "

, . -,

,I. ,. '.. " • ,

similar 'developm~nt on a grant basis ..·· Under' 'some circumstances'· .' '

genera'l revenu~':sharing'funds might be usa~~e',,'fO;' th~~'~'~:~r;~~~s,:.~.. ,:.... "..
• • I .. • ' ,. • _.,: • II ." ~ • • ,,,. '.... I" ... ~.., .. "," ...."', • •. .. .: .. ~.' . . .. . .. : ~: .'-
•• , • ...:. I',

.The loan provisions of the Rural 'Develo?meri'17 ''l\c,!:.would. be' 'imp~e-:' '.:' ':,
.. . . . ...... ..

.' rnented. ex~ept that ~~. l~ans .'t'li11, b~ ~ade'· for 't.,~ste·~i'~~o~al"" :
'I ... ' • ". .. .. • ~ .. •

facilities on the grounds that suc];l ~acilities were fundable .'
" 'O.

,thro~gh EPA under t,h~ clean' w~ter'bilJ"'p~s'se:d'bi:~~e·'.'l:~~t' ~o~g~es:s.
.. ... . - 'I"". .. .' . '. . •. . .. ~ : .. I

• •• II' t .,' .. '.. ........ II '0

Ho~ever, :the Administration has refused to .~rn~lement EPAts waste-
..

\·rater treatment \;cir}~s·.program'at ~m~'l~ere.' near: th,e ieve~ proposed·

by .the .C<?ngress. ~~ereas the Rural Development Act authorized
• • • It.#. J

a tripling of the' Farmers Home' 1\dministratio~ '4Ja·t:er. '~nc:1 se\'1er
.. ' , ]I.

,grant.pro~~am from $100 to $300 million and uuthorized a,doubling

.', ..~." .,
.- •• o.

". I.:' •• '. I.-

, .
::. ./'.' ;..: .~;.. :..;..... t:. ~.~ .'. '.' :~> ,:.. ~:'... '~-. -. .. . ;'. : ....: ':..

! . i J " ,,:4 # "',::: ~~ : 4" II • ~,~ J:' .', .. • •. 'O, •• ,.-,
.:.- l., •
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of the FrnH1\ ,,,atcr and' sewer planning gran'l: prog:::-am from $15 .

to $30' million"the budget ,requests no grant' funds :Eor either

program in FY 74; and terminated ,grant activities for FY 73

on, JanuarY,l.
, .

"

, . '

'Small' Bu's;ness Administration

, '

A cursory inspection of the
.',

budget information for, SBA' rev'eals, a mo~est expansion" in loan
. , .'

...

,aGtivity, with continued heavy emphasis ~n guarantees and '.

participation loans, as distinct' :i;rom" d.irect loans., '~~k ~bu.dget
.-

, ,. " .

'. :' , I,'

, appears, :to' be 'unclear on Administration int~ntions 't~~t:h res1?ec~'," ....... > :

to' im'pl~ci~ntaiipn of the'.:'preferred st.ock, purchase :arrangcm~nt ,'.' ',', :.
'. • ;.' ", • •• I • • ... ~ ',', :.. •

"

• • """.. .:'. I • ". • • • • • • • '. • '. o. ~ " ..1 1 • •

., a,utborized .for, NESBICs under 1972 amendrnen'cs. to the Small, Bus:L-

I .....

':' ' the$einstrumen·l:alities. "
. : .. , ." .. " ,'. . . ..':... ~, .: .'

, : ',- '.

" , ' ... ,',

, .
"
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MThe co'nt:inucd freezing, impoundinlJ' and withholding, of "
fund:. represents an encroachment on the constitutiono.l po\\,C"r:;' .Clnd: '

.~.'prcrogCltivcs of the C?ngrel:is to 4,??ropriate funds in tllC public" :.;'
:intercst and this challenge must be met: wi'th all mean.::; available'
within the structure of the, Co.:g:::,ess.
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,"t·:ith one ha'nd' the 1\~nirii;:tration <.li$trib~1t·,~~re';r.l'ilte~l:il~~.~ing.:·'
checks. \·:i th the other hni,c:l th~ ]\.r.1iuini.::: t'"l:~ l:ion' t.~~;n!l mol4\v: ::ar Jr.Clrc '

'by eliminating or, curt:ailing FcclC.lral pro~:rall\::: oi. <:ss.istall~c"·to our '
people in l0\\0IS passE:J. QY Congra15:::. ..' . '

'. .. . : . tit; . -.~' ""

. "These pr;lct:\.::-:11S of .O:·U3 Clro. t:hr.'·ntenir.'1. our c:onstitutio~~~ '., ,,~ .:' '. '
.·system c:: .check ancJ b"l~ncC!::. . ' . :~.,' " " , .....

"Revenuc-sh~ring nnd ·rc':cn\.H:-fi:(1c~ing cnl~. to mind the old
shell game -- 'nc'! you ~ee it# nt',\,1 you cion't;. In nlY vic,., state and .'

, local government:> arc going.' to ceo. m\ch le::;:; overall Federal...
assistance under this policy of con~t.:l.nt; c.ut:bac}:~•..
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900
3~832 .

.. 900
3,729

. 2,027) 805 .

. .
The other tennis shoe dropped last ~ronday and as is csual the' facts \'1ere easier to live
l'lith than the uncertainty preceding the budget message. Not perhaps pleasant facts, but
at least as one OEO employee said, "W'e knOt'1 for sure ''1here the battleground is. 1t ,

Strangely 'enough; however, the Pentagon does not seem to be involved in the-battle. As
.the President said in his message, lilt provides amply for America's seOJrity ••.• It

'. nle FrnHA Budget Re~es t . ... ..
Program levels 1972-1974 in. tho~~ds)·.

. l

I,
I

. 1972 1973 . .1974
Fam Programs: " Actual Estimate Estimate'

Fann O\'mership loans $ 348,835· S 340,000 S 340,000
Non-fann ente'l'prise loans ... 6,669 . 10,000 10,000 .

. Operatmg loans .' '. 337,166·· . 350,000 350,000 '
Soil and water loans . 5,433' 4,000 4,000

, Recreation loans' . 1,808' 2,000 2,000
'Emergency loans 108,912 350,000 100,000
Grazing loans, . 7,265' 4,000' 4,000

Subtotal" Farmer Programs' $ 816,088 . $1~060,OOO S 810,000 .!
r.;" '" ".. . . .: :. . , ". " . ,I

;·::.':.~:·:/:~~~~~Jm~F;~~·J~~~~::.;~;:·.·:~:.:::~:'.:~:::;Ii~h6f;·i7i:~~,~:'·:i·:::~~:;~S:4i~~Obi.~~;:·~;~~+::;.:~~;!i:j;~:~~~~-:Si;~::~:/~?~~::~~:?t~§~~::.[:
:·:;:~j::~~;t~:;~?V~¥a:t~~.#1come~~~.~~:~~:i.9:~~~~~t:~.~~t.'~Q.O:iO.49::::~::~:~~::i~9-84.;bdO~~~;1;?;~\1r;d8f;·o:O~o~~;:;::~.~t~g~tP;~¥.;..~!'
.,,::':'2':~,··.:O":'Very ,'low' "mcome' ·repaJ.r·~lQ"'...,s::·' """:i.;.~ ~.. '''=5'';399' .······,;;::"~' ..;>-:'!"lO "'000 ::-::;:-:~-:-':;"!=;':~"':.o:·'·10·· 000- ':Y:<;:""?':~":JT"7."7_:7.'·-~;'"'I;·" ' : i·, .': ,... _ .. '... :- :~." ,. . , : , •.; .• ; ..•.;, , f .::•• V"~,-' ·,"1~. ,. _. ~_ : ;: ,. '.~:"~:'." •

Rural rental housing loans . . 40,118 70,·OOO~":· ····::·····44,000 '. '~. '.' '..
Farm labor housing loons' 2~693 10,000 .
Fam labor housing gran1:S ' 6)683 2,176

.Rural housing site loans . 965 5,000
Self-help housing land .

development loans . 79
Mutual and self-help housing grants 1,618

Subtotal, Housing Programs 1,618,776

..
'OlLY. OLIVAS

RURAL HOUSING INFORMATION SERVICE'
1~dh ~",nn",,.ti"llt AU"'"II'" t\I W W"",hi", ... t",,,, n,... ?/'l"'1e:. (1)"")\ e::c:n ~ "..,-.
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$2,784,836

" ,
"'.
.. .Community Pro~rams: .
. . Water 3Il sel'/er grants

·Water· and seHer loans
Indian land acquisition loans

. Loans for SCS programs '.
.' Conununity facility loans

Rural industrialization loans
. Subtotal, Commtmity Programs

Total, FrnI-I.A

1972,
Actual' ,
. 42,000
: 299,999

1,990
5,983

'. --
349,972

1973 .
Estimate·

30,000
300,000
10,000
24,039

.364,039

$3,451,844

1974
Estimate

345,000*
10,000

. 24,000 .
100,000.,
200,000
679,000

$2~636,732

* Water system loans ·on1y•. ' .
, ,

The figures. given for FY 1973. vary slightly from those given in·the President's budget,
. message. These more' recent figures from. ,FrnHA reflect a slightly higher level, 6f obliga­
. tion prior to January 11, ,197.3 than ~ad.been estimated. 'F1~ has' also modif~ed slightly
its total freeze, and armounced that bu~lders ''/ho had recel.ved a verbal'conmutment from .

, the local office prior to January. 8th, might still qualify for interest credit loans until '
. ' .' :~eir projects \\,~C sold. '

Sud,.' c~tments .are exp~cted to lceeprural subsidy housing proirams going. in some a~as
until late Mayor June. It seems quite clear, hO\.,rever,. that by the beginning of fiscal '"
1974, ·the rural housing programs for 10\'1 income families ,·ril1' be dead. '. . " '

. ,

.' ,

: " . The HUn Budget Reguest" '. ,"
" . Appropriations and BUdget Ailthonty .($ in thousands) '"

, ,

1973 . 1974 '
" .' Estimate .. Estimate

$1,800,000 ' '::,. $2,100,000, "
" 1,450,000 ' 137,500

" 100,000 110,000 '
95,641 '
71.450
9,~?0 "

1972
Actual

.$1,373,800
. 1,250,000 .'

100,000

, .

"

I.'lajor Elements of Appropriations: .
Payments for assJ.sted housing· '

, .. 'Urban Rene\'/al programs '
. " Comprehensive planning grants

Special assistance functions '
. Research and, technology' 4S ,000 \~ .". 53,000.
Fair housing and'equal opportunity 8,250' .. " 9 489

" Model cities programs . .. '150,000 ',',', "500:000,
. Open space land programs " .' 100,000 . ' . ,100;,000 "

-: .. ,,":.. ,:_,:,:~Rehabilitation loans, . H ", ,'. ' 90,000 ': .... 70,000, .....~.. " .' --', . "
'<::~-~::":'':=::':·~:~:''GiailtS'' for:neIghbor116o-d::-fac:ilities:,::-;:··'"7':' '40"-000-;-~-;:--:-:'C:;~-:-~~40~'OOO-:-:-":~;--:''::''': ""::~''--'-''' .. ;'';:.~_.~:;':';::~,:::~:~o::,

':~Y-~~f~~~~1t~~~~~~~~~fil~~~~$:;~~;:~Z:'~~~~'1~1D;%~~~~~66b~~J~~5.~~ts~~[f:i~f~;~t~~-%;;r~l~~~;~W~,~
. .All other appropriations . , ., 175

7
104 . '169,019"'·, .. 159' 856' '.', ....

, $3,832,154, '$,4,291,508 :': $2~684:303
Total'Appropria,tions . ','

, ,

..
, .. ". ..

.: $48,000
..

'*

28,800 .*
" 136,500 *

42,384.
~5'4,344

Selected Summary of' Program Levels

. HOUSING PRODUCfION &rvZORrGAGE CREDIT - FHA

,Ren't Supplement Program:
, Approval of contract authority

. Reservation of authority ,
Number of units ,

Use of' contract authori'o/,'

" ,
"
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.. ... ., . ______,..._., .. .•.:. . _._~' .... _.. ~ .. ~... _oa. ,_. . ..... _. __- _

$153,818, $103,443 $70,000*

56,039' 75,000 60,000

74,134 . 92,000' 90,000
1,019,481· '1,111,500 .. 1,201,500

100,862 46,000 29,800*

** Dollars' in Thousands.

J ,

, ..
,"

Homeownershi Assistrince Pro ram (235
Approval 0 contract aU~lor1ty

Resenration of authority
Number of 'tmits

'Use of contract authority

Rental Housing Assistance Program (236):
. Approval of contract authority

Resenration of authority.
Number of units .

Use of ccntract authority

Low Rent' Public Housing:
Use of contract authority

Production (in year)
Nffi'1 construction or rehabili­

tation starts (units)
}.-Jade available for occuPancy

. (units)
Units under management

Annual contributions contracts
. approved (tmits)

* Suspended January 5,.1973.

3 -

$170,000 $170,000

152,135 40,100
$121,881 $. 32,500

$200,000 $175,090

. 151,541 '100,100.
$141,778 $ 91,600

*

*
*

" "

Research, Development, and.
evaluation 51,643 61,500 30,000
Cornmtmity action operations 381,741. 317,500.' ,'" 105,980·
Health and nutrition 154,256 175,700 70,000 .
Community economic deve1opment22 J 498 30,000 18,000
l-1igrants and seasonal farm ,."orkers . 36,608 . . . 36,300 20,500

'. " .!..~.-~.:::,.::: L~g<l:1.~~IY:i:~e.s_;p.!.ogram._ ,... .'. ::. " .. '.' P:_: ._: ..~-: 65,826.. :,' ". ..:71,500., ..· .P. yo. ;.":36,500 ' .. :. .... . . .

'::~~~~~~~;r~1~~~Rf~~1!~~~;if-f~~f~~~W~::~~;~~~~1g~~~~n~~j~~~~?~~~1;~~;~~;.~
, . . Head Start ' . .. 219 511' .., ~. 22 000 . '.' '" . .. ... o., .,

. Follow Through 34,800' 3,000
Work and trairiing programs ' . '32,115 30,000

Total direct programs 1,019,673 '
,

766,260 .., . ~\ 280,980 .
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Reimbursable progrom:

Research, development and.
evaluation
Conmrunity action operations
Health and nutrition
General support

Total reimbursable programs

. 637
280

4,821
363

6,101

400

3,500 '

3,900.

Total program costs~ funded 7.70,160 280,980

Labor
H.E.\1. .

,-. '

No funds 'are requested for the Office of Economic Opporttmity for 1974.' Effective
July l~ 1973, new funding for Community action agencies '\rill be at the discretion· .
of 'local commtmities. After more than 7 years' of existence" Community Action has had
'an adequate opportunity to demonstrate its value. In addition to private funds,.
State and local govemments may~ of course" use general. and ~pecial revenue sharing'
funds for these pUrposes. With Community'Action concepts nm'1 incorporated into ongoing

" programs and local agencies, the continued existence of OEO as a separate Federal
. agency is no longer necessary. Th B d .J: F.' cal'y 1974 122' , e. u get·Joor ~s ear , p .
, The budget' also says' that responsibility for certain programs will be assumed as' . .
, £0110\.;s:

l'ligrant Program
Indian Programs .'

. Community Economic Development
Programs Commerce

Health Projects H.E.W. '
,. Administrative Phaseout General Services AdminiStration
I.. . . :,;. Research .". . '. "...' .. " '.'."; .~:...:. ., . :',:: Agencies \'1hich, have statutoxy authority· :;.' ..

[~t~~~~~~~~~~!.~~~~~~~ft~~~~~~i~~~'ll!;~~~~~~tf~~t ~~J
, At his first l~vetelevisedpress 'conference :in seven months, the President seemed " ..:... : .....

to refer.to the recipients of R.E.A.. loans as "dilattentes". The Uproar from roral .
groups "las such that it may be another seven months before 'ole hear more. Secretary
Butz later referred ·to the phase as "an unfortunate choice of l"'Oms".' '.'

I
I.,
I

Senate acts on Lynn ,'.

, Late last Wednesday the Senate confirmed, by voice vote, James T~ Lynn os'Secretary .
of Housing, and Urban Development. There \\"as virtually no discussion though Senator '

.. Proxmire (D-l'lisc) delivered a lenghty statement against the confirmation. Arguing '.
that the power of advice and consent ,,,,as ~ntended to serve .as a check to ,the Executive~
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· he quoted, Alexander Hamilton

"He (1-:11e President) ,,;,ould be both ashamed and afraid
to bring fOrt'lard 1 ,for the most distinguished or ,
lucrative stations 1 candidates who had no other merit
than that of coming from the sW\e State to ,...hich he
particularly belonged, or of being m some ''lay or ,
other personally allied' to 'him, or of possessing the
necessary insignificance and pliancy to render them the
obsequious instruments of his pleasure." '

•Secretary Lynn \'laS s,.;orn in Friday.

,The R.E.A.P. Program

" . L.R. reported earlier that \'lhile many bills had been mtroduced to restore :funds
to various programs, that it \,rould be some ''leeks before there \'1as any ~ction. . .

· Wrong again•. The House Agriculture Cornmittee is expected to report the nel" R.E.A.P.
Bill early this week. Speaker' Carl Albert promised early floor action. " ,

, .
, Another Veto?

.~ong: the bills packet vetoed by the President after Congress ajoumed l.;as·a public
\'lorks authorization bill. r"Ir. Nixon said that \mile it \'las not a money bill, autho-' ,
rizations led to pressure for appropriations. On Thursday the Senate .passed es­
~entually the same bi~l by an ovenolhe1mi.ng majority.' 24 Republicans voted in ~vor.
of the measure while only 12 opposed it. . '. , ' ..'

· Friday the Senate began debate on 5-518, requiring confinnation' by the Semite of c~r­
: tain executive branch officials) notably the Director·of the Office of Nanagement and
Budget~ A vote is scheduled for February 5. ' .

: :,;;;;.:~~;:r~~.:..~.~~~.~.c·~·:i~:,:\./·'tii ..;;-·:.>:·;;!;·:·6~.··.;,::·~;-.·.··:;>; .:,:.' ".: .'.
. ·::~'c.:,~·~~.::'~:~:'~The,' Senate,.~culture· ancf"Fores:t'!Y' Comrruttee'·commenced' hearings Febroa1Y' 2 on the' :... ·7:,·; :

::;f;,~t?~,fg:§~~~a~t§§~·.:~ci:;ree~Ei~~~:~<¥~~~~,~~~~(~<?!~(to~;a?;¥~:r.ufal~~te:'~~:'~'·~~,{f/f:a;-m2~cFru~'?-1:~~~~\,t':::~~-2:'
'.... ' ",::~,,:;.:~,~;:L~org~z.~tions"''1i;tl;aPp~ar:;:::·;·Th(y con:tintie'1:1onday··an.d..ruesdaY'·:this.· \I/~ek~'·~.:::·~·';: :~..':::~~:'.?~::'.'.:;;~).~.'.::-:>::.>

• •• ...~ - • • .• '. • ..... :.;, .-.... ...,' • •• •• 1 " '.,' , '. • • '"6' ; .... .,.... ,..... "', ." •• ', "', ••••••

, . At the same time Senator Sam Ervin (D-NC),' 01airman of the'Judiciary Subcorranittee .
. .. on separation of PO\'lers, continued joint hearings with 'the Ad Hoc Subcommittee on "

ImpoLmdment of Funds. The hearings are on 5-373 limiting the impoUndment pm.;er of
the President.. The M Hoc housing Coalition 'viII testify Tuesday. . . .... . .'.

. . .
House Democratic 'Caucus . .'"

, . The House Democrats met as scheduled' but accomplished' Iittle ~ except to set another'
. ", meeting for February 21. It is, again~ expected they ,:rill .take up the question of ..
. .'.Committee secrecy and .the closed rule. .,
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The attached partial report was' sul:rnitted to the "
, ' Executive Colm.i.ttee on Pebruazy 24, 1973 'as a result

, " of our' Special Ccr.mittee' meeting in phoenix on
, ' P~ruaJ:Y 20,' 1973. '

jb, "

,,' Attachment,

,I

, I

, '
1 ••

, . , ,

, .
: ','

,', .

,; .
" "

i'
I ", , "

i

\" '

"', "I
I

i
I,
I.

j' .:',.' ';

I",

, ,

..
..



... ~ .:; .. ~. '" .,' " ,. '..'." " '. '. . ~
":" ': ..' r": '. ~" . . .' " " ,

'.'r',"' "j'

: ., ~

",
,: ., '., ....

.,' ', ..

t'

;.' "~.'

',.",

". I"

" ,

, "
, 0

.... .
",

',' .
0,

, " , PARTIAL REPORT OF THE
SPECIAL COMMITTEE MEETING'

TO THE
EXECUTIVE COM}lITTEE

FEBRUARY 24 ,'1973'

'. :,.' ~

'I. BOARD ORGANIZATION

I",', " ,',

.'

,', A. It was agreed that 'the respective' responsibilities and obligations'

of Board and staff members were "already des~ribed in the Consitution,

By-Laws,' and minutes of the Organization.

B. The ,Committee recommends the holding of three (3) Board'meetings'per'

. ",

1

1.',1'" ":

,'" .
. ' .

" '

, ,

, C.

, year.

The 'Committee, recommends a required orientation session'for new, Board

'members •

"

D. The Committee recommends the dropping of Board members ,who either:

1) 'Miss two (2) successive Board meetings,without an excuse or

2) Are'absent from Council activities for one year.
I .
I

E. The Committee recommends an expanded nominations process'which would

allow for the opening of nominations'one (l)year prior to 'e1~ctions

and for the immediate filling of vacancies as they occur.

,F. The Committee recommends quarterly meetings of the Executive Co~nittee.

r
, I

that Board and committee meetings be conducted so as to assure minimum

cost and maximum benefit to the Organization.

G. Consistent with good management practices, the Committee recommends

','

ro

, "

i "
I,
t
I,

i
I ; ,
I:
, 0

I

I
I
i---------------------------------------'._-----------'
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, Partial Report Continued
Page 2

H. The Committee'made ,the following suggestions as to the format for
,". ' '.

Boal'd meetings:

l)'Heeting to open with a short closed information,::,-l meeting 'on

the agenda.

2)', Meeting to then pl'oceed to open sessions.

3) Educational Format to begin on Friday evening.,

4) Fl'iday evening overview'will result in the setting of time tables.

,5) Invitation of guest speakers to be handled by the Board Chairman •

II. COMMUNICATIONS

" "

!,
i ..
I

, .
:, A. The Committee made the following, four (4) recommendations regarding

communications: '

1)' Distribution of a monthly newsletter (one to two pages) to all

Board members.
I', "
t ": '.
I '
I •.
i
! ' '
, '

t<.· .
! "

i" :
I :
1-'.;

i
I :

'.,

i' '

! '

2) Distribution,of reports to members before meetings.

3) Distribution of financial reports to all Board members on:"a

monthly and quart~rly basis.

4), Distribution of reports f~om committee chairmen only after'

proper procedures utilized.

III. MEMBERSHIP BASE

The Committee' felt that a full-scale detailed plan for implementation

of the proposed national charter be developed and distributed to all Board

members.'
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A~ '. Implementation of Membership Design'

Affiliates and-Board'members should be billed for membership'
I ... .

collection according to the dues and payment schedu1eado~ted

by the Board. Some of the revenues derived from the above shall

be used to estab1ish'an educational loanfund.(75%- 25%?).·

. (See attached sheet on membership.)

·B. The Committee recommends that this Special Committee develop

a plan for implementation of .the membership provision· previously

adopted by the Board. \

"
.' .

2/23/73
a1
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: H~mERSHIP,

".. ,

.:" ,

".'.' " 'The'cstab1ishoent of a nembership base for the National Council would: foster .
'), .

relationships ·among those seeking ,to batter the lives of Chicanos nationally.

.'..", -: : : .

,0', •

',' .

" '.,'

, . '. '

. The National Counci1proposes·to establish the followin~ categories of me~bership:

!

I·i "
J '"

i

"

A. Organiza~ional Xembers.

.1 •. Affiliated .b~rrio/co~~unity·aevclopmcnt·organizations which shall

pay. an ann~al ne~bership fee of $100; .'

2. '. O~ganizations officially designated by the Council as .special

" 0' projects, 'which,shall pay a membership fee of $10 for the year

of $lOOj'and

$500 annually to the Council shall be. entitled to auxiliary

Related tax-ey.crlpt organizations assod.ated with the National.,.

..
agrecment ~-1ith the Council, .1l1hich shall pay an annu<ll ncmbershi?

"

. !

, .

.' ..
" ....during 'vhich they. arc so designated; ,.' '.

...;
Corporate sponsors "'!iich make a contribution of 1I.l~t· ·less· than

'Council'whosc policies,· programs and objectives are in general
. .. .

3.

4.

::. ' .

I.: .
i
ir " •••

, '

I ... ·':: .:
(.. >:....,
I

!.' "
I

i
I •• '

f ........
I '"
I '

!

organizatioi1al lilcr..bcrship ..
I., I .,,;: •

, : .... ' B'.. Individual HCr.lhcrship
, .
: . ,":
";,' '.
; ,,

1. Individual menberships ori£in<lting fror.l affiliatcd orf,anizationf'>. :

special projects or. related ta~-ey.empt organizations who contribute

a mini~um of $5.00 a year;

2. Individu.:ll l."lcrnbcrs 'frolil the general publ:tc Hllo' c(mtribute a minir!u::1.

'of $10. 00, a year;

. \

..
(.

, .



,W" "
_I,

,'. ,',.... ' ' '"

... 3. Life-tine t1c::tbcrs:
. .

Individuals wl~o' contribute a ninir.tum of $100

'."' ...
~ " '. ;

, .
"

, ",

"" .,~, .. ' , . ' .'

',';":'.,', . ',:"
.. ,', .

,,' ".... ' .
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. . and submit .,an annual: r.ieobership co.ntribution· of $2.50

"
.. ,.' '

.:" The benefits of membership shall be as follows:
..

" .
-;' ...
:\., .,' ,"

':' '.

.'
),',".' '.',

, . , ,

!.. ,

:";' '

A.' Organizational ~ret:lbers

1. . Organizations 'V'ith official affiliate status' 'shall. be entitled. to

receive the technicala~sistancc~ infor6ation~1 and 6~her's~rvices

'of .the Council, p<:lrt:tcipation in Council,meetings·andothcr

•activiti.es in accordance with Council bylaws ..and· a Certificate of

.-

.Affiliation from .the Council suitable for -framing.

2 •. Organizations ''lith official spe'cial 'project s'tatus shall be.

entitled to receive informational scrvice~ and such technical
.' ,~

assistance as deemed necessary by the Council,parti~ipationin

. Council neetings and other activities'in D.ccordanc'c ,,;ith' Council

, : bylaws, and a Certificateof'special .project of the Coun6~1

"
'...

suitable. for framing.

i ". ".',
,'. '

.. ,, ".. ,

3. Related tax-exempt; associated organizations shall be entitled to.

the informational scrv.ices of the Council and shall be given

favorable consideration, for assistance frot:l the ~ational Services
\.

! I •

. Office. of:· the Council. They shall receive a CertificC1te of
: . .

Associntc OrganizC1tion .of the Council' suit<.lblc for frar.ling.

1J ... The corporate sponsors shall be entitled to receive up to·25

copies of thc Soutlnws t Council's nCHsJ.ettcrs, a recognition

scroll 5uitc::ble for franing <lnd other selected. publi co. tions a'nel
'1

.materials produced by the Council.

i ... ·
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.newsletter and other'selected pUblics,·tions of the Council and a
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. :".' B~ '.'Individual }lecbers

All individual mem~cr~ shall, be' ~ntitled" to rec~ive the Counc:il~s
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r \J ... ~ ~ J 0':,.
': ,To.' I •.,

.... : .. <f'

". .,1....

~.::.: :~; >~~., I~~..' ... • ••• ' ". '.< '
, -.

.. ,'" '0 t,

'" o' .' "~ • ".'

membership, card •. '

': ... . .'

j .... ,

Affiliated» spcci~l project and' p.ssociated tax-exempt"organ~zations

shall be entitled to 'participate in a '(biannual) general conference

to be called by the Council, to discuss issues and public policies of'

interest to la.raza.
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Soutliwest Council of La Raza

: :, ",MEMORANDUM'

, "

.r" . ",'

. ',,'

'. '.

Affiliates, Board Members and SWCLR Sta:£

Henry S~tiestevan

1vfarch 6,: 1973 '

,Assistance for Typhoid Victims ' ,RE: .

FROM:

DATE:

.. , .
.A typhoid outbreak at a migrant ,labor camp' in' '" ,

Ho~estead, Fla., \Varrants immediate attention and help from'

TO:

Henry Santiestevan
'Executive Director

Central Office: '
Luhrs Central Building
Suite D, '
,132 South Central Avenue'
Phoenix, Arizona 85004

" ,16021252-7401 ,

Nationa.I~crviccs Office: '
, , SUite 120 '

1325,Massachuseus Ave.,
Washington; D; C. 20005

'(202)347-2256 , ','

, .

j

I" '

you and local community 'groups. " ' .. , "

!,
;

" ,f "
I '

, ,

. \ ", I urge you' to undertake 'With speed, financial"

contribution to assist some 2 ,000 residents of the migrant,

iabor camp e).-posed to or striken by typhoid fever~'

... '

I,' ','
I "
! '

I,' ,,
t
I',

I'.~ .
"
o

, '

Rudy Juarez, executive director of Organized Nigrants'
.' ~

, , in Community, Action (OMICA), our affiliated group in Homestead, '

has established an. emergency fund to ,'assist the w~rkers nOi~
, '

unable ,to 'pay- rents, buy 'food a.'1d' financially care:' fo;, the~r'
. ,1

Help is desperately needed for la raza in, ,the .camp • ,',':, '
. '. , .

,Please' ,do' what you can and please do it, today~ ','; , . ::

,
i

!
i "
I

I
I :

!
I,

i '
.. ,'

'families. '

Money should,b~ sent·to:

" .

"Typhoid Emerg~ncy Fund . ,
P.O~ Box 1351 .' " ..
Homestead, Florida 33030

","

-"1
·,1

": i
I,

'I
, I,,,

",
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".

,I
., !

; ,

i
I
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, .,' "
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,Southwest ',Council of La Raza,
Q., V', tJ-cA~~ ~ ~X?"'I ~ , '.. '~...._~ .', '\

'\

'MEMORANDUM'

,
, '

" .

"

Linda· B. Major, Comnunications officer,
and. 'Elvira Valenzuela crocker,,', ,"
Ccrrmunications staf:f .writer

Agenda contributions' " ' ,

To:

" Re:

National Services Office:
Suite 120 :' From:
1325 Massachusetts Ave.,' .', .'",
Washington, D. C, 20005, :'. ,: "
[2021.347-2256'

Henry Santicstcv:m
Executive Director'

".

,: .

.. ,,' 'J
' '

':. .' ' .. . ' . -,

You're about to see Agenda again and, in a neW form' \"e hope
,will be rrore' helpful than ever. The publication will be
, corning across your de'sks each month as a four-page newsletter
and then four tiIres a year as a quarterly magazin~•. '.

, , 'Central Office: '
, "Luhrs Central Building , ' Date: ',' ~ch. 9, ,1973' , ' ': '
'-.Suite D-. ", -~ -'-'.-'''', ~_._.--".- ~_...... ..~ ~.

,',,' 132 South Central Avenue' .
Phoenix, Arizona 85004
(602l 252·7401 '

This productio~ takes a 'great ,deal of effort and can be'iIrproved
only with your help. '

'D:> present your best il'nage, we'd like to, have rrore' information
about you 'in our files. Chiefly, we're interested in what you
are doing. Will you take a minute to' jot down Your projects, ,
their status and results. '!he notes don't have to be written"

,in story fonn. Just list them with' a brief surrrnaJ:y, if, you'd
like. v7e' 11 take, it from there.., ' '

" ,

'., ,"

" ,'Also, We'd like to ~ve a biography or resurre fr~ ~ch of you
affiliate directors and board members.' If yoti have an up-to-date

',' black and white glossy picture you'd prefer us to use, mail it', .. ' , .
" along, too, protected by' cardl::oard•. If you're ,in ,the habit of " .' . '.. ,'.. " .

, -....- photographing your projects, please send along any extra pictures " , .
, you have fc;:>r our use;, Be sure to include narres, titles and places.' ", . .'
What your staff people are doing is important to our round up " '. :, .' ' '"
of people in the ,news.: . " .',.
". "

, .

By liaving.'this info:onation at our fingertips,. we can provide ....
a better picture of what you are doing.', tve can tell the Council' ~

.and your story as it really. is. '
, ,

Beyond that, we invite you to call 'our office when yoti'think;' ,
there's a hot news item for ,either the newsletter or the magazine.

: " You're our line as to what's happening. So keep in touch, please•

, .'
, ,

, ,

. ,'..
','

.: '
, .

, "

.... " "
" .

", ,

'.
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'. Dr. Ed\'lard J .. Casavantes, President.· . .' ":.: .~... '. .. . ':., '. .,.... '.: ~ '"
. Association 'of Psychologist for La Raza' . . ;'. :.:." . : ; . , . '.. ' ..

11912 Reynolds Avenue . ' " ." _. .
. Potoinac, ~ary1and 20854 ,:.'. ,,' : ;::.: ,'." ....,';.:',' ....
ph~. (202) .. 254-6677 . . ' .: . ". "': .',' , ..... ;.. ,:' .

'. .: ." " ..,.~:. ...~:. ...." ..
Dr •. ·Julian Samora· ' .... , . ·:t.... . <:-". .~, .. ":
'Department of Sociology and Anthropology"· :.... > ,.:.. :.','.': .•• ;....' .. '.,.' <.> ,\
P.O. Box 534' '. . .... . :... ' '; ;,,'~: ... : :'::. :, ' .. ',,:. '.' .
Notre Dame, Indiana 46556· '. '.: : ~" ~ :.... ' '. :." .....
p~., (219) 283-6197· .. '. .:., '. , .. " , .. ,.

.. , "
, ,\', ' '

. :.' .' '. . ' '.' ":." ..;:..... ;,.
. .... '. . . .... ~'.,;,:' . '.: "

" . " ','

. ,~ ,
,",' '

..... '

. .
~ --' . ,

"),

',' "

.' :.

Mr. Jack Sandoval: . .
. .' 1413 K Street, N.W.

':'; ." ',' Washington , D.C.' 20005' '
. '" ·ph. (202).' 347..4100 ' . . .

.. ';,-

" ,',

,",. , . :'

. "

" .."

. "

; ..

'. "., '.,

' ..... '

" ""

. .
., .

.. ' :1

:: .' :

' .." ';.

. ',.'.". .
, ..; ... '

" .'. ~' , , " .... -,,' ,. , ..' \
, •• '.' •• 1,

'" .

. . ,"

..,... ' .,'

. "

, '.

. .

.•.Soiithwe~tCouncil of La R~za .
. ~ .' .. . ,'. ,

.. - SUite:120,ol325.Massachusetts Avenue, N.W.,
..':' VVashing.ton~ p'...C.'200qS. '(202) 347-2256' ".
.... ,',. " .'. .' ': .. :':,: ".: "', '" '

, . '.,

: .," H~nr;s~tie~te~~~: ' ... ' ,. ,.: Mar~ 22,': 1973.
'. .·Executive DireClO:' :": ": :.': : ' .'.:" . ',. ",'" .' ...

. :·National Se~ices Office:." .'

Suite 120.··.. '. .:.. Mr. John W. Ward, President· '.,
': 1325 Massachusetts' Ave.; ...... Amherst .College :. . '. '.:'
: Washington, D. C. 20005 . .'.' Amherst, Massachusetts 01002' -:.

, I {2.0213.47..2256 ,..',."., 'r': .' .
.. " ". Dear Mr. Ward': ' '.':' .' .. ' ,,''. ':':.,:'::;

.; Central Office: '. . .... . ..-... '.:'" :. ,.:'.,. ., ..\ .;....

:":.' ~:~s;~~a~~ui1din~ : .: '.-: , •. ' ....~~ ~ou for you:' ~ette~.o~ March 15th re~arding·. ,.... : . '. ,'.,: , .;..:> .. ::.:
. ,132 South Central A~enue. .: . J.dentl~lc::atlon of qUallfled candidates for appom:tJT~ents "" ..... , .'

.. Phoenix, Arizona 85004 . to.. POSltlOns on your faculty.·., '... . .'
.' 1602} .252.·7401 . .. .,

.... : .'," ' ... . '. Please. be advised that' our office. can .assist you'. ill .. , . .:~.'
'. this process. All l'le would need are 'the precise qualifications,

", ,details" and other reve1ant. infonnation for dissemination. " .
In reference to professional organizations devoted to . '. .,..... . ..
the interests' of .Latinos, I l'lould like to suggest that you: ' : '... '; , . . .,.
also': contact. the following: ..

. .'

, I, .' ~ • . ,.'

-----.-'-'- ......----....;.;.---__....;,.,;..,;,. ..;;··cd·,f~~:":;::,~~.. il~ri"':"":'" ---.:... "-,-'~'_,_._~"" y' " ••

. ,'. .~ : ,:. :.'
.,' . ,"

:' ' •••• ' :. J ',' :

" '",'.1 ' I •.• .:', • '•• ,: ':"

., '. ."

, ./-"

I • .. ~,
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,-:",

.... .

.. /

. . . ; .' . ~ \.:. ',. '.' .' .~ ::~.
Mr. Mannie Carrillo,' Director .:.' . ':. ." .. ,":'. ' ..':. .... ."
'Office for Spanish Surnamed Americans. ".:', ",' "',' .
HEW;·Rm.·A544 ',' . '. '., ,;.':.....;'. ""'.". /'.':

· 3:50 Independence Avenue· ' ' "" ' ;' " ,:.: :>"'.',:: . . "
:Washington,. D.C. '20201' '.' ",' ". ;..... ' .
ph.' (202) 963-6952. .' ' i; ", •.. ,

,;' . '.' "'.'1,. .. '.,"
,: ", ,:.' '. .'~'

'~ir. Porfirio ·Miranda:
· .U.C~L.A. . .

School of Social .Welfare· "
405 Hilgard Avenue . ' .
Los Angeles, California 90024'

.p!J.. '(213) ~25-2892'

: . .-
, ..

.. :"

':"

" .'

, '.' ~ .

. '.

..... ,

." .....:

. '. "

. " ~.. ' ".

. ".

: .....

..: ......

. .' . . ~'; '.'

"
, " ''-.... 1 •••••

' .. "

. :.'.

.; , .' .,.,': ::,!' 1>.,: ,..,'; ~ .: .. ' ,,'. '.
. .' " :', • '1:. "t~' ',l. I, '. " '.:"", .. . . .... " .;

.' .' .' .,':..
.. " ' :. \. '. '..' "'1' ,,' ... ~. .~: .': '

Mr. Pepe Barron· . .. .. , .. ' :. ,.:: ~.<:'.:"":: : : ':":":;',
Office of Spanish Speaking Fomento MCJA ' ".. : '. . . '.' .... '. , ",' .:,' ' .. '., .

. -It 1 Dupont Circle,N.W. " ....' ;'.' ... , .' ..:',::." " '.
.....' S"t 410' .,,' ',' '. .';.'. ",:,~.,,'.,- ..;' " '.", .' ,'. '.....' ,:

UJ. e . '. , , . . '. ',. .' .' .,'. .':-- ,.',
Washington~, D.C. ,20036 ,.'~ ':', ', .. :,; .. ".: ..... ,' ::':;'. '~":',; ..~., ..'" .. '... .".:

" ·ph.. (202)' 293-7053 . ext. '59', .,:., .. '. '. :...." ". ,"',.'

' ...":. '. . ··Mr.~.To~as Villareal' Director/' or Mr. Tomas' sa~~~d~:"":':- '."::.:.:..<.~'t.<.':'.>',.<'" < .' •• '

.. . .' . , ,
. " .... Spanish Speaking Affairs, ,National Education Association .... :, '.. ' . '... ... :'.,' " ' .

1201 16th Street; N.W., ", ,. ..: .', ,':' ': " .. : ,:. " ..',; . -.,::'
\~ashington) 'D.C'. "20036. ',' ,...... ~.','" ;.~. ': _.~.~_. ":"~'.<. .'
ph.' '(202) '833-:-5464'::. ".. , .. ','," '.' ; ',':'," .'

. ,. . '-, ''':,: :~ ".: .: .;
.. The :aforementioned 'are just a fe\'1 ot'the several ,,' ,:'<" ... .'.'.

:" '.' "'.' profes'sional organizations and individuals devote'd to' the' .:., .. , ..,. ',:':.
, " ident:lfication and placement of, qualified Spanish Surnamed',., ....,.' ."

" . candidates in the fields ,of Education,Industry and other ',,','. """ "',' ,
professional fields. _. ',' .. " , '. ' .. - " >';-,','" ':"" ....

" . .. '" ~ • . .:. '. . ': '!, .

r' wish. to commend 'roufor' ,recognizing that·the responsibility :.;. : '. ..., .' ".
is yours to pursue in regard to having a representative faculty' .,.' , .,' ..
and it is hoped that the same:"applies to your recruitment policies, and.:·~·· '.,
programs ·regarding the student body. :.... ,'.::'.. .. ,- :.:' .,

:- 'If .we,'can:,be··of any' further assist~ce, I, ani confi~~~t'··~at·ou;".·'.>."'::,':.··:·: ',.,;:>'" ....,.:
office, as· \.;ell as those individuals mentioned. earlier,. ,.;ill do ·their .,'. ".' . ,: '.'. '.-
upmost to assist you ,in this .endeavor.· . '., . ' :., , ' ',;' .:. ", .. :.' >"':: ',:'. ',.,..

. '.' . .....' . .'" '~.' .' .':. ' .': ., . '. .
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Roo ., .," . ',:, " ....'...... '. ". -, .'".,...,'
. cC:· .. Dr. Ed\"a~d J. Casavantes, Dr. Julian Samora, Mr: ... Jack' Sandoval, .' :".' .. ' .

.' , Mr" Robert Aguilar, Mr. Mannie. Carrillo, ,Mr. Porfirio Miranda, '... " ...... ' " . ',: .
. Mr. ·Pepe.Barron, and 1'.1r.Tomas Villareal./ or Mr. 'Tomas Saucedo . ."",:" t.: '. ,' .· . , , ~"" . . \ , ", .' .
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National Services Officer>
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BoaJ:d of. Directors

Hen..""Y Santi.estev~m, National Director

. April.10,· 1973

Farthcan:ing Board of Directors l'A.eeting

. " ..... ",
" (., ..

SUBJECl':

DATi::: '

oro:

This is to inform you' that the National' Council of Iii P.aza
is holding. its.'ccm:ing Board of Directors meeting on th~

28-29 of April, 1973 at the following addre~s: .

'I'Jcnl)~ S:lIIti~stc\'.m ,
F-Yl?cut;\'e Dirt'CWT

ClntrdlOffice:
Luhrs Central nuildilll;
Suite D
132 South Cen:r.:J1 Avenue
Phoenix, Arizon:l 8500~
160~1 252-7401

SationJJ Sc:t';ccs Office:
" . .

Suite .l~O :
[.;25 MH~S;lChltl'c:tts Ave.,
Wa::h:ngton. D. C. 20005

'12m; 347·2256

, .IviEI\10RA].\,J"DUM

" '

"';':Q'~ " '"

,SOt!tI1V\Tes't C'o11!lcil ofLa'Raza',
I
I
',' "

"

I
I

I
!
I

camino Real
Pronaf center
Juarez, Chih, I'1exico

Please fill in and return to~ us the enclosed postcard as
soon as possible.' . . .

Looking forward to seeing you the end of this month•

. jb '
Enclos....re

........:.:...~ ...,
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Wuni'Versi~ ofsan Diego
.§ D.OFF,CE OF UNIVERSITY RELATIONS

.' " ~

I'

Mr. Henry Santiestevan
April 5, 1973
Page Tl'10

, .,'.., '.'

•• f. : '.

. .:~ .' .

: " ' ~:"

-: .. '

".-, . '.. .. " ..
• M ... I

" '.' We' 'l'lotildsincerely appreciate any 'advi'ce .and" 'help, yo~··.might.offer. ":'.. ,....,
.' " ,..' .' '. . . . ".
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.GJilbert L. BrOl'ln,I{~.
Director of University Relations .
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Mr. Henry Santiestevan
National Director
National Council of La Raza
Suite 120
1325 Massachusetts Avenue
Washington, D. C •. 20005

Dear Henry:

April 17, 1973

Again I am sorry to tell you that I witl not be able to
attend the meeting of the Board of Directors which witl be held
in Juarez on April 28 and 29.

I noted in some of the materials that have come across
my desk, concerning the Board of Directors of the National
qouncl1, that it Is proposed that 1£ a board member misses a
certain number of meetIngs he should resign from the board.

-r have missed several committee meetings as well as other meet­
ings, and as a matter of fact, the last meeting I attended was in
December I 1972. Perhaps you might be thinkIng in terms of my
replacement 1£ it looks as i£ I will not be able to attend other
meetings this year.

Would it be possible for the Couna:lD. to establish their
meetings a year in advance so that those of us who do a lot of
traveling can work around those dates and give them high priority
rather than having to renege on the meeting because of previous
commitments.

I do hope you have a good meeting In Juare'z, and I am
terribly sorry that I wil Lnot be able to attend.

Sincerely yours,

JS:em Julian Samora
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We' 'i~otild ~ .sincerely,appreciate
'. '.' '. . ..

C~lY" '.' .'.

·····z:$trl~i
.~lbert L. Brown~~{;,
Director of University 'Relations
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, .'. The Mexican/American' students onthi~ campus' ·are.p·lanni"ng a ..:' "
, two':'day festival· to coincide' ''lith the Cinco deMayo' weekend'..,,:' ....

, .... next .month.' The two-day ,festival. '....ill· be. supported county-· :',".-:
" "," \'lide by the entire Me::-;i,can/American communitYJ' including , ,,:~ .... '.,

. the MECHA organizations on. the seven. San· Diego 'county cam-,:< ',:' ,
. puses'~ as well as such communityorganizatiqnsas G !'Forum J '

, ,'. the Chicano Federation J the Guadalupanas, ,and the Hidalgo .. ,,;' ,
: Center,_ . All ' the proceeds form the festival will go to ,the '.
·USD Mexican/American Scholarship" Fund .to provi~e scholarships ., '.
,for needy Mexican/Americans of the San Diego community,: to' .
attend 'the University of' San Dieg6 ·and its School:of:La~. ::

Our' Plans' callfo;' raising som~ $18 J000" ~rom"th~ "twO~'d~y '. .-.: '.
festival which includes a raffle, a dance, a'rock concert' . ' .. ' .

. ,......for. the young people,. and".a '!'-1exican-s,tyle fiesta .with· games', .... ". '
music and food. If ,,,e are successful in raising' ,ourproj ect-' ,.; ... "''', ..

: ed $18,000, the money will provide for.tenfull tuition· " .' .
'. scholarships at: the University for worthy~ M.exican/American;'; ..'. " ....:

students. ' '. '. . . . . :..... " . " . '" , .. '..... .'
, , . .'. ,

, ' .: ~ .

....

•• -'r

.."
~'. .

" ....

. .~. .' ;., .
','

.. ' , .~ ,

','

" : . ,:,',
',1 : .. , I - ••

" .
, .. · , . ' .

~ ~'.'", ':. • " <;," '; .

.. ",

"':. '

":" < ': "
, .'

'. '-, .' .{ .. ,' .\

"
,", \ ..... :

'. ", ',."

',' .' .
,""

,', ..:,'
. :"

' .. '. '",

......

'. "

\" "

.' '.',' ,
, '..
. \,','~ ,

'. .
" '.

, .

," ...

.', " ,.~' ,'.. "

, '',. ',-
," '. ",

....... '

:":' .~. "

.. , ., :.' ~ . :-- ':',

"."," ... " .. ' '.' "' ..
. ~ . " ;. .',' ....: .' ." ~.

':' .' ",',

....

,-.."

~ ..',' ,

.', " "

':. ... ".;

"i

':' :" '
, :-:,.. ,

'.~ " ... ,~, ~:' . .' .. "

'. '

'.. ", .

'.. ' ,

, :
'. ' . ,,~ ,

. ',,". ,',

" " .,
, ' .. ' - .:, .
, '.-. " .

....
'. , : ":,

. ~.. ' .. ' : ... : ... ~. :. "" .,
'.': .,' .. ,,',



'S'ollthwestCouncil of La Raza
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Board and Affiliates'" TO:

.....- .. ., ".. ."'\ _ .

.. " ...

..
":, DA~:.', April '3D, 1973: '

, 'SUBJECl':,': Better' COmmlnlities:Act ::.

: . ' ..."' ,.' ~ ..

, '-
~MEMORANDUM '" .. ',

. '..

.:," .
. !. '.

, Henry S~nticstevan '
',Executiv,e Director '

',.', 'N~'tional Se~\'ices Office:
, , '

,Suite 120
, 1325 Massachusetts Ave.,,'

, .. , W.lshington, D.C. 20005
, ' 12021347-2256,'

.. .~ : ..

' .

: • r .
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:', '.. C~nttal ojfic~: 'Enclosed is some additional infonnation on ....

~~~~ ;cntral ~~ildi?g 'R~~enue" S~~ing ~d {ii~t~ibut{o~;'~ong':st'ates:. :.", '.' : "'~ : ':
132 South Central. Avenue '
Pho~nix, Arizona 85004-
(602) 252-7401, '

" ,

, ,

..
'. '.,

. ' '.'

, .

, '

'.' . . .."

"0 •

..

--,--,--.'--



...

.......

.... ,"

. ":·1
.' ". '1 .

.···i·. ./
", i

" 'j
, ,. :. '

"'c •. , .'\ .•'

, " ,/: ....

, '.'

., I." .. '

. '. . . ~,

.; .:.. ,"

.' ",,' ; "

, "

, '
" .

.'

'i .•.•.

--'_ .... ~"..
'. . .'.

" '. :: . . ~

. ' ... .,' '.

. "' .. ,

'. : NATIONAL ,'SERVICES INFORi\1ATION' BULLETIN '.. :,': BE.TmR ~TI'IES':ACr .. : I ~ '-~ .' •
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~.TIrn OF FUNDS . ." ,.. '.
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.'.~:~<:;.'."..'... >":." '.<.~. Bett~~ti~ Act:'~'~'~j~ eiement m: ~r~iden~.Ni.xon'~·"'··'··:' -.... ,.: ........ ·.1

. '.' ::':"·:.L .' ..> '. endeavor to·strengt..;en State and local' governme..""lts. ·.··Under· the Act,"'. . :.: .:.:. ".
'.. ,," "';." .",::' -:,: State arid.1ocal· goverI'l:I\;IltS will, reco..ive $2.3 billion and' are '. ,." , -:'" . '.':" ''':''': ..... '.'::'

.... '. .:.;.':' .. <.,:-- ~ authorized. to use the fu"lds for' those' COIm"..mity deve1o;rcent '/." ~,1: :., .,..:,': :~ :. ..,.,.
":".:~'., .':\'.': ..: .actiVities·.that they <;=Ol'1Sider tol? p~ority •. The Act ,J::eplaces a . :::,',", .'-:' '::.' .':.'.' ..1.

: " "., ." .. , :;-::' n~...r of'HOD' categon.cal grant-J.n-aJ.d programs that. ~,grown.top"": ' ..... ;. ':'. : ..:,..... I
• ' ..p' .•.., ,;'.': .... : . >:" .heavy with ClZT'Ibe...-some and often·i.ria?PrQpriate federal regulations.. '.' .. i:.: '.. ', .

.:~.,..,"",.:~; ...,~:,.":"".::.'~:?" ~e~_ ~l~'~ di~s~.a~~~""lg:"~'~~~ gen~aJ. 9uid~~~:··.···:."· :.. :...... >:::: ::: :":;-:/'-

."'; ..'.'.:',.' ).:.:..::.' ~.<... ~ i) .. ,.~ fo~-ia~~~' i~:' ~ed ~pon ·abj~ve:s~'1d~·~· :.~'';',' " :::";: .:'. .,:"'" '.. : ..:.:...,.....
,," 0":. :•...: '.' factors' are~ch is double weighted-overaowde:1 ., .... . ." .' .. '

_,. .:' .. ;" '." ..:' hou:sing ,and. total ,p:Spu1ationi ., ...~. . .' '. " ,. '" . , .,' .<'

.', .' ;".. ', .... :.:: .. '~ 2) '. no'~tywill receive less Ir::l~ey urider the Act in th~ 'years "';, .", .. : .',
'. .... :. :imne:diately follCMing er.?.cf:m':>-nt than it ~d been. receiving. u."der.: .. ·. .... .'

" ..... " the categorical·p...'"'OgraInS· replaced'; .:. ' ..... " ,. '. '. "'i "

.. . , . .' . . . ..

, :..... " 3) , :fundS will be'disbursed automatically, without the ~eoo for' ..' . ' ' ..".
costly ancl t:i.Ire-consuming application and review .. procedu..'l"'ElSi and' . : ... ",

.. '., " .. 4) , only'~~~'~se'govemne.l'lts-the ~~es c1~sest···to tI~e"" '.' .. '" . :". '., ., . 0

.electorat.e--will receive. ,funds.. . ... ' .' . ~. .
'oj ,'"
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" .
. : What follows is' a State-by-State tabulation sh.o>Ir.i.ngthe distribution ". , ".

of :funds am:mg States, Standard MetrOpolita." ,Statisticalltteas (sr-'JSAs).,' .", ' ':'·1
" , . . urban counties, and cities in the first yezr of .Better COrrrrnJnities Act !

... ".... ,". '. funding.' . ·Also shown is the. "Prior Program level'," ,t."lat is, the:funding -: ..,' '.' !.
.. . ·level. for the. categorical :progra."t1S replaced. by the. Better .eo..-rrnuni.ties :.': ;':. " I'

.. . . . .Act, as deteJ:mined by' prior P7;Ogram fundil'lg 'levels .during the .Fiscal,' "_. " .
,' ....., ,':'., ,:'. ". Years 1968-1972•. :' "', :;. ..,'. .;.: ...".... ... , '." ... :.. :,': .. ' :.' ',: ..', ,',. " ", :./ .

." . ; .. ."'. :'.'" . .;"'.. .' ~. .' , .' .' "

.... "..~ - ,i.::·::, '". " ,'I. ,;_ \' .",':. '. '" .,: ,,', '":'.' .. ~.:.,' : \ : :.. :; ..:~ :. '".:",.: ~ ··'I\·_·!~'·~·~~:··.;":'·';·\'

...' " . . State Share: .Of the total a:n:nmt. available to a .State; one half. of· :. ":,'."" .-..... : .
.:,., . ". ,that a"To~t, shall be made ave;' able to fund ccmt"'..mity 'develOJ;IreIlt ,' .. : .. .' .., ... ': .. '

.. c activities by any unit of local general. pu:tp:)se gover.nrre.."lt. ""-ith.in. the ",'.,' . '.' "..
'.:. .' :. '.' State, less reasonable. state administrative Costs.as determi.ne:;1 ~by' the '. :.' :." .. :' '

'.' Secrei:aJ:y•. The 'seo::md half of that arrount is 1:0 be nade avaiJ.able for ' -: ,;., .
o' •• '. " '. '. use 'by lo-...aJ. ge..'1eral purpose governme..'1ts .only \o.-ithin· Standclrd. M:t:I:'op:)l- '.,.,;:-~ ..,.: ".

. ." ...._. Sta'ti' ti'cal ,,- . . . , ", .'. .- ..', ." ',' .. ',.: '. -' .' ~'
...;.... , J.I.Q,n. s ..t'U.eas.. '" ." ..... ., ,,:: .... , '.. ': "," ".: '.' :.'. '. '. "1

, City ~d·county·s.~s~ Cities and'ur~~unti~s:~::;e~~"~~: ....;...... : ". ,.-:.-!.:
" funding.' The actual' funding level .for· each recipient' is formed under.',' ,.:' :. .... )

.. , .. ; the colUl1U'l entitled "Better Ccrmnmi:ties Act". .. : : .. ,'.: .', ." :. ,l'
.' I '. '0 '. , • :' .' .... • ".' J,' .' ,,: I.: ••. " ".;.' . i"

, ' ..... '. . '...... ".1·
, . ',.. ' , ." '. .".. I·. . .. . . . . ..... .... ..[ .'.'

: ... : ". • '.' • • •• , l. '.' '.' .. ' .'..::, ',: I .
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@viS;; Codes:'. Tr..e D:i.recto:ty cedes citi~ and counties' within SHSAs as '
listed at the h:ginn:L.-:g of each State sec-...io."1. For c."<iJn'Ple, B3.y Ninette,
AJ.acarra has. an~ Code lip" inCicating it is within .tile l-bbile S-fS.i\.

. . Bay Hinet:t:e is eligible to receive a' share of. the funds' restricted to
'" use within. the ~bbile So1SA; along with .all. local general.·governments.,
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.. .. ~._ ,~: '>.' . '," , '.' .. ' '. .. ' .. J I' •

"" '. " :'. ", . . '.'~ .. ' '. • •.. '., , .. ' . . '. '. '" . I,.
, , ' ". ....,. •• • • I "> . :. :.... ',."'~:.:~~:.D:t:o:t::.a.JLd=Gr;e:'<"'·/,,:.:'..':; •......' '. '~" ., ..
.·'.;:··)'·1:~:::Z~~-~niBeti·':· '.. .·,:;>L~ir··,:~\··, ••.•.'.'..

.-:. .' .... :. E·•.. Mocoste.;··.' ..:,'·,·.: :." .. ;-:'.' .:;; . .. ." ,.,'. 303 .,' . . ..,:: ":, ' '.'

" .' .~:. ~~=i~~,~:;;l~~~~~Ontcio , 1,~:~:' .:.. '". ....•.' j
, ,.", ,HI·' SSalc~amentos ' . de . ,,, :281317. ,..',' .. ,.. . :'., -: : ~'. ,:.: : I,
:: . '." .'. a J.n~ -: .easJ. - Monterey

, . J ....San DJ.ego .. ",,', .. , .' .". ·795··'···· '. ," .
: " K. San Francisco - Oa.~land. ' 1,362· ... ' ': ::," :', . . .
..... L.:'S<:m 'Jose .. 415 '. "'. ,

M. Santa. Barbara''': Santa Maria -. Lompoc 206" .
N. Santa Cruz' '.'. " : .' .' .. 173

. o. Santa Rosa . . 292
P. Stockt'on . . . . .. ' " 340'
Q.' .Vallej,o - Fairfield -. Napa .. 161

· .

Cities a~d Counties

,,' " .."
. '

Prior Program' .' . .... j ..
$ Level . .... . :.' .. i.. :.....

$ ~. $ m,.. ·..'i·.e'l
, ;' 528': ".':. "" I .

324· ':', ,:". '-52 .',:''':: . ;',.:, .. : .:"':'1. '::
.0 190' . ....., :',.:.' .. \'. '.

2,482 :' ~. 2,482 . ,.':. " .. . ,', - ..:
143 208 t. .,., . ", . I '.,

98 " . -: . , :. 283 . :.. . '. .", . :. I':
119 .' .': 303· '. :'., .': .",
474 .' ". "74. ' .. ' '.. '. .:'" ' .' ,I..

":r . • :' '" .. I
25.' 270 '. .... , ..... '0 ". 'j

273 . 273 . '. . . ' .'. : '" I .
. 5,100 5,100 " ~ ,,:. i ."' , ' ".' i

. '17 228 ." . " :. '. .' .,..' . I"
. .'. ". ···l

460 1,118 , ." " .'.' J .

328 . : 328 '. " ." '.' . ', ..
" ' ..... • ... : .'. 'j

.:, i i·,
'. j "
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, .. '.' .'. ..... Ala:ned~, County
. ': .' .Almneda '. '..

· '." '. Alhambra':': .,' :,
..." Ana.l-J.eim.·" '"

". Ba.~ersfie1d
Bellflower
Ber.keley .

. Buena Park,
· . '.: . " " '.. ,Burban.'l.c

. Co:rson, .. ', .* Chino
. . . Chula Vista

'.' '
; ' .. ' ',l'f . Colton' .. '

. " . Compton:.
Concord·' .

. '. :. Contra Costa County
* "Corona " ... , .
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.S'lSA : :::.... ~ ... ;·Prior. PJ:ognJm' "
cede $ Level .... '~tter 'Cc:mr:urlities Act .'
,-- . " ($ in thousan:is)·

.' . Costa'~~osa ~< A $ 0;' : ' .. ' '.: .. $ . 236 .'~.' I·

. . '* Crescent 'CitY' .' .. ,,'''247' '" :: .. ', -.. ,247.' .: ' .,
,.' " :.:... . . Daly City '. . ," ~.'_ .' . . . " .18 ' -' . . " '" .... 212' '. - ," ",
", ' .• :. '. " , " ~..m""Y" . '." ....-. .' ' 'D'· .~",. 0 . ,::-"..... '.. '. :',:.': '''·264'-' :-".,: ".': :' .

... .:: ':'.,.',.: ... ', " .... *' East':""Pal~-Aito~',- :' .~ ,: :.. K'. . .- ...:.... 1,241, .:". '.:- ' ..... ' :. " 1,241',. ;," '. '." .:: .... ,'.
: ... ',

:- :

. ~ ", ..
.. . .\ .

,. " " . ,' ..... , ...

:&.'"'Wthorn~.· .,'. ." D' 20' . :::.:'. ':, .,' ., .... ". ":" ,~',.::, 182 .. ,", . . . .-'
'..' ,P.ayward,.. , . , -,:-'·124: '. :~ ..:': '.', ': ,': 351 ,.,

. _.: HU.I'ltingtcn Beach ,A ..' ::. '. '460'" :: ':"... : .: 'i.: '.. -.,:. 460 ';.' .', ." .
*" Indio' ,'" " " ..' G . '542'" i" .'....• " ", . "., • 5 A 2 ;~,' , ..' "":. .. '.' . . . .'. . .' '" .. .... . " . .' . ": ... . ~ ..., .

.. . I .' Eng16'i'cod .<., D 1,851 .' '.".'," ,'. :.. '.' ····1;851.; . .' ".'
. " .... . Re.rii Ccunt:{.::, .' B·' ";, 0 '-.'.":'..- ":: .." ; ·.... 1,525 --: ',<'.. ..,

','. ," . Lakst•..oc:d.' <" . 'D 40 :" ' <"". ·239 ."', '
.' , I!::mf:oc . , .M . '. 27 ... :: ":'. '. . . .' . 105'.:-. . ......

""':."ID~g Eeiich<. . D . 1 51.1 .,' " '," ,"1 51<'1 . . '.'
".. ,IDs Angeles' D' 39;155': . .'.... :....., 39 ;155 _...:":, : ..... '
. , Ios Angeles County' .D.14,990 ' : .,.. : '. 14,99'0 .,:.:. . .. '

l'!a=in County "':".'." 'K.'.~ .. : : '::466 '. ." .. " :".' '84 1 <:.
.*', !'~ced . , ". ··;·!286 , . :...... '.. ,.:.. ' 28-6 ~ .: :., .,'.... '. ........' .. .

i::~~~ .. ". ~' .... Ii;.',;: ,:.>.~:,>~. : ': :':,,:, i:,.'....:?:~'::),.::.:.'~ ::': ):.:.:.'..,
1-buntzrin View . I '. L ,..... 101 ...... '.' . ",,', 171: - :- "', .
NaPa .... - .... ,'.Q. 2,19,5.':':.': ·.:---:..:··.',:,-.::... 2,196·.:::: ~'.::·:.""'I"

'. * =~ c.~~. ".. " 'g ' " ,," ~~~,',,: ':."> ': :~::.:::: ::.. '.:'~:::':.: ..~~~ : :..~:. <:', ..::.: :',
Qa'Tdand" " ',:K .• ' 9,953 '. "". "," 9,953 , : ' .. " .

.. ,' Ontiorio· ',". :,',': :'. '.' .. '. 'G' '" 295 · ,' . ..': 313 . ".'.: : ',: .. ' ': .
. . Orar.g'e .' ,:. :'A" .0 " '.. " 230" ....., .
. . :. '. Ora."'lge COunty . . 27 ' '. ".. I' 426 '.' ': .

, ','." .:". <.'., Oxnard .. :....: . .~F·· ,1,641 :' ..'.:, ',:.' ".'. ·.··1,641 .... ,.,
:." ..' Palo Alto .. ':'. ""L 28' ,.",' """ 159'"""" .

.. ;'. .... '. '.. Pasadena. ' ... :.' '" D . '2,562 ,.'...', ".' '" "'. ,....' ... 12 ,562 ::.',"', ..'::<. ~.>
... "",".,'..::' :.PiooRivera." ".' .~:D· :·0 ..... .':"', ·,·.-,····205:·: ..-':,,:'·::·

. ., ..... ,:: *. Pittsbw:g:·· ::' '!'K '. :3 (B9 '.: " ".: - '. ' .: "'3 0"9 .:~<.' '.. ' '. '." ',:'
: .'. '.. . ~ '" ' . ~'.' :D ' 45' '. I .'. ", " '41J 4 . '. . " .. : ...
:, . , ' ......~lo.I~.. . ... \ ' .: '."•. :.:., ... ' .. ' :".:'. '. .. '.' ~ .• - ••

',.. .' .

;. ,0"

, . .' ~
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SHSA' :
cede .

Prior P=ogram' "..
$ L-evel .

. ..

. ',.' .'

Better C~:.u.ties·Act .:.
($ .:L'rl thousands) ,

. ' .

·:'1 '". . .
.. '

, '.

" '

.',:-. ··k. Port Hucner:e :'., '. 'F '. $ 1,515· ':"' ..$·1,615 . :' .. ' .....
: " ... '* ·Reddi..J.'1.g , " '.. ' . ",' . 1,200 . .' " .' -< :: ':':,1,200 ".:. .:. ,: :.. .::'::-

, i'., '::. 'RedO:1CO Beach·" .. D .<. .'. 849.'" ':', . '. ~'.' ~ , '. :", .:.::",' ' 98~98 : :=:-. ','. '.' ..: ' .. :. I "
. . ~. . '.' Redt.;c<rl City.' K . 968 ..

.' .. . '. '.', "'1 S59 .'.,.. .' .. j.":' " ~cr-.rrot? :.., : 1< .. ·1,859 .: , ': ',.: .. " ,":.4'1',357 ': :: :: .. ' ,,:; "::.':. <:'., .
.... :::- Rl.versJ.de.. ' : ':' '. :...: , .... G.. :'..,.' ...... ' '. 1,357' .

. '" . .::.P.iverside .County..... · ..: '" . .' :..' '.':: .,:. ·300 " . '. :':'.,.' ::......1,53:r.... · :.'.. :.~.,~~-.-:." ....:.;; .. '·.'t·.• '.

" " . ". '. SacrE:\1.e:.'1.to .... . ,:,' .. ". '"." -. H: 3,579 ..... " I ,.'. '~' •• 3 ,579,: '. '. ".. J , ••••

Sacr~to CcU..'1q . ". :::. .. '. '172' : '. .' ·,:'1 323 : ><.' \. ""....
..., '. '.' sa1ir.as .'... ':.. .' .... '. ::. ; .' > I" ' 250 .."'. '279" '.':' .' , ..

' , .': :. Sa..~·~o·. ".~.',:;::, . ,:. G': />::,,:.,:'" .. ~,~25 ". '. '.. ", :.: " :.~\::·j··,325 :' >::.~:: ~ :/~.' ;: :'.'
" ~. ',' .,. Sfui Be..:...~dino 'Co~~t.:t G ..34 ::", ~ .: ';' 1,973 ,'.. . ',1. ,'1: .' .

. ' :' :. S~-ri·Diego: " :,:::.-<, .:- .;" J.~ .. ' .9,610" :". : .. ':' :-, ~.~ '9,616 .' .:..::., '.:.
Sa."'· Diego ",counbf ,~' . 'J' .... ; . . . , 0 . :. . .. -.. '.~ ,'.'" .' 1'; 903 <- .,......:..,'. '" .:.:.:.:
Sa'''t'Francisco' K :"28,524 :·,'28,524'· ': 't.... : ......:.'.. ..•..

San Jose" . L 6 I 059 :". ..' :., .~ .6,059 :. '. .. '.'.' ~~:~~:o ,. '.... ~'.' .~~~ ....:..~ ......:..........~. ~~i': ...:i .....;<: ...:...... ':.:·.:·<·1 ....
. . S?~ Nateo County K 1,015· .. '. '" ··1~015." .".. " ..

Scinta Ar'la . '. A 139 ". '. ·723' .' .... : '. ".
Santa Barbara. .' H· 558 '... '.' ' .. 558 . ' ...- '.: . .' .'
Sa.'1.ta Clara L 158· . ~: .. " '281 : ".'.: ..

· Santa'.Clara County· L . 17 . :"":::.'. ,"""1;104 .' ":: ..':.....
S;mt,a c..'"'Uz N ,217.' '." . . . ". " 217 '...;' ' . '.' ~

*' . :Santa Fe Springs D 557.· . '" ' ". '.' '. 557: .. '.' .
Santa' Maria' H 860 ' ',":.'. ':'.':: ..860 .. ::::' .. ' .... :: .. :
Santi t-ronica ' D 265. . ' .. ,; 383 .' .
:=!::'l.....ta· -r.r"-'<::a , 0 1 326 .': ... ., .... 1 326 .." .. "':.'_"""'. l~_ . , , •. ' .,: " " " ' ..' ... ,

· Seaside' I 1~217 " : ':"'{' .1,217' : ':, ..:. :.,"',.,' '.'
..,'. .Simi Valle'lj . Fa' .. :: ..: :. : 162··.· '.: : " ..: . .' "', '.
':.... ·Sout.~ Gate.··· :·,.D 0 .. ,::, ~ ..... ".; ..:'. '.228 '. '-.' ..,::: " .',',' ." '.

. Stockto::'·· . P ··1,726.··.: 1'1'726": '.': .
.su.n..·l~.t\1a1e ·L·. .' 28. : .., .' '.--: .:' 261.~'.· :, .

. ,.'forral1.Ce D ,483'" ..' 1'.:- :'. .' 483 ': : . '.' .
. . . :':' T'..l.lare·· . .505 .. '. .< " 505'" ','.:': ..:...... ~ :
... ,: , '. .' .va1leJ"0 Q 1 312 ..... ."'" 312 ... :.-..... :. .

1 " -, .'. . . . •. '

" Ventura F 1,354 .' ' ..1,354 .' .. '. . ,

....... * :":~~~~~~vin~ '~D .' '6'5; .. ...:':.':'.' ':.' ..:~'."'. ·.f~~ <...~ .. :: ...... ,:. '.'::":: :','.:::::;
.·Westo'.L"1Sto r .. ' .;, A 82 ' . ': 201 . ,'. '. . ... '.: ..
~inittier D ..0'" '.: " ..':-' 212' . . "~.. ,, ",' :.. /

· t'Till~,s' .... .'-;.. ' .: .. ' . 74' ;:. ;.... ;'.: :~: ::. :. ?4. ~ ".:'..:...::>':-'
. : ',. :

:'.... :.

......

'. <, •• ".'
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.....•..•:••..•.•• /:":.\"11
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$' "212"
" 259
1,793: ',,,

, "16,166
, ,,734
, ,"'231

104,
, ',749'
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, 952' :',

495 "
:' 375'

','" ,', ,,201 ','
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734,
o "

104
749,

'200 "
952, ,
495 .­
375
201

..;.

'.

B
B
A,
'B

, "

B
B

,B
B
C,

, CXlIDPAOO

, "",
:. ", .

. ,' ... '

, "

.' "

. " ., "

"I •

..,~ ,. ~ , ..

"

. ' ..
"', ..<'.

" ,

',' . "

. ' .. '

, .•••• !".

.;,",

- .... '

Total state Diso:etiona:tY Fur.ds '

Cities and COunties'

. A1JJ::ora . ,':~' ' .' ,':'
•" t •• •• •

Eoulder' .. ,,'
Co1or~'Springs

,Denver' "
* Ia Jll..'rlQ

,!.akeliOOd
* ,Littleton

, ,*' I.ongm::mt
* Louisville,

Pueblo,
'!r Tri-Ilid2d '
*', "Ylalser.bu:g"
* ,t'iellington ,,' , ,

, ::' 'g,lSA'D~i:::ior~Funds": :,,', " ','

'.-:: .... ',.
,"',.,'

. : ~. ~ ,
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. ,:."" '$11',200 ':': .

, .

Prior Program
$ Leve1

$ ~:~:' $'~:~<q' . ."
6. ':'.. 1,583'. -'.", .' .' .

.. ,:. ';, ,.,: 305 ," ..:" . . ~.' '., ..'.f~~ ';.: , '.105:',:< .
,> .23,112 - 23',112'.' . '" '. " ..>

. 712····. '. 712'· , .
52a . ',' 645." : :',
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FOR YOUR 'INFORMATION THE FOLLOWING TELEGRAM WAS SENT ON

o MAY 2, ,: 1973 'TO MEMBERS OF THE PERSONNEL COMMITIEE:: .
" I

tr,I;· HAVE TODAY MAY 2, "973) DISCHARGED FRANK OCHOA FOR

o ',:-- JUST AND SUFFICIENT CAUSE,_ HE WAS, ADVISED OF HIS GRIEVANCE ~ ',',- ~'c­
" ,R IGHTS AND ·PROCEDURES BY ~~GAl COUNSEL', ARMANDO/DE LEON.'~, @.\1,', '-'
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.. Enclosed is 'a copy of a speech on jobs· and income delivered
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·DATE:·June 5t 1973

RE: Attachments

,'"Revitalizing American Cities. Also attached for your":.

informatio.n is a newsclipping concerning' the Conference t
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.. :'~~::South1'vest Council of·.LciRaza .:.

. .:.. ' Central Office: : .." ... , .

, ... ; .Luhrs Central Building
.Suite D. .

.. ' 132 South Central Avenue
! . Phoenix, Arizona 85004
I '; [602] 252·7401 - .. ' .
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.;. The'coalition:·:~:ns. -Llnowit:z: I,:;"
·admitted. hns gone,' through \I
· ~'some tough periods.... After it ~

was first formed, 'it ran into t:
· opposition: from President r'

; '.. .Lyndon. B, Johnson, who saw ,

..·.••.···~n.Ut]]~ii')·€oaliti6n'.·siid~s •·,~~~f{{~i~~~~~~~j(....
. . . "', ,,' .' . . . ' .... 'a sufficient coalition in·itself.·. I :

· .... ~..: ',""'.. N,··,·...., ~(e.w.:·,".'~;,Si,:g~:n:,·s:.·.',··."o.. f',·',G.J '.' ·:'~6~i,.h.·,;:),·.:.·~*:~{i:~~rt{;:~ff{IE~/1."
. ' .. sIded a!ld friction grew' be· . .

· ' .. I~;:,. " _,. '. . " ;, . '.J ,.' .,:_. ' • I. "'.' .: '.' ".,.' , '.. . ...•.. ' tween the' .national nnd loenl
.:' .;",:' ..:'., 'By Susanna McBee. ,,,~." nction extending '~ajol'~hou:l' ';et:Jry Ja~es' T. LY~~"i~sist~~ coalitions.· the number drop·! .

.. ! .... ~ W.shlnrtonP(l)'S~altWtlt.r.' Ing progrnmsfor a year and th't''th 'fd' l' :pe.dt020in1969-1970,·c,,:, I',.... . Id C ,a ., e e ern government·
. " "", Th~ Nntional Urban Coali. as ng." ongress .. to .extend,· ,'.,' , .: (>:'.Now~1l10re nrc being formed;
.. ~. '"tion, whieh 'wns formed in 1007' manpower and cducntlon, pro-. IS; n~:I~e, ot ..the. p.roblems. of '. ,',;,;,;"the total is up· .to.' 34-and
. '_. .'. ._. .' gr~s,·.' <." '._ .:," " .."..... the Cltles, that we- aT~'makin!J ,.". . ,'the.·coalitlon's nation"'l; n"esl··'. i

~n the walce of city riots ex· . ,.,..... , ..,.".~ . . .. ... •. ~~..,.: ..... ..' ,The. conIerence· also.:, heard every, effort to, meet them. dent•.l\I•.. Carl Holm:m;' Is en· I
,:,' peeled to ~~aw. 500 to, .1,000 repented criticisms' of ·."the with constructive solutionS-: '. .courngin!t: them.' to tnke "on I

.. ' ". tl.eleliates here this week to its Nixon proposals .for . special and,. certainly, that'·. we ' do . .more soclal'actlon progrnms. '
'~<" tlrst natl~lIal (!on[erence since' revenue sharing-giving fed. care,". ,,' .' .. '. '.: ' '. '.' Holman recalled that'· John

• ~b :its. foundmg, b~t .l,250:sho~ed eral funds 1n large grants to . The. '. dele~ate!l ' listened.: .Dalessi.o, exccutil.'e .. uiroctor of
..u~; ; l.:. ';,,:' ..•.. :: . ;' states and Jocalltles for broad coldly nnd politely as'Health, . the'Los Angeles coalition, told

",0:' .:,.- '.' '\\e were.deluJ::ed and cleo purposes; such':ls community Education'nnd Welt:J.reSecr~: himrccently;"For::l!ong·t!me
'c •':'hghted," saId Sol .!II..Linowltz, development, 'instead' of .indl: tary C3spar, W. Weinber.!er . ':111 we: ..did W3S .scream about.

"':' '~~': ch:lirman of the .'coalitlon, vidual progr:lms such as ur. decl:J.red·thllt the governm;nt .problems;. 'now, we're--uslng
· ' ;, which .consists· of business, lao b:Jn renewal. nz{d watet" "and has :not moved away from' its:people in the coalitlon'to get ~

,.;,.:'bot",. religious and. minor~ty sewer .construction. The main commitment to ~t)lve' .. city ,reSUlts." ., .... .' .' :" "." i :'
;: ~,~.group leaders in 34 cities, .'. compl:lint wns. that, the': pro.. pr?ble.~s-that" "what we're' i' The LA;,' coalition' has per. I· '. '
:. (/'" The turnout may represent· posal doesn't allow the. federal' domrns flndinlt more effectlv :suaded the· clty's' plannIng i '.

/ :l. constructive bncklnsh' to government much of n role in ways to solve them...·: ' '"commission t~ drop its own 26- I':
'. . :·.,:)Vntcrgnte," he suggested,. "At how the fundnvould be spent.·· But they cheered loudly'n year plan' fol.' developing the i ....
." '.' .... ",n t!mc 'when there is such a :' In: three. clays of, meetings Julian Bond; n. Georgia stnt .. ' . blnck Watts' area, ,and instead \.

I' .~ •. ': ,":',sicKening 10~s of confidence In that: ended yes~erday. at the legisl:rtor,·fol1owln~:,'Wein.~er consider:' one that local resl· '
;.: '. ~,.,governmcnt, clements of' the Shera.ton.Parlc, Hotel,. dele. ger to the pocUum:: .:' ,,:,:-:~,,~ , .. dents want.,::' :. '.: ". ,';. .
'" ... ~. private 'sector nre coming' to~ gates·· .. he:lrd '''' speeches that' "The (adminlstrot!on'sr cal . I' .In.·Onld.:md;· Calif.:; :the"local
" . :.~·:;:::ether. to try ': to .solve urban were'ri' ,series of .point· and lous .castrntol's:: movetl'· wIt . . " coahtlon; and, other-·· groups

..,:_,~". problems,", ,,, .. ' ', .... '. .... '.;' counterpoint:· .. · ;",-;,~..,". . cold calculation to kill" freez i have' ,'~'convinced .contrnctors
~.,,!4' ,.~s it gra~pled Wlth ways, to . '.At one session, United Auto or wind down" a. vnrie~ ot ur . ; they'should hire minorities for ....
,.,.}e~ltallze cltles, the' coalitIon Worl,ers President. Leonard ban.nnd educatlon.programs· .1 70"per':cent of ·the work on

. \' :,seemed to be renewing Us own Woodcock, ',.', denounced":" as and ~'to·.impose·.a 60' per cent "; P:J.rt.of. the', new' S147,·milllon
,,:.:. .::.vitaUty, which', has· sagged" in "uttet"' , nonsense'" the~! Nixon national .:pullback. In, soc i a1 : Clt~~,Center Project~: .....:. ,,' .'.; '.

:" .. ';.::.2!he ~o8t few years: ',; ,',";',:"',:/ contention thnt. !or'citles, '.'the 'scr...ices,~~ .. '.' "'::~:,:O:-:;:\'.::. :>: :".; .~ -. :The 'Racine.:',Wis,Jcoalition ;;".
",:,,~,:,,-: ,;Dlrectors of .. the l~cal coal,i' bour of clisls,hllS passed." He .;" Under,Richard~Nlxon;'Bond .,,:'.;- has prodded' the' business com­
'" . ,-:-,}tons 'passed resolutions ;'urg. chnrged ,that the. admlnistra. chargcd,;.the government's, nt. ,,'. :'.~' mu'nity:~ to .. proVide,.· scholar·
.,~.Jng the .Se~ate to, joIn the tlon 'Is . tryinr; to ·,solve-prob. titucte' townrd·"the'· Amet'tc:m '; ships for 'minority .students to

:.: .. ';~r'i,lI?use .In rcJectin~'President 1ems:"by ~ pretending . they' do under class ."has· chnnged Irom ' :lttcnd,coUege.. " ; ;'.,". ::' , .,', , .
~'i ..,...,:~.Nlxon's aUempt.to, stop appro·. not exist,'" ":'. " '. "'"',' " '. '". benign'. concerni-to, malignant ';' ':.. Natlonally~ the 'coalitIon has ..:
.' . ,.,'r' , prio.t1ons for." summer. youth, At 'another session;' Housing ne~lect.'.' < : .;." : ':••t.~:..\- ':;: :';. ",.~ . ; created two 'projects that ha,'e ,.:; I

': ': >,: .':... ;job.'l,. urging.it. to.follow. House :Ind 'Urban Deveiopment Sec.. ·Coalition",.;Chnlnnan~,.Lin·o-- ~ be~n.spun ou..::lS independent
: '....... :~.:.;~~ ... ' ";" ;.. L:~;" ,,:; " .,:' '''''., '; ";.,',~,,, l .· .... f'·'···, "":'. "~,.:,:",.•;;,, wHz 'saidtbnt:. out.of 'tbe:·con. . ,_ .. ngendeg;;.:.tJle- l\Iinority·; Con· ':::.'

'" ",'.; ,.'. '... :. . '. .'.. ... ' Yference ,\vill' come- an. ''urban .:. < tractors·'Asslst:mce. Program,' .~:
. d." ': agendll"'of actions that should .' ~which· helps., contractors get' ','

· ". . . .. . 'be tnken to alleviatecLty'prob- :. .', bondingiUld. 'moneY" to opec-
.. . . . 1ems, .:....: ;...... . ,.;" i .:~.:'.' . , ': nte, and tbe·.Healthl\Ianpower

.' .', . There' were plentY· of, sui., ' . Progrom,_which, seeks; to "et
:":', .' .' ,j:" . . gcst.ionS:·"Wooucock. .:·had ;.: 10., . .minortty,,'.people· into ,:he:tith
,'. "._ '.' .': ' ". ...,. . Among them was·n. suggestion' :: ':. 'professions;··.. .. ""; ._"".~ :'- .;;.,. ;'.;;

, ~' to' set· up::i private, nonprofit I ·"·Alluding to its'low proCHe ! .. '.; .
.:".... .. nationnl "race':"alert".orI:aniza- . '. thc"last., rew '. years~" HOlma~ .' . ~

: tion. to combat racism: :.::,/:~,: - .,'. :.. ,' said. the nnUonal coalition ex .';"
.He also.proposed thnt·theo'l . : peets. :as a: result .. ,Of, thl~.·.

N'::t fio n:l1 'Acron<lutlcs and. \ ,.' week's conference, -. to .ralsf . "
, Space ;Adminlstratlon ln· ':ld. "our visiblllty, 'and, more,imi ':"<
. dition to. its space dutles;'use . ;." . portn~tlY, our c!fective.ness:~ /. . : .

Its tccllnle:ll expertise·to pro- b ,:.' ... ,...•..." .... ' .;. ' ,",·.;..:.;r·j<:"·' ,

,t~~~I~~e~~~~I~I~~~S~~~··~:~~~IB~I:."· ".',":," .:"'/' '.,,' :~... ' :. ':. -' ".'

children;' develop mass ·transit '.,: .' .' . ,,;':.,.'
, ",.systems", nnd .attack, 'Pollution: •: . .. -' ,.'" ..... ,

.. ,~.: ,. . .' ". :~ ..... . ',' " . .'

. ...... ,'.~' .~. :..,.: .. ,•.. :.....•".':...." •... '., .~.;~.;""\':. '.:': : .. "~., ..
~ " \ • • • '.,~ ••• ~,•..:: .:,' ':'.. T ~~"':::\••• ' " '.':~ ':.' _ .' •

. , ••_ .'~: I. , '•. ' •.••••.••••• ' ,_ _
. "; . ~ , , ., . ...: ~ ~.'

, ',' : ~ " .

.~" X~":i ,,''.' .~-~T':": ,":':" ~'~~",:, :',';;':" '. :' i ,.,:. :~:..;,,~
" '~', .' .' ,.'.. ...' I' '., ." .... _, r. /. '. .. : \ " .
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.' , • " Je o\'er·a.1I patterns 'of .rnem.
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:.;t :. :- °1 tlletotal Of 4.i million un: '
,.~: ,,:. cmp oyc.d (a ,fl;:ure· that 'has'
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"JOBS 'AND INCOME lI

by

,Henry Santiestevan

" . "

Presen~ed,to

" '

National Urban 'Coalition'

National Conference

May: 30-June 1, 1973,::,
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Forty' years ago, President Franklin D. Roosevelt told a'people caught in

the grip 'of a desperate depression that one-third of the nation was ill~fed~

ill-clothed and ill-housed. '. "

One' out. of three people w~re unemployed, factories were idle and farm~

'were being abandoned...The pressing need was to get .the country moving again.
. " , .

The New Deal was born " and before it' was swept away by. the rising winds

of World.War II it had left to a nation moving ~apidiy toward affluence some

, '"

' ..
" .

. '. '\.

'\. '.,'.; ·i,. "....

. :l,
, .,.

'" ,

'.1 .'

l. .',

" "

A,generation'later,' it moved massively again.,

.. . .
new and historic social institutions defined in land-mark federal legislation.

. The nation had turned the great social movements .of··that"generation into '.

new social legislation and institutions designed to extend the general welfe.re~

. ".', But" the ~ocial revolution that exploded out of the depression was far from

complete~ .

I'

i.·..
I
I
I,

I
I·
I.,
I·:·

'''~ther .America" that had been left behind in' pools of' poverty, depriv~tion,.,.., .' ::,", ,. " :..
. . " .:' ,.' .

'... '.....
. ,....

, "

,the ,united States," sounded one of the first alarms.

.social and economic injustice and in raci~ ghettos an:d bar.ri'os., '.': ,.... " '. ',,'... :, ...... ~

'.' .
Michael Harrington, in his brilliant;book, "TheOthe'r Anierica~' .Po~erty in"

,,' .
".: r; •• "

To :express it in terms.· >'.: :." .".
. \ .. . .

'.; : out of the' histori"C:a3;" expe~ience of.Mexican':'Americans he soWJ.ded, " el ~ grito~" ,':' ~:.~ ...' .. '.
• : • til • ',' ". ,.... • ' .,' • • • .' " ,.' • ," ...' '" • \ , ','. : ;. ,:~, ,'~ ~:. :-. '" ~ , " • ,

"The 'poor are increasingly, slipping out of the very eXperience and· ,co~~ .

sciousness of the nation," Harrington warned.. ' " •.• The poor ~till.in:habit th,e
....."

,: ' ..
miserable housing in the central area, but they are increasingiy 'isol~ted"from ,".... '.

. " ..'.
;. -

contact with. ' or sight of', anybody els e •.. Livir,tg out in th~ suburbs ~ it' is .,
..

easy to assume that o~s is. indeed, an affluent society ..•.Forty to fifty mllion . -.:

. people are becoming'increasi~glyinvisible."
.." , .. ' ,I. '

'. "

, . .. , .
'., ..

. ".
- . . " ~ . ' .

.'.
','

.'

;'

'. ,.' ,
:: . .... . ~ .

" "



Forty to fifty million people
. .

one-quarter of the nation's. population

could the.nation's·conscience really ignore them?,

A young and concerned President did'not think:so. John F. Kennedy'urged

the nation to get moving again,' and called for a War on Poverty.

And the people began to march.

'The~e was a March on Washington, and out of it came a great leader: Dr.

Martin Luther King, Jr. . "

i'
I "
I

. '. ,

And there was a March from Delano to Sacramento,' and out· of it came

another great leader: Cesar Chavez."

With the broadening of social awareness of poverty, there was also a
, '

deepening of r~cial consciousness which became 'transformed into a social move-

merit of the magnitude of those that moved the' nation out of the depression~

John D. Rockefeller III calls the profound currents of social change of

, .today, '.'The Second American Revolution. It· *
" .

"In my attempts to understand the realities of today, tl he writes, ItI' have

come more and more to accept the view that in the United States·"(e are in the

, early.' stages of a revolution •••

"I have chosen to call the revolution I see emerging the 'Second American

ReVOlution I .... "it' indi~ates'the fact .that its ,historic~l"roots,lie very much 'in,

what happened on this continent two h~dr~d,years 'ago~ As' for the content of

.. ;'.

this movement, it seems to me most'expressive and accUrate to 'refer to 'it as
I ','

. a humanistic revolution, for 'it springs from '. ~. 'the wants and needs and· aspi'r~-

tions' of people." .

He also notes that "the name Rockefeller does not connote .a revolutionary,

, and"inylife 'situati'on' has fostered a careful and cautio'~s attitude 'that verges

on con'servatism!' .

.'
*"The 'Second American Revolution: Some Personal Observations," by John D.
Rockefeller III. Harper and Row, Publishers. 1973. .'

- 2
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Perhaps this frame of reference of a continuing, humanistic 'social revolu-'

tion,springing' from the wants and needs of people, can place into an under- .

standable perspective an aIlalysis of the distribution of jobs o.nd income in

this nation.

The statistics, in themselves, are, dismal.

Let I s look at unemployment.,

The statistical patterns of, jobs lin the United Stat~s persistently relegate '"

non-white minority groups into the lowest'categories.

UNEMPLOYMENT
oJ,

In the last quarter century (1948 through 1972)', the, unemployment' rate ,for

" '

, 1

nonwhite workers has been double or more that of white:workers for 16 of ,the 25
,
l
I

t
I'

I

I
I

, ."

years, including a stretch of ten straight years, (1955 through 1964).

During .that quarter century, the highest unemployment rate reached by ~'

white workers was 6.1%, in '1958., ,The highest unemployment :r~te' recorded, by,,:',;.
, ., .

nonwhite workers was 12.6% (also in 1958). Nonwhite 'workers have recorded

unemployment rates above the top-level mark of white workers 21 t~mes ,in' those

'25 years.,

A stubborn gap prevails between the ,unemployment rates of white and non-

'white,workers. The narrowest the gap has ,been in the past quarter century'was

in 1953, when: the unemployment rate was at -the low point for both groutls: --' ,.,'
" - .... - '

. "

2.7% for white workers and '4.5% 'for nonwhite w~rkers, a difference of onlY'l~8%.

, But"five years later that gap had reached its wid~st separation in the

'entire quarter century.
, '. ~-.

In 1958, the unemployment-rates for white' and nonwhite

, workers were at their peak -' 6 .• 1% for the former and 12.6% for' the latter, - a
'..

difference of 6.5%.

.. '
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,',That gap was to remain at 4% or more for a decade.' But in 1970, unem-

,ployment rates for both groups again began to climb, and'the gap between them

to widen.,

"

In 1970, the unemployment rate for white and nonwhite workers, respectively,

, ," was 4.5% and 8.2% and the gap was 3.7%.,

5.4% and 9.9%, with the gap at 4.5%. '

....

In 1971, the respective figures were

In'1972, the unemployment rate for white workers had risen to 5%, ,for

nonwhite workers 'exactly double at 10%, and the breach had wid~ned,to '5%.

Will the gap continue to widen?

The experience of the past qua.rter century indic~tes,that when the unem­

ployment rate 'for white workers goes 'up, the proportionate:rate 'of nonwhite',
, ' ,

workers rises even more and the gap 'widens.

These statistics, taken from the Manpower Report of the 'President, 1973,,'

are based on the traditJ.onal method of co~ting the unemployed 'in the' ri~tion I s

, :

workforce those .out of work who are actively' seeking,work. ~,

There 'is compelling ,evidence that the unemployment, situation fo~ minorities
" . ,':'

is actually much worse.

In late 1966, the Department of ,Labor, 'then ~der secret"~~'~f. Labor W. :': "
, ,

, ,Willard,Wirtz, developed a new, measuring rod called the "s~b-empl~yment inde~,". . , ...... '. '

which included the underemployed, working poor (on full~time jObs~~but'earning.

, , ,below' the poverty l'evel)" discouraged p~rsons no ,longer looking for: 'Work

, because they could find, no jobs available and persons "undercounted. II ,: '

, . '.'
" ,

,J

.', .

,>

On the basis of the index, the Department reported that the rate of 'sub-
, .

, "

employment in ten slum areas of selected citfes was close to ,ten times the': '

national average of unemployment' tallied in the traditional manner.'" When the

national average un~mployment rate' is running 5%, the sUb,-empl~Yment'rate

could be as high as 50% in the poverty-blighted barrios and ghettos of: the cities.
" .

4
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'Youth unemployment i5 partic~larly acute in minority areas.,' In Mexican­

American, Puerto Rican and Black communities, the m~dia~ age'is 18; 19 ,and 21,

respectively. The serious consequences of youth unemployment are apparent.

DISTRIBUTION OF JOBS
. ,

,There is a direct correlation between job classification and ~employment

'rate. The least skilled workers are always harder, hit by unemployment than:,

the most skilled.
, '

l~elville,J. Ulmer, in an article appearing in the May 5,. 1973 editio,n ,of "

~'TheNew Republic'; cites figures comparing unemployment rates, of the two most

highly skilled and 'the two, least skilled of the Bureau of'Lab~~'Sta~istics

'occupational classifications. His' figures show that the unemployment rate' for

t'

the two highest skilled classifications 'consistently run below the national

average, while for the two least'ski1led, the rates rUn consistently higher -
, . .;

in' the case of nonfarm ia.bo~ers, more thantwice as high. as the national
" ,

" .....
, average.

'.' :':
In 1972, the unemployment rate for all workers was' 5.6%. For,profe~sional

, 'and t,echn'i~~ worker's, it w~s 2.4% and ;'or managers and ad.minist~ator6", ,'1. ~%~

'For ,nonfarm laborers 'it, ~as lO~ 3%.

. ':, .~.'
-" ••••.#, ••••. . ,-

, ;',

,.' , ..'. ::' .
, "

And when it comes to passing ,out the jobs, nonwhite workers,:are always', " ",:.:' ','
,. . :.- ~ '.

.. '.:

"foUnd clustered in th~~ l~~er l~v~l'~lassific~tions.~ '; :" '.~,', ',"

, ,

,',' 'According to figures issued in March, 1971, 14.5% of employed'white', ..

workers 9ver 16 were in the professional and technical category. "The comparable

figures for Blacks, Puerto Ricans and Chicanos were 7.2%, 6.2% and 4.5%.

The figures in the managers and administrators classification were l6.l%.for

white'workers, 5.2% for Blacks, 4.8% for Puerto Rican and'5.4% for Mexican"

'Americans.

-5-,
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In the low skilled classification of nOnfarm laborer, the figures were

5.9% for white workers, 17.7% for Blacks, 13.5% for Puerto Ri~ans and'15%

for Chicanos.

, In 1966, findings by the Equal Employment OpportunityCommissio~ 'in
. , .'

the 'five Southwestern states indicated that 19% of employed Mexican-American

males were in blue collar or service occupations~ In 1969, ,~ ,B~eau of

Labor Statistics study of Los Angeles and Houston sho~ed'that87% and'90%,
, ,

_respectively, of employed' Chicano male adults were in blue' collar' or service' '

occupations.
. . "

INCOME DISTRIBUTION

-Now let's look at incomes., . ", .' ,\"

.' ' .. '

The statistical pa.tterns of incomes (as in jobs) :persistently relegate
!

I,

nonwhite minority groups into' the lower categories.

The median incomes for both white and nonwhite families rose between

1947 and 1970, but that of white, families rose 'proportionately ~~gher and
I -,,'

the gap 'widened.'\ ' .. , ~. n'

- I ,- "
The median income for White families in the United, States in 1947 was

! ',. ..... ,_., .

$3;157, according to the American Almanac, U.S. Book ofSt8.tis~ic~: and
" .

." .."

, "
J., ' ••

, . '
'i',· ,..; ....I

i ',: ¥

; .'

incomes: for: white' and, nonwhite, 'fa.liri1i~s,.. r,espec':" ,,':'
" . . ,," ~.

The median income,'for'nonwhitesin1947 ";'as $1,614
I
I

, For, example:, Median

Information for 1973.

: the ,difference':' " $1,543.

,,'

tively, in 1950 were $3,445 and $1,869. The gap: $1,876."

In 1955, ,

, , In 1960,
" ,

In 1965,

$4,605 and $2,549. The gap:: $2,056.

$5,835' and $3,233. The gap: $2,602.

$7,251 and $3,994.' The gap: ' $3,257.
....

, '-6-
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,There has, however, been an improvement in the spread 'of money income,

,within each group.

In 1947, 9% of the white and 28.8% of 'nonwhite families were getting a

median income of less than $1,000. In 1970, the comparable figures were, ' ,

1.4% and 3.4%. . ,i

In 1947, 3% of the white 'and 0.1% of the nonwhite families had median'

,incomes of o";er $10,000. ',In 197:0, 27,.9% of the white and 17.3% of th7

nonwhite familie~ had media~ incomes of $10,000-$14,999, and 23.7%,of,the

,White and 10.9% of the nonwhite'had ~edi~n incomes of over $15,000.

,But when all families in the United States 'are divided'into'five sections
'.

" ,

and ranked according to the percent of aggregate income received by each "

" ,fifth, ,,'it shows that income distribution has shown virtually no: ch~nge bet;~en., ,

, 1950 and 1970. ,

',In 1950~ the lowest 20%, or fifth, of the families' in the United 'States

received 4.5% of 'the nation's aggregate income. In 1970, that figu~e was 5.5%.,

In '1950, the: highest 20%, or fifth, of·the families'of the 'United States,

received 42.6% of the 'nation's aggregate income•. In 1970, that fi~e ,was: ..

.' . ". :
I

..
' ...

'The 'seco~d," third and fourth ranked I fifths' showed no change at: all' in'

the percent of aggregate income received" ·in 1950 and 1970." Those figure's were

",41.6%. .'

...;...

.....,;' '.

12%, 17. 4% and 23. 5% ' respectively. .

, ,

larger, the unequal shares, remain the same.
','

", " Since the great maj ority of nonwhite, families remain in the lower,

'fifths' ~ it means that their percentage share of the nation'~ a~gregate ' . '

,income does not 'change.

, ..

.' ,'.

. ~ , " . Since white families enjoy considerably more upwar~ mobility, the trend is
".....

to leave nonwhite families clustered disproportionately in the lower 'fifths'.
"

'.' .

',' ....
.... .'

-~ -""': .... '7' ~". ..... .. .", .. - ..

, ' ..
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, Let's take a separate look at the income status of Sp'anish-speaki'ngAmericans: '

,In 1970, 2.2 million persons of Spanish 'origin 'were below the po'verty ievel.

Two-thirds of the 'poor persons of Spanish, origin were of Mexican descent and

another one-fifth were of'Puerto Rican descent. Persons of Spanish origin re-

presented about 4% of all per~ons in the United States, but about 9% ~f the low-

income population. About one of every four persons of Spanish orig~n was below,

the poverty level in 1970, as compar~d to one out of ten for' all whites 'and

one out of three for Blacks.

Median family'income in 1969 was $5,641 for theSpanish-sp~akingand'

$8,011, for all American~. In 1970 those figures rose to $7,334 and $9,867 "

respectively. Mexican-Americans and Puerto Ricans fared worse th~n the overall
, ,

Spanish-speaking median: 'Mexican-American median family income was ,$7~l17 in

..

1970; for Puerto Ricans in the United States it was $5,975,($300 less than the

median for Blacks).

For,
..... ; .. '.'

Of that 24%,' 87%, are Mexican-American 'or Puerto Rican.

'" .
,According to' ,the 1970, Census reports, 24" 3%' of the' Spanish-speakin'g are

, "
" '

living in poverty:. ,

those two subgroups, the percentages: of persons living in. poverty were, 28% and ,"
, . ," ... .~ . ... .' ..

,29.2% respectively. F~r ~l Americans the comparable figure is 12~6%;' tor Blacks

it is 33.6%. ' Clearly, the Spanish-spe8.king, particularly Mexican-Americans'

'and Puerto Ricnns, are congregated along ,with Blacks 'at ,the bottom of the'

econotrlc 'ladder. ,,' .... " " .'
.....

',' '...,'
.' "

': " :

The median family income in 1970 for all families of Spanish origin, ($7,33~)'

was lower than the median income for all white famiiies' ($10,240) but a little
" '

higher than that for black families ($6 ,280) .' However, there was' no detec'table""

difference in median incomes between Black families and families of Spanish origin

in which the head was a year-round full-time worker.

-8-
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The'median income for men of r~exican origin was $6 t oOO t 'about $1,000 higher

than for Black men and a~out $2,200 lower than for all whites., The median income

,:f~r ~omen ~f Hexicari' origin was about $2,200 t not significantly, different from

the 'incomes of, Black women but lower than the median o~ ~2,700'for allwhite:women.

'Less, 'than one-fifth, of the total low-:-income population resided: in the five

Southwestern States in 1970. Yet about two-thirds of, the 'poor persons of

Spanish' o,rigin lived in this part of, the countrY~ They accounted 'for '~bout 32%,', "

"

of all ,low-income persons in this area. The,poverty rate for ,persons of

".: .":,

Spanish origin ,in the Southwest was 28% as, compared to 19% in the remainder of

the United States'.

Persons o~ Cuban' origin accounted for about 4% of~he total popUlation of , •

Spanish'origin, in 1970, and their poverty rate was 14% as compared ~o 28% ,for

persons of Mexican origin.

'EDUCATIONAL ATTAINMENT AND 'INCOME '
,',' .

I."

'.,'

.-, ;'

, ,

Educational attainment has, always been closely linked with economic attein-

ment., , The better the, education t, the better. the, job is accepted as a truism ,and,'
, "

a basic part of the American Hay.

" The' st~tist'ics seem to bear this out:. Lifetime and annual mean incomes do

climb upward as educatio~al attainment goes, up.,

According to th~ Bureau of th~ Cenous, both lifetime and mean ,incomes

" . , ' . showed this relatedness to educational 'attainment in the 20-year period~ 1949-1968.. " ,

.. . ~ ".
, ,In 1949, lifetime incomes ranged from $91,000 for adult males with seven

:. '

years or less of elementary school to $287,000 for those with four years or

more of college~

In1968~ the comparable figures were $196,000 and $586 t ooo . .'

-9-
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Expressed in annual mean income, the figures in 1949 w~re $2,062 ,for those

with an elementary school education of seven years or'less and $6,179 for those

with four years or more of college.

" $3,981 and $12,938.

In 1968~ the comparable figures were

But when ,you look at the relationship'of educational and economic a.ttain-

ment in terms of racial groups the picture shifts, somewhE:l,t. "

" The basic relationship is still there: better education still generally

means ,bct-ter income.: But the same educational attainment of both groups does
'j "

, ' ,'not', result in the same economic returns. I "

According to the U.S. Bureau of the Census, white families with heads 25

years or' age and' older do better than compara.ble nonwhite families 'even when,' "

both are 'in the same educational attainment category.

.'

In 1970, for example, the median income for white fainilies headed by a',

person with eight years or less of elementary school was' $6,933. ,The figur~

for' a comparable nonwhite f'amily was $4,930., For four 'years or less of high,,, ' : ',."
... /.

'school, the comparative fig~es'were $10, 579 ~or whit~ fa.xrllie~, $7,492 for",', ,
, ' . '. '"

. .~ '.,' -

: "

, "

nonwhite families. The pattern ,was the same'for the college-educated.

, ',;., ...: .' ::,:.,' ,:' ,~:; ',:Economist Car~lyn, Shaw ',Bell 'made, 'this observation' in her book ;ll,~e:Econ~nri.cs
: ••~ '.: '. . ' ",' " I • '., • ,;':: • '; " :.-: ... \

. of, the Ghetto:" , " " , '

:"Data from the 1960 ,Census show, an association, between income and __education :': .......
'. ~ .'.

, such that white males with four years of 'high school 'could 'be expe'cted ,to earn.' .", .' " , .' ::',

$253',000 during their 'lifetime, while nonwhite males with five years or more of ,',

'c~~l~gecould nnticip~te lifetime earnings~ of, $246,00o,'o~ $7,000 l~ss.. ,- ,', ".--

, n ••• The 'payoff' from a college education can be ~stimated. ,The white man ". " '

wit~ ~~me: ~oll~ge cOUrse~ ca.n expect to ear~ $301,000" ~uring hiS' 'W~rking year's ~ :'.. ',

but if he gets a 'college diploma, the :figure goes up to $395,000~,'

-10- '
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irA crud~ estima.te of the return on his investment'," therefore, ,suggests

'tha.t the white high ~c'ho~l ,graduate will ga.in 'almost $100,000 mor~ over a. ,lifetime. ", ,'::

".But ,for nonwhites the ':payoff' ~ounts to much less. : The nonwhit~ ma.le

,with a. high school diploma can ',expect to earn $152 ,000 duri~g his vo'rking

years,' and'if he has' one to three years' of college) '~e can" 'anticipate ,s~me"

$162,000 of iifetime,earnings.
, .-'

'If he gradua.tes, from, college, the figure goes,

up -- but only 'to $185,000. tI ;+ ':.

These figures, it, must again,-be poi~ted out, come from the 1960 Ce~~us-.'

, ,Ther~ ,are' some indications of, improvement in the job' market ror nonwhite, ", '"

college graduate's.- The uriderlying thesi~, howeve~, that no~'Whi~,es, generall! do

not'receive'the same'level of economic benefit'from the same 'level of educational
" 4 ••

achievement' as ~hites undoubtedly still holds.
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S~~Y AND CONCLUSION,

. The statistical pattern of jobs in the United States as delineated by ..

unemployment t underemployment and'j~b distribution clearly ind:icates that

minority groups have been relegated into·the lowest.categories over a long

.period of time.

. ,

,
. The statistical pattern of income distribution.also makes it 'clear that

minority groups have been clustered into the lower level income,categories~

And this too has been'a.situati0t:l of many years standing.

It is also evident from the examination of stat,isticai profiles that.

'the saine educational attainments of both white ~d 'nonwhite workers does

.," "

not result in equal economic returns, but: that whites are rewarded better
, ,

than nonwhites even when both are in the same educational attainment

category.

:
, ,"

. ,
, '

,'; ..It is clear that the job and income distributions:(stems long operative.

in the economic activities of this nation diocriminate ,against mino~ity.:
, '. .." .

" ,

groups., particularly the Bl8,cks. t 'Bori:cuati t 't and Chicanos.
• , ,~l " ",1 ....

....... .,' ,'. ~;.

" ,"

\ .,.

", .

, . ~.

. Surely thissi~uationaffecting. such massive ,numb~rs.of 'people was "': ' "': ' .. ..::'

.. '.,.' .' .. " . .
" not a mere mat'l;er ,of acCident or the 'automatic 'operations or, 'an, economic', ".', .'. :.. " , , ':

. ' . . . " . " ,.'. . '. ~ " . .,' ,~. ;,' . ..... ....
. .-- -" . ~" ..... '~' ' ", '" .' .... ,,;. ..'.., ... ",

:';' system 'unt6u~hed:,by hum~ hands. ' ,Even the, laws. of chance would have ,,',' "':""

produced' a· different--and more equitable':'-distribution of jobs and income. , :, ' "
. ','

" .
'. "

, The systems 'arose out of historical and cultural choices, o,ut ,of a myriad. " '.'
• • i " :~." " :1.; I ~.: I •• " ' ~ " :.' ','.: • .. I'

of :de..cisions!. ).made, by .\" a. dominant society over a long period of time~ ,. ~ " ~ .. ',: ~/ '. '

, . . .
•. '1'.:" •• ,' " •

,. ,'. ~

" ,.

But this is a 'time of profound currents of social change, and the' qu~stion ' ",
, ,

. , .. " ..
no longer ,is "Should the' job. and income distribution'sy:stems be'change~?-'7but

.'." .. , '.

How?"
.' . -"

;Many programs have been tried and much experimentation has' been done.,

This nation, is in the midst of a tremendous social debate over these pr~grams.

-12"';
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Whatever programs may result, they must include a commitment by

:",both the public and private sectors to::

i., Close the employment gap. Benefits and costs of an imperfect,

but tremendously productive, economic system must be more

equitably distributed. Much of the :closing <:>f this gap "can be"

done at the hiring gate. .

2. Close the occupational classification gap. White workers are
not innately more intelligent or more skilled than minority ..

workers. Much.of the closing of this, gap can be, done by

honest upgrading practices by management ..

3. Close the gap in the relationship o~ educational and income attainm~nt•.

, Why is a White, high school' graduate "worth" more than 'a ,minority

member college graduate? This is an economic decision made on '

the basis of prejudice; not on the basis of good business.

4. Close the income gap. Inco~e distribution that relegates "
.. ' , '" '.

minority 'group members in, tremendously dispropC)rt~onaten~bers.,,',
. ".: .'

.:.

,to low-income' levels is intolerable.'
. ::

.', "

l ', ••...... ;."... "

The policy and program decisio~s on job' Md inc~~e distribution " "

:':'~y~t~m~' B.;~'~':f~~ti~~: Of~~liticai ~·an~:·ec~no~~·"~o;~r. :;.': " :,'.,:, ',.:' ......
,'-" .. ,'..:'

•••. ' •• !.

, , '.. .:

. ,'.'

.
The economic and political' environment in which the .'Blac,k, Puerto .Rican·

'. . .
and,Chicano minorities must function is one in which a dominant'society,

composed principally of European-Anglo-Saxon descendants,' has, long-since'

. cOnsolidated its control over the basi~ economic'resources of the nation--'
". ".'

'. :.'.:.'.

the "land, minerals, transportation and. communication. systems, 'i~dustry and

. financial institutions.

Traditionally, the basic ,exercise of political and economic' power in
" , .. '

this nation is done by this dominant, group through political 'and econoIIJic
, ,

"

,... .
-13-
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'.. : '.
institutions which have become known as the "establishment 11. Minority

'groups must become a part of the natio~'s, l1establishment, "particularly

in ,the private sector.

The ,.attainment of pUblic, office and the role of political leadership

'by members of minority groups is of great 'importance and must not be '

neglected.

However, inSUfficient attention has been given to the importance 'of

. ,'.

positions' of influence-~and economic security-~within the privat~ sector

by ,minority groups.
.' , ;j'

" .,'

Federal programs with this objective are g{ven relatively 'minor

~upport (although much lip service), and meagre ~esources.

The private sector has been curiously unresponsive to the great

efforts being made by a growing number of minority organizations in

economic, or ?usiness, 'development.

'\ .

..... '

There is an exciting reservoir of motivation a~d' potential talent ",

, .
'. "

in 'the 'minority communitie~ Which, sadly: is being l~gelyoveriookeci~',

Federal programs, like the 'Small Business Development Corporations

, '.

" '~;'-

:. ' .. ' I.

, ,
, .

~ .' ..
,~. ;,., ~., -: ::.,

", .."

increased support. The Office of Minority Business Enterprise (OMBE) should,.

be strengthened. . .' . ~

.' ,.,'
",/ ..... "

"
" '

, The private sector potentially can be even moreeifective than' th~
, . " :1 ,

public sector in moving the minority groups' into effective economic"',
,r". ~" ~ \ • , " ':~'.: '.

Effective minority' 'organizations with the skills; talent, motivation '"

" :"

development. . " .,'
\','

': '.

"

-. ,".

',', '

arid disciplines necessary 'already are in the field~ The La Raza Investment

Corporation '(LRIC), which w~rks closely ~ith the National CoUncil of La

Raza to assist business enterprises for Chicanos, is just one example~ ','
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, John D. Rockefeller III makes this observation in his book, '''The

Second American Revolution1':

','. .'

"We have an' economic system which is the most productive in the 'world, "

in all history.

ItNo one, except the most extreme a.nd disaffected elements of our

society, is foolish eno~gh to talk about, replacing 'it, since all other

"systems have been less successful.

"If we 'can preserve the successes and yet change the system to

res'olve its problems,' 'the ~evoluti6n in our society will remain nonv~olEmt

in nature and our prospects for attaining a desirable 'future will be -'

immeasurably improved. 1t

Mr. Rockefeller might be' astonished to hear that his words may be

seriously listened' to in the barrios.
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It depends.' Axe they being listened to by the Board of Directors

b'ehind the closed doors 'of, p.lush Corporate confer~nce rooms?
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